. The information contained herein is subject o completion amd

This Prelinninary Base Shell Prospectus docs not necessarily contain all the information that will appear in ihe final version of the Base Shelf Prospectus

amemndments, which may be material, and accordingly, parts of this document may be changed before (the fnal version of the Base Shell Peospocins is is

vl s contemplited herein, shoubd be based solely upon the infommation sceout in thie ol version of the Base Shell Prospectus,

sued, The decision o purchase any scouritics, which may be
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B10,000,000,000 SHORT TERM BOND PROGRAMME
BASE SHELF PROSPECTUS

Uniler the Short-Term Bond Programme descrbed in tis Base Prospecrus (the *Programme™), Mpha Mead Funding Company The, (the
“lssuee” or “Alpha ead Funding™), subjecr to compliance with all relevane laws, tegulations and direetives, may Feoam mme o fme e
debr secunties in the foem of Shore-Term Bonds (STBs” or the “Bomds"), The apggremane nomingl amownr of Bonds omestanding wall nor ar
any e exceed 3§10,000,000,000,

Phe lssuer will advance the entiee proceeds of cach issue of die Bonds w the applicable Alpha Mead Companies bisted on page 5 hereof. The
poneipal source of fund: available 1o the lssuer for the payment of inteeest and the repayment of prncipal on the Bonds, will be the
repayments recoved by the Essuer from the Apha dead Companics under the Intercompany Bond lssuanee Agecement,

This Shelf Prospectus containg informarion abour the general charactenisties of the securinies offered on the bagis of the Programme, their
distribution termes as well as Investor rghts and duties eelared o such securities in addition 1o information about the lssuer. The list of the
documents incorporated by reference into this Shelf Prospectus is presented on page 4. Each Series of the Bonds may be issued in reanches,
and details of the final weems applicable o each Sedes of Bonds (and teanches of such sedes if applicable) such as the issue price, issue dare,
maruriry date, prncipal amount, redemprion amount, inteecst cate (i any) applicable to any Bond and any other relevant provisions of such
Bonds, will be specified in 2 pricing supplement (the “Pricing Supplement™) et outin 2 supplement to this Shedf Prospocms. The registration
of this Shelf Prospecrus and any Pricing Supplement shall not be taken to indicate that the Commission endorses or rcommends the
securities of assumes responsibiliy for the corectness of any statements made or opinions or reports expressed in this Shelf Prospecrus or
any Pracing Supplement. No securries will be allotred or issued on de basis of this Shelf Prospecrus read rogether with a Pricing Supplement
later than theee vears after the date of the issue of the Shelf Prospecrus.

A DECISION TO INVEST IN THE SECURITIES OFFERED BY THE [35UER SHOULD BE BASED ON CONSIDERATION BY THE INVESTOR
OF THE SHELF PROSPECTUS, THE APPLICABLE PRICING SUPPLEMENT AND THE DOCUMENTS INCORPORATED BY REFERENCE
THEREIN AS A WHOLE.

The lssuer’s Board of Directors on behalf of e Lsuer aceepts full responsibiline for the accuracy of the informaton contined in this Shf
Peospectus. The Board of Directors have taken reasonable care to ensure thar the marerial fiers contined herein are true and aceurate in all
materal respeces and confirm, having made all reasonable eaquiries, thar o the best of their knowledge and belict, dere are no material facrs,
the omission of which would make any statement contained hercin misleading or untrue. Bonds will be issued in demarerialised form
CDematenalised Bonds™ or “Uncernficared Boods™) as more fully descnbed herein. Bonds issued under the Peogramme will be rared. Boads,
whether Unsubordinated or Subordinared, will have such mrng, as is asdgned o them by the redevant ating ageney a3 specified in the
relevant Pricing Supplement. A canng is not a cecommendation to buy, sell or hold sceuritics and may be subject 1o suspension, change or
withdrawal at any nme by the assigning ranng agener. The final terms of the relevant Bonds will be determined ar the dme of the offering of
cach Tranche based on then provailing macker condinions and will be serout in the relevant Pricing Supplement.

INVESTMENT IN THE SHORT-TERM BONDS IS STRICTLY FOR ACCREDITED INVESTORS AS DEFINED UNDER THE
FMDQ SHORT-TERM BONDS REGISTRATION PROCESS AND LISTING RULES.

THIS FPROSPECTUS AND THE SHORT-TERM BONDS WHICH IT OFFERS, HAVE BEEN REVIEWED BY FMDQ OTC
SECURITIES EXCHANGE (“FMDOQ") AND APPROVED AND REGISTERED BY THE SECURITIES AND EXCHANGE
COMMISSION (“SEC" or the “COMMISSION") PURSUANT TO THE FMDG SHORT-TERM BONDS REGISTRATION
PROCESS AND LISTING RULES AS APPROVED BY THE SEC. THE REGISTRATION OF THIS PROSPECTUS AND THE
SECURITIES WHICH IT OFFERS DOES NOT RELIEVE THE PARTIES OF ANY LIABILITY ARISING UNDER NIGERIAN
LAW FOR FALSE OR MISLEADING STATEMENTS OR FOR ANY OMISSION OF A MATERIAL FACT IN THIS PROSPECTUS.

FMDOQ TAKES NO RESPONSIBILITY FOR THE CONTENTS OF THIS DOCUMENT, MAKES MO REPRESENTATION ASTO
ITS ACCURACY OR COMPLETENESS AND EXPRESSLY DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS
HOWSOEVER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR FART OF THE CONTENTS OF THIS
DOCUMENT.

These Shelf Prospectus amd any Pacing Supplement can also be fomnd on wew dunnlorenmerdfdd com, the FAMI MYz wehstte on
www. fmdgore,com or the Commizsaon's websiee on syww sec v g

This document is imporrnt and should be read carefully. I§you are in any doubt about its contents or the action o be taken,
please consult your Banker, Stockbroker, Financial Adviser, Accountant, Solicitor or any other professional adviser for guidance
immediately. For information conceming certuin risk facrtors which should be considered by prospective Investors, see “risk
factors™ commencing on page 22,

[SEUING HOUSE/BOOK RUNNER

DLM

Advisory Partners
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DECLARATION BY THE [SSUER

ALPHA MEAD FUNDING COMPANY PLC"- o
& OlsEpo Do Creserns, 2 Avernse Estate, ool Lagos

4 October 2018

T b Dhivecton General
Sevunties s Exchange Commisscon

Mot 172/ 273 Saemoel Ademulegun Adesizo Soret
Coateal Business Dineres

Abujs FCT

STATUTORY DECLARATION OF FULL DESCLOSURE [N RESPECT OF ALPHA MEAD FUNDING
Company PLC'S PROPOSED NI0000,000,000.00 SHORT TERM NOTE PROGRAMME ([“THE
PROGRANMME)

We heneby alfum thar thin Sheif Prospecrss snd sny supplesnent theseso has been peepared with & vew m

m;mimmmﬂmmmwm{hwq
thre “lssuer™) in conmertion with the Bood lssue ind the invesiment m secusities issued thenein,

Om bebalfl of the lssuer, we bereby make the (ollowing dedansons:

& Wi conliom that we have mken teasonable case 10 ermarr thar the mifnrmatan peovided in the Offer
Documents i pocanste sod contsns oo omssunos Skely w affect the sccunacy of e mfoomation
contamid tuerein

a We confim thar the informaren in teis Sheif Prospectos soe scoumsee and op o date.

it We confirm that there has been no synificsen change in the Ssaccil condition o muterial sdverse
change in the prowpeess of the liswer snce the date the Prospecnss wis ssued and where ther is 4
materil schverse change m the prospecss of the lasuer, we thall comedisiely patfy the Securttios snd
Exchange Commbion, FMDNQ OTC Secucitics Excheoge #ad mvesion i the socunties mened
parsnt o this Shelf’ Pospeos

W ‘lli'ennﬁuhﬂulmhsmhhndn (12} caleadar caonshs precediog the date of the
spplication for the Regitrason of die Shell Prospectos, beeachod soy senmn and condicions in rexpect
of bomowed moaies which ha sesulond in the cocutvente of mn rnmedbans recall of such bosowed
iraiil. 8

. W:mlﬂmiuﬂpmmﬁmhhuw“&hmmmn‘]
calendsr months preceding e date of this spplicsifon for the Regsotion snd
of this Shelf Prospectus i cespect of agy beeach of conmaventaos of aoy secuxitics of
wrid Alled Macrers Act Cap €20 LN 2004, the lovestmen: and Securities Act 3007 Mthe Act™) and
thet SEC Rales and Regulations made peramnt w e Act

Sugred for snd on behall off
Alpis Mesd Funding Compary Ple by it duly ssthedised opresentstves:
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DOCUMENTS TO BE INCORPORATED BY REFERENCE

The following documents have been filed with the Commission and shall be deemed incorporated in and
form part of this Shelf Prospectus:

. The following Credit Rating Reports:
a. Corporate Issuer Rating from Global Credit Rating Co.
b. Bond Issue Rating Report from Global Credit Rating Co.
c. Bond Issue Rating Report from Agusto & Co. Limited
ii. The Reporting Accountant’s Report; and
1. The audited Financial Statements of each of the Alpha Mead Companies for the preceding 3 (three)
financial years.

Any Pricing Supplement approved by the Commission is hereby incorporated by reference into this Shelf
Prospectus and forms an integral part of the same.

The Issuer’s information given in this Shelf Prospectus and the terms and conditions of the Bonds to be
issued under the Programme may be updated in a Supplementary Shelf Prospectus pursuant to the Rules and
Regulations of the SEC and the Short-Term Bonds Registration Process and Listing Rules of the FMDQ
OTC.

This Shelf Prospectus and any Pricing Supplement, if applicable, are accessible, and copies of them are
available free of charge at the offices of the Issuing House from 8:30a.m. tll 17:30p.m on Business Days
during the Offer Period. These documents can also be found on www.dunnlorenmerdifield.com, the
FMDQ'’s website on www.fmdgote.com or the Commission’s website on www.sec.gov.ng.

Telephone enquiries should be directed to the Issuing House as follows:

IssuING HoUSES CONTACT PERSON TELEPHONE NUMBER

Dunn Loren Merrifield Advisory Partners Limited LAGOS OFFICE:

Sonnie Ayere +234(0)808-888-8866
Emeka Ngene +234{0)803-335-6126
Uzoma Okoro +234(0)813-548-5060
ABUJA OFFICE

Nwabu Okonkwo +234(0)905-502-5911




SUMMARY OF THE PROGRAMME
The folloswing information sbowid be read in confunction with the fill text of this Shelf Prospectus, from which it is derived, The
information provided below is a bief summary of the key fuatures of the Programame, a description of the Irsuer and, to the exctent
applicable, the summary of the {erms and conditions of the Bonds, This snmmary showld be read as an introdudtion o this
Praspectus, It does wot pusport to be complete and s taken from, and it’s gualified in ity entivety by the remainder of ths
Prospeitus as & whole,

Issuer Alpha Mead Funding Company Ple., a public company limited by
shares and incorporated under the laws of Nigena with regrstration
number 1390081,

Promoter Alpha Mead Facilittes and Management Services Limited

Alpha Mead Companies (or Alpha Mead Facilines and Management Services Limited (AMFM);
“Underlying Companies” or and,
“Borrowers") Alpha Mead Development Company Limited (AMIDC);

Status of Bonds The Bonds will consute direct, unconditional, unsubordinated
secured obligations of the Issuer and shall always tank pari passu and
without any prejudice among themselves.

Programme Description Programme of short-term debt instruments (with tenors of berween
12 = 36 months) unsubordinated, secured debt instruments to be
tssued and offered in series. The Programme covers fixed rate bonds,
floating rare bonds, zero-coupon bonds and any combinations
thereof, all of which shall be denominated in Naira,

Secunties held to maturity shall be redeemed at not less than principal
amount outstanding of such Securities. Where zeto-coupon bonds are
1ssued at a discount to par, the bonds shall at marurity be redeemed at
par:

Secunities offered under this Programme are accorded a shelf
registration with the Securities and Exchange Commussion, following
review by FMDQ OTC Secunnes Exchange for a three (3) Year
period commencing on the date of issue of this Prospecrus. No
Securities shall be offered on the basis of this Prospectus or a
Supplemental Prospectus after the expiration of the three (3) Year
period.

The Secunities shall be constituted by the Programme Trust Deed.

‘The provisions of the Trust Deed shall apply separarely and
independently to the Securities provided that any terms and
conditions relevant to the Securities issued under the Programme shall
be governed by the applicable Supplemental Trust Deed and Pricing

Supplement.
Programme Limit 8410,000,000.000.00
Use of Proceeds The Issuer secks to rase shorr-term debt under the Programme in

order to on-lend ro/purchase the bonds of the Alpha Mead Companies
under the terms of an Intercompany Bond [ssuance Agreement
executed with each of the Alpha Mead Companies.

The use of proceeds for the relevant Series of Bonds issued under the
Programme shall be specified in the applicable Pricing Supplement,




Issuing House

Book Runner(s)

Trustees

Types of Securities to be issucd
under the Programme

Dunn Loren Mermifield Adwvisory Pacmers Limited

Dunn Loven Menifield Advisory Partners Limited

DLM Trust Company Limited and UTL Trust Management Services
Limited has been appointed under the Truse Deed 1o hold the benefir
of the payment obligation and other covenants of the 1ssuer on behalf
of the Bondholders.

The following form of Securities may be issued under the Programme
as specified in the applhicable l"ri.cing Supplement;

Fixed Rate Securities

Where any Series of Securities are fixed rate Secunities; such Secunties
shall bear interest at a fixed rate and will be payable for cach Senes in
arrears on such date(s) and at such rate(s) as specified in the Condinons
and/or the applicable Pricing Supplement,

Floating Rate Securities

Where any Series of Securities are floating tate Secunties, the Interest
Rate applicable will be determined in accordance with the Conditions
and/or the applicable Pricing Supplement.

Zero-Coupon (Discount) Securities

Where any Series of Securities are zero-coupon Securities, no intetest
rate shall apply to such Securities but rather the Securities shall be
issued at a diseount to be determined in accordance with the
Conditions and/or the applicable Pricing Supplement.

Interest Rates

Where Securities bear interests, the Securities may be issued on a fixed
rate, floating rate, or on any other basis as may be agreed between the
Issuer and the relevant Book Runners and specified in the applicable
Pricing Supplement.

Maturitics

Subject to compliance with the SEC Rules and Regulations all relevant
laws and directives, Series of Securities may be issued in any marurity
as may be allowed or required from time to time by the Commission
(or equivalent body (however called)) or any laws or regulations
applicable. The maturity of each Series of Securities will be specified in
the applicable Pricing Supplement.

Interest Periods

The length of the interest periods for the Secunties and the applicable
mnterest fate or its method of calculation may differ from nme to time
or be constant for any Series as specified in the applicable Pricing
Supplement.

Redemption

Subject to the applicable Pricing Supplement, the Prinapal Amount
Ourstinding of the Secuntes may be redeemed in nstalments on an




Issue Price

Closing Dare

Currency

Tenor

Day Count Convention/Day

Count Fraction

Interest Rate

Frequency

Repayment

Credit Enhancements

Underwriting

Subseription of Securitics

Form of
Securities/ Transferability

Grossing Up

amortising basis on each Payment Date or redeemed in a single buller
payment at the Maturity Date.

The price of Securities of a speafic Seres (or tranches 1n a Series as
applicable) shall be defined n the Pricing Supplement of the relevant
Series.

The Closing Date of a specific Series shall be stated in the Pricing
Supplement relating to the Series of Securines to be issued.

The Securities shall be denominated in Naira (B).

The tenar of a particular Series of Securities (ot tranches in any Series
as applicable) shall be determined by the Issuer and the Book Runmers
and specified accordingly in the Pricing Supplement for the Secunties
being issued.

Actual /363 (actual number of days in a Month and 365 days in a Year).
Different day count conventions may be supulated in the Pricing
Supplement.

The nterest, if any, payable on the Securities shall be determined by
the Issuer and Book Runner(s) and stated accordingly in the Pricing
Supplement for the Securities being issued

The [requency of payment of interest and any other monies due on the
Securities shall be specified in the Pricing Supplement for the Securities
being issued.

Repayment terms in - respect of the Securities issued under the
Programme shall be specified in the Pricing Supplement for the seties
of Securities being issued.

Credit enhancements for the repayment obligations of the Issuer in
relation to any Securities issued to Investors shall comprise, fnter alia: (i)
the Transaction Accounts; (i) the Reserve Account held by the Trustee;
(i) a Liquidity Facility; and (iv) Thied Party Guarantee or Project
Performance Bond as may be specified i the applicable Pricing
Supplement.

The Bonds may be underwrtten. The applicable Supplementary
Prospectus/Pricing Supplement will indicate whether the relevant
Series would be underwritten.

The Securities may be subscribed to in accordance with the form of
application set out in the Pricing Supplement relating to the Secunines
being 1ssued;

The Bonds shall be 1ssued in dematerialised form and held in electronie
book entry deposit by crediting the CSCS Account of an Applicant who
has agreed to hold the Bonds in dematerialized form

Transfer of title to Bonds shall be effected in accordance with the rules
governing transfer of title in securities held by the Clearing System.

All amounts payable under the Securities will be paid in full without
set-off or counterclaim or other restrictions and free and clear of and
without any deductions or withholding for or on account of any raxes
orany charges or otherwise;




Listing

Mandatory Redemption

Rating

Taxation

Claims and Litigations

Governing Law

Transaction Documents

An apphicavon shall be filed with FMDQ) O7C Secuntes Exchange tor
the adnussion to bisting of the Secunties to 1s Daily Quonuons

The Bonds must be redeemed prior to the relevamt Final Redemption
Date ("Mandatory Redemprion™) upon the occurrence of an Event of
Diefaulr (as deseribed in the Events of Defaulr section of the Legal &
Structural Features below.

Secunities issued under the Propramme shall be assipned ratngs by
Global Credir Rating Co and Agusto & Co. Lid, {(or such other
appointed Rating Agency) as specified in the applicable Pricing
Supplement. Investors will be notified of any change in the current
raung of any ourstanding Secunties in such manner as shall be
determuned by the Trustee.

The Bonds and the Intercompany Bond qualify as corporate bonds and
should be eligible for tx waivers granted by the FGN on withholding
twx. On the Closing Date, and subject to cermain assumptions and
qualifications, Templars as Solicitors to the Issue, will render an
opiunon on the tax-exempt status of the Bonds and the Intercompany
Bonds. See page 48 *“Taxation.”

As ar the date of this Shelf Prospecius, the Issuer has no clams and/ or
liugations.

- The Laws of the Federal Republic of Nigeria.

= Basze Shelf Prospectus

- l’riu'n.g Supplement (Supplementary Shelf Prospectus)
- Programme Trust Deed

= Bernes Trust Deed

- Vending Agreement

- Intercompany Bond Issuance Agreements

- Accounts Bank Agreement

= All Assers Debenture Deed:

- Deed of Share Charge




TRANSACTION OVERVIEW

The information contuined in thic setion is a summary of certain aspects of the Transaction, e Transaction Parvties and the
principal feitures of the Securities; and related Transaction Docsments, This swmmayy doer not contain all of the information
that_you showld consider before investing in the Securities nor does it pairport fo be complete. Thersfore, it shondd be read in
cosjinction with, and iy qualified in ity entirety by reference o, the detailed information presented in the vemander of this Shelf
Prospectus us well as to the detailed provisions of each of the Transaction Dovements and the applicable Pricing Supplement.
Lnvestors should read the entive Shelf Prospectus carsfully, especiaily the risks involved tn snvesting in the Securities which are
discusseel under “Risk Factory"

Issuance of Bonds

The Issuer will issue Short Term Bonds from ume to ime not exceeding an aggrepate principal amount of
2:10,000,000,000.00 (the “Programme Amount”), The gross proceeds of each 1ssue of STBs by the Tssuer
under the Programme will be applied towards the subscription or investment in bonds issued by the Alpha
Mead Companies (the “Underlymg Companies™) under the terms of the Intercompany Bond Tssuance
Agreement described below.

Intercompany Bond

An Intercompany Bond Issuance Agreement will be entered into by the Issuer and the Undeclying
Companies upon which, on the Closing Date of each Series of Bonds issued, the Issuer will purchase from
the Underlying Companies bonds (“Proceeds Bonds™ or Intercampany Bonds) 1n an aggregate amount
equal to the gross proceeds of the applicable Series of Bonds. The Intercompany Bond 1o be issued by
each of the Underlying Companies will be in the proportions specified in, and under the terms of, the
Intercompany Bond Issuance Agrecment and any applicable supplemental Intercompany Bond Issuance
Agreement,

The Underlying Companies shall have a joint and several obligations 1o repay the aggregate amount

outstanding under the Intercompany Bonds in accordance with its terms,

The Underlying Companies will utilise the proceeds of the Intercompany Bonds for the purposes specified
in the applicable Pricing Supplement. The proceeds of any further Series of Bonds issued by the Tssuer will
be made aviilable for borrowing by the Alpha Mead Companies under Supplemental Tntercompany Bond
Issuance Agreements as applicable,

The interest rate, interest commencement date, payment dates, maturity date and general teems and
condinons of the Intercompany Bonds will match the specific terms and conditions of the Bonds
constituted under the Programme Trust Deed and any applicable Series Trust Deed.

Payments by the Alpha Mead Companies directly into the Transaction Accounts and towards the
redemption of the Bonds will reduce their obligation to the Issuer (as intercompany Bond purchaser) pro

AT,




STRUCTURE DIAGRAM

Tha fotiowing diagram sets ot the transaction stracture velasing to the issue of the Bonds by the Issner under the Programmme.
This dhagram is qualified in its entivety by refersnee to the more desailed information appearing elcewbare in this Shelf Prospectas.

Addinonal Liguiduy

e

Boad Proceeds

Essives Bonds

Proceeds from Bonds

Interest and Prncipal

i 2

Credir Enhancement

10



PROGRAMME DESCRIFTION

Under this 810,000,000,000.00 Short Term Bond Programme, the Issuer may issue from time to time, Series
of fixed rate, floating rate, or zero-coupon securities and any combination thereof (the “Bonds™) through the
lssuing House, or any addinonal party appointed under the Programme by the [ssuer.

The maximum aggrepate principal amount of the Securities at any time outstanding under the Programme
will not exceed 2610,000,000,000.00 (the “Programme Limit").

The terms and conditions applicable to the issuance of Securities under the Programme shall be estabilished
at the Tssuer’s minatve, takmg into consideranon its financial requirements and the conditions in the caputal
markets. These terms and condinons will be determined by the Issuer and the Issuing House and shall be set
out in the applicable Pricing Supplement.

The Pricing Supplement shall contain the terms and conditions of the Series of Securities o be issued i or
substantially in the form ser out below in “Form of Pricing Supplement”™ on pages 44.

Securities may be distributed by way of public offer or private placement. The method of distribution of each
Series will be stated in the applicable Pricing Supplement.

Secunties will be 1ssued in such denomination as may be agreed berween the Issuer and the relevant Book
Runners and as indicated in the applicable Pricing Supplement,

The Securities will be listed on a Securities Exchange. All Secunues issued on the basis of this Programme
shall have ratings assigned to them. Other terms and conditions of the Securities are, or shall be specified in

this Shelf Prospectus, any supplemental Shelf Prospectus and the applicable Pricing Supplement.
This Programme shall be valid for a petiod of 36 Months from the day of its approval by the Commussion.

[f avany nme the Issuer shall be required to prepare a supplemental shelf prospectus pursuant ro Rule 279(3)
of the Rules and Regulatons of the Commussion in order to update or amend this Shelf Prospecms, with
respect 1o information changes, if any, including in relation to the Tssuer since the date of this Shelf
Prospectus in addinon to such other information as s required by the Rules and Regulauons of the SEC and
the relevant Rules of FMDQ OTC Securities Exchange with respect to Short-Term Bonds as approved by
the Commission from time to time, on the ¢content of prospectuses, the Issuer will prepare and make available
an appropoate amendment or supplement to this Shelf Prospectus or a further prospectus which, in respect

of any subsequenr 1ssue of Secunties, shall constinute a supplemental shelf prospectus

STATEMENT OF INDEBTEDNESS: As at the dare of this Shelf Prospectus, the Issuer had no outstanding
commercial loans debenwres, morigages, loans, charges or smular indebtedness or matenal connngent
lisbilities or other similar indebtedness, other than in connection with the Bonds issued under the Programme
as specified in the applicable Pricing Supplement.

il



TERMS AND CONDITIONS OF THE BONDS

1. PREAMBLE

L1 The fotiowing are ehe Teems and Conclitions of Bonds to be issued under this Proyramme for indordoration info zach
dlefinitsve Bowd. The applicable Supplemental Toest Deed and Pricing Supplevsent in rolation to any Sevies or Tranche
of Boadr may specify other terms and conditions which shall, to the extent 1o specfied or lo the extent incansistent with
the Termti and Conditions contained hevein, replase or modify the following Terms and Conditions for the puspase of
swch Series ar Tranche.

1.2 Wonds and expressions iused i these Terms and Conditions, shall have the sapme mieaning as the words and sxpressions
defined in Clanse | (Definitions and Interprotations) of thix Deed unless the contexct athernise reqaires or snless
otheruise stated. In the event of inconsisiency between these Terms and Conditions and any Supplemental Trust Deed,
the Supplementat Trust Deed shall prevai.

2. THE BONDS

2.1 The Bonds are constitated by a programme trust deed (the “Trust Deed”) dated 19 July, 2018
between Alpha Mead Funding Company Ple (the “Issuer™), and DLM Trust Company Limited and
UTL Trust Management Services Limited (the "Trustees”) as supplemented by the relevant
Supplemental Trust Deed (the “Supplemental Trust Deed”), The Issuer shall éxecute and deliver
such Supplemental Trust Deed to the Trustees containing such provisions (whether or not
cortesponding to any of the provisions contined in the Trust Deed) relevant to that Sedes or
Tranche of Bonds. Each Supplemental Trust Deed shall ser out the form of the Series or Tranche
of Bonds to be so constituted thereby and shall be accompanied by legal opinions (in form and
substance sausfactory to the Trustees) or supporting authorisations/ approvals as may be required
by the Trustees. The Bondholders are enntled to the benefit of and are bound by, and are deemed
1o have notice of, all the provisions of the Trust Deed and the relevant Supplemental Trust Deed
applicable to them.

e
x

The owners of book-entry intecests in the Bonds shown in the records of CSCS are entitled to the
benefit of, are bound by, and are deemed to have notice of, all the provisions of the Trust Deed and
the relevant Supplemental Trust Deed.

3. Form, CURRENCY AND DENOMINATION

3.1 Unless otherwise specified in any Pricing Supplement, the Bonds shall be in registered form, serially
numbered and denominared in a minimum amount determined in the applicable Pricing Supplement
and Series Trust Deed. The minimum imdal subscription amount shall be 220,000,000 and
integrated multiples of 335,000,000 thereafter.

3.2 The Bonds may be fixed rate bonds, floating rate bonds, reverse floating rate bonds, zero coupon
bonds, and indexed coupon bond or a combination of any of the foregoing, depending upon the
cedemption/ payment rerms shown in the appheable Pricing Supplemient and relevant Sedes Trust
Dreed.

3.3 The Bonds will be issued in uncertificated (demateralised or book enwy) form, which shall be
registered with a separate securities identification code with the CSCS.




4. TITLETO THE BONDS

.1 The holder of any Bond be treated as its legal and beneficial owner For all purposes (whether or not
it 15 averdue and regardless of any notice of ownership, trust or any interest) and no person will be
liable for so treanng the Bondholder.

4.2 Transfer of ude ro the Bonds shall be effecred 1 accordance with the rules governing transfer of
title in securities held by CSCS.

5. STATUS OF THE BoNDS

5.1 The Bonds shall (being those Bonds that specify their starus as) constitute direct, unconditional,
unsubordinated and secured obligations. The Bonds will however rank pari passu without any
preference among themselves and at least pari passu with the claims of all Bondholders.

3.2 In the event of the winding up of the Issuer, the claims of the Trustees and the Bondholders to

payment of principal and interest in respeet of the Bonds against the Issuer will be as stated in clause
16 of the Trust Deed.

6. UNDERTAKINGS BY THE ISSUER

Negative Pledge

For as long as any of the Bonds remain outstanding, the Issuer will not:

6.1 except as may be required in connection with s liquidity Facility in accordance with clause 31.2 of the
Trust Deed, create or permit to subsist any mortgage, charge, bien or other form of security interest
or encumbrance (“Security”) upon the whole or any part of its undertaking, assets or revenues

present or future to secure any debt, or any guarantee of or indemnity in respect of any debt;

6.2 sell, transfer or otherwise dispose of, or deal with, or prant any option or present or future right to
acqutre any. of its property or the property of the Underying Companies, or any interest, right, estate,
title, or benefit therein or thereto or agree or attempt or purport to do so;

6.3 sell, transfer or otherwise dispose of any of its assets or those of the Underlying Compames except
for a disposal made in the ordinary course of wading of the disposing entity, or disposal of assets in
exchange for other assets comparable or superior as to type, value and quality and for a similar
purpose;

6.4 have an interest in any bank account other than the Transaction Accounts or any other account
maintained pursuant to the Transaction Documents;

6.5 in the case of the Issuer; have any employees, premuses or subsidiaries;

6.6 issue any further shares, or pay any dividend or make any other distribution to holders of any shares
in its capital, other than the holders of Bonds herein issued;

6.7 enter mto any arrangement under which money or the benefit of a bank or other account may be
applied, set-off or made subject to a combination of accounts; or

6.8 enter into any other preferental arrangement having a similar effect.

7. CouronN

I3



Coupon on Fixed Rate Bonds

71

7.2

Each fixed rate Bond bears interest on the Piinapal Amount from (and including) tie Coupon
Commencement Date at the rate(s) per annum equal to the fixed rate Coupon Rate so specified in
the applicable Pricing Supplement. Coupon will be payable in arrears on the Coupon Payment
Durefs) in each vear and on the Matunty Date so specified in the appheable Pricing Supplement if
that does not fall on a Coupon Payment Date. The first payment of interest will be made on the
Coupon Payment Date following the Coupon Commencement Date.

It the Matnity Date is not a Coupon Payment Date, interest from (and including) the preceding
Coupon Payment Date (or the Coupon Commencement Date; as the case may be) to (but
excluding) the Maturity Date will amount to the Final Redemption Amount, If interest is required
to be calculated for a period of other than a full year, such interest shall be caleulated using the
Actial/Actual day count convention or such other method as described in the applicable Pricing
Supplement.

Coupon on Floating Rate, Reverse Floating Rate and Index Linked Coupon Bonds

1.3

T4

Each floating rate Bond, reverse Hoanng eate Bond or index linked coupon Bond shall bear interest
on its Principal Amount (i) on such basis as may be described in the applicable Supplementary
Shelf Prospectus, or (if) for floating tate Bond by reference to a specified floating rate benchmark
plus @ margin, or for Reverse floating rate Bond by reference to a specified fixed rate minus a
variable rate based upon a reference rate such as NIBOR, all as described in the applicable Prcing
Supplement, or (iii) in the case of index linked Coupon Bonds by reference to such index and/or
formula or to changes in the prices of securities or commodities or to such ather factors as may be
specifted in the apphcable Prcing Supplement and/or Supplemental Trust Deecd.

Each floaung rate Bond, reverse floating rate Bond and index linked Coupon Bond bears interest
on its noeminal amount from (and including) the Coupon Commencement Dare at the rate equal
to the rate of Coupon payable in arrears on the Coupon Paymient Date(s) specified in the applicable
Pricing Supplement.

Rate of Coupon

75

The mie of Coupon payable from time to time in respect of each of the Aoating rate Bonds, reverse
floaring rate Bonds and index linked Bonds will be determined in the maaner specified 1 the
applicable Pricing Supplement.

Determination of Rate of Conpor and Caloutution of Coupon Amomunt

7.6 The Trustees, in the case of Hoatng rate Bonds and reverse floaung rate Bonds shall, on the date

or as soon as practicable after such date on which the Rate of Coupon is to be determined (the
"Coupon Determination Date”), determine the rate of Coupon and caleulate the amount of interest
payable in respect of each specified denomination (each 2 “Coupon Amount™) for the relevant
Coupon Period. Each Coupon Amount shall be calculated by applying the rate of Coupon to the
specified denomination snd multplying such sum by the applicable Day Count Fraction.

Natsfrcation of Rate of Coupon and Coigpan “Amonnt

7.7 The Trustees or such other agent, as is specified in the applicable Pricing Supplement, will ¢ause

the Rate of Coupon and each Coupon Amount for each Coupon Period and the relevant Coupon
Payment Date to be notified to the Issuer, and will cause notice thereof to be published in

L4



accordance with Condition 1), as soon as possible after its determinanon, but in any event no later
than the third Business Day after such determinaton. Each Coupon Amount and Coupon Payment
Date so notified may subsequently be amended (or appropriace alternative artangements made by
way of adjpstment) in the event of an extension or shortening of the Coupon Period: Any such

amendment will be prompdy notified to the Stock Exchange and to the Bondholders in accordance
with Condiben 10,

Certificater fo be Final

7.8  All certificates, communications, opinions, determinations, calculations, quotations and decistons
given, expressed, made or obtained for the purposes of the provisions of this Condition 7.8, by the
Trustees shall (in the absence of wilful default, bad faith or manifest error) be binding on the lssuer,
and all Bondholders. In the absence of walful default, bad farth, or manifest error, no liability o the
Issuer, or the Bondholders shall atiach 1o the Registrar in connection with the exercise or non-

exercise by it of its powers, duties and discretions putsuant to such provisions,

Interest on Zero Coupon Bonds

7.9  Each Zero-Coupon Bond will be issued at.a discount to par, at an Issue Price such that the yield
to maturty 15 reflected in the difference between the discounted Tssue Price and the Final
Redemption Amount of such Zero Coupon Bond. Zezo Coupon Bonds will not bear interest other
than in the case of late payment, as specified belows

7.9.1 Where a Bond the Coupon rate of which 1s specified to be zero coupon is repayable prior
to the Maturiry Date and 15 nor paid when due, the amount due and payable pror to the
Maturity Diate shall be the Redemption Amount of such Bond. As from the Maturity Date,
the Coupon rate for any oveéedue principal of such a Bond shall be a rate per annum
(expressed as a percentage) equal to the Amortsation Yield (as defined below).

For the purposes of Condition 7.9.1:

“Amortisation Yield"” shall be such rate as would produce a Face Value equal 1o the issue price of

the Notes If they were discounted back to their 1ssue price on the Issue Date, compounded semi-

annually.

Accrual of Interest

7.10 Each Bond (or in the case of the redemption of part only of a Bond, that part only of such Bond)
will cease to bear interest from the date of its redemption unless, upon due presentation thereof,
payment of principal is improperly withheld or refused. In such event, interest will continue to
accrue until whichever is the earlier oft
{a) the date on which all amounts due in respect of such Bond have been paid; or
(b) the date on which the full imount of the montes payable has been received by the Trustees and

notice to that effect has been given in accordance with Condition 10.

Deferral of Interest on Bonds

T.11 In the event that the Fssuer 15 unable, due to lack of available funds, to make an interest pavment
on any Bond on any Coupon Payment Date; such amount of interest shall be deferred and become
deferred interest. Deferred intecest shall not itself earn interest. The Issuer shall be obliged, s and




whieti it is in possession of available funds, o pay deferved mterest 1o Bondholders on a Coupon

Payment Date, after having made the interest payment due for that Coupon Payment Date,

8. PAYMENTS

Payment Day

8.1

83

Where payment is to be made by transfer to a specified bank account of a Bondholder, payment
nstruchions will be initiated for value on the due date or, 1f the due date is nota Business Day, for
value on the first following day which is 4 Business Day, Where a Bondholder does not specify a
bank account, payment shall be made by cheques drawn on a bank duly licensed by the Central
Bank of Nigeria and mailed by registered post to the address of record of such Bondholder on the
Business Day preceding the due date for payment.

Where 2 Bondholder does not specify a bank accounr and the payment due to such Bondholder
exceeds the sum of #810,000,000.00 (Ten Million Natra), such payment shall be made by separate
cheques. The value of each cheque shall not exceed the sum of 810,000,000.00 {Ten Million Maira).
Only Bondholders whose names appear in the Register on the Record Date shall be the oaly
persons entitled to receive payments in respect of Bonds and the Issuer will be discharged by
payment to, or to the order of, the Trustees in respect of each amount so paid.

[f the date for payment of any amount in respect of any Bond is not 3 Business Day, the
Bondholder thereof shall not be entitled to payment until the next following Business Day in the
relevant place and shall not be entitled to further Coupont ot other payment in respect of such delay
unless that Business Day falls in the next calendar month, in which case that payment shall be made
on or by the immediately preceding Business Day.

Interpretation of Principal Amount

B4

8.5

Any reference in these Terms and Conditions o Principal Amount in respeéct of the Bonds shall
be deemed to include, as applicable, any outstanding amount on a Bond and any additional amounts
which may be payable under any undertaking or covenant given in addition thereto, or in
substitution therefor, pursuant to the Trust Deed or applicable Supplemental Trust Deed.

Any reference in these Terms and Conditions to Coupon/ Interest in respect of the Bonds shall
be deemed to include, as applicable, any additional amounts which may be payable with respect to
interest under Clause 14 of the Trust Deed (Eventt of Defanll) or under any undertaking or covenant
given in addition.

9. PURCHASE, REDEMPTION AND CANCELLATION OF BONDS

Purchase of Bonds

9.1 All purchases and sales of Bonds may be traded on the Stock Exchange.
Redemption at Maturity
9.2 Unless previously redeemed, purchased and cancelled as provided m Conditions 9.3 to Error!

Reference source not found., cach Bond will be redeemed by the Issuer on the Maturity Date
specified 1n the relevant Prcing Supplement at its Final Redemption Amount which unless
otherwise provided in respect of the Bonds, is the nominal amount of the Bonds.
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Redemption at the Option of the Issuer

9.3

If an Early Redemption is specified in the applicable Pricing Supplement and/or Supplemental
Trust Dieed in respect of any Bond, the lssuer may, on giving no more than sixty (60) nor less than
thirty (30) days’ written notice in accordance with Condition 10 (which notice shall be irrevocable
and shall bind the Issuer to redeem the Bonds on such date) redeem the Bonds in part or in whole,

Redemption by Instalments

0.4

Bonds of any Serics may be partially redeemed by instalment on each Payment Date at the
Redempuon Amount specified in the applicable Pricing Supplement whereupon the Prineipal
Amount Outstanding of such Bond shall be teduced by the Redemption Amount on each Payment
Date until fully redeemed at the Maturity Date.

Redemption at the Option of the Bondholders

05

If a Put Option 1s specified in the applicable Pricing Supplement as being applicable, the Tssuer
shall, at the option of any Bondholder redeem such Bond on the Optional Redemption Date (Put)
specified in the relevant Put Opton Notice at the televant Optonal Redemption Amount (Put)
together with interest (if any) acerued to such date In order to esercise the option contained in
this Condition 2.3, the Bondholder must, not less than 30 days, nor more than 60 days before the
relevant Optional Redemprion Date (Put), deposit with the Regrstrar and/or Trustees such Bond
and a duly completed Put Option Notice in the form obtainable from the Registrar. The Trustees
or Registrar with which a Bond 15 so deposited shall deliver a duly c:}mpleted Put I:Ilpsjnn Receipt
to the depositing Bondholder. No Bond, once deposited with a duly completed Put Option Notice
in accordance with this Condition 9.5 may be wathdrawn, provided, however, that if, prior to the
relevant Optional Redempuon Dare (Put), any such Bond becomes immediately due and payable
or, upon due presentation of any such Bond on the relevant Optional Redemption Date (Put),
payment of the redemption monies is improperly withheld or refused, the Registrar shall send
notification thereof to the deposiung Bondholder at such address as may have been given by such
Bondholder in the relevant Put Option Notice and shall hold such Bond for collecuon by the
depositing Bondholder against surrender of the relevant Put Option Receipt, For 3o long a5 any
outstanding Bond is held by the Registrar in accordance with this Condition 9.5, the depositor of
such Bond and not the Registrar shall be deemed to be the holder of such Bond for all purposes.

Redemption due to Changes in Legislation or Tax

9.6

For any Bonds issued under the Propramme, the Issuer will have the option o redeem the Bonds
in whole or in pact at the Principal Amount thereof, ogether with interest accrued thereon to the
date fixed for redemption, on giving of no more than 60 days nor less than 30 days' written notice
to this effect (which notice shall be irrevocable and shall bind the Issuer to redeem the Bonds on
such dare), 1f:

9.6.1 the Issuer has or will become obliged to pay additional amounts as a result of any change in,
or amendment to, the laws or regulations of the Federal Republic of Nigera thereof or
therein having power to tax, or any change in the applicanon or official interpretation of
such laws or regulanons, which change, or amendment becomes effective on or after the
Allotment Date; and

9.6.2 such obligation cannot be avoided by the Issuer taking reasonable mensures available to it
and

9.6.3 which obligation results, in the absolute diseretion of the Issuer, i an unacceptable increase
to the Issuer of the funding costs relating to the Bonds; provided, however, that no such
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notice of redemption shall be given earlier than 180 days pnor to the earliest date on which

the Issuer would be obliged to pay such addinonal amounts if a payment in respect of the
Bands were then due.

Cancellation

9.7 All the Bonds which are redeemed in accordance with the provisions of this Condition 9 will be
cancelled and may not be reissued or resold. For so long as the Bond is admitted to listing and/or
tracing on a Stocks Exchange and the rules of such exchange so require, the Regstrar shall

promptly mform the Stock Exchange of the cancellation of any Bonds under this Conditon 9
(Cancellanon),.

10. NOTICES

Motices to the Bandholders

10.1° Allnotices to Bondholders will be valid if written and mailed ro the Bondholders at their respective
addresses n the Register maintainied by the Registrar. The Tssuer shall also ensute that notices are
duly given or published in a manner which complies wath the riles and regulanons of the
Commission and the Exchange on which the Bonds are listed, Any notice shall be deemed to have
been given on the second day after being so mailed.

Notices [rom the Bondholders
10.2 Notices to be given by any Bondholder shall be in writing and given by lodging the same, with the
Registrar.
1L WAIVER OF RIGHT OF SET-OFF

Every Bondholder will be recognised by the Issuer as entitled to his Bond free from any equities,

set-off or eross-claim on the part of the Issuer against the original or any intermediate holder of the
Bond.

12. CONSENTS

121 At the meeting held on July 14, 2018 the Board of Directors of the [ssuer resolved to raise
additional capital of up to 2410,000,000,000 (Ten Billion Naira).

12.2 An apphcauon has been filed and cleared with the Commission. The Issuer has also complied with
Rules 285 to 288 of the Rules and Regulanon of the Securities and Exchange Commussion in
respect of the form, date, and contents of this Prospectus.

13. TRUST PROVISIONS

Representative of the Bondholders

13.1 The Trustees are the representatives of the Bondholders and are authonsed to act on behalf of the
Bondholders in accordance with these Terms and Conditions and the Trust Deed.

132 The Trustees are hereby further authorised to contret the Registrar and/or the CSCS for the
purposes of obruning information: (i) on the agpregate nominal amount outstanding on any Series
of Bonds, (ifj on the identity of Bondholders, and (i) for the purposes of giving nonuces to
Bondholders under Condition 10 (Noegrer).
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Binding Effect of the Conditions and the Trust Deed

13.3 Bondholders are deemed to have accepted and will be bound by these Terms and Conditions and
the terms of the Trust Deed.

14. LocaTioN OF REGISTER

4.1 The Register shall be located at the offices of Africa Prudential Registrars Ple whose registered
address s 220B, Tkorodu Road, Palmgrove, Lagos or the registered address of any other Registrar
appointed under this Programme.

14.2 The Issuer reserves the nght at any ome to vary the terms of the Regstrar’s appomtment or
terminate the appointment of the Registear and appoint any person to serve as replacement of the
removed Registrar.

4.3 Any varation or termination of the appointment of the Registrar only mkes effect after not less
than 5 days nor more than 7 davs prior notice thereof shall have been gven to the Bondholders i
accordance with Condition 10,

15, PAYMENT OF PRINCIPAL AND COUPON

The Payment of the Prncipal Amount and Coupons in respect of the Bonds shall be subject to any
variation or modification in the applicable Pricing Supplement and shall be paid by the [ssuer from
immediately available funds to the order of the Trustees.

16, TAXATION

By virtue of the provisions of Value Added Tax (Exemption of Proceeds of the Disposal of
Government and Corporate Securities) Order, 2011 and the Compantes Income Tax (Exemption of
Bonds and Shorm-Term Government Securities) Order, 2011 respecuvely, corporate bonds are
exempted from the impositon of value added tax and companies ncome tax tll year 2022, In
addition, the Personal Income Tax (Amendment) Act, 2011 exempts corporate bonds from the
imposition of personal income tax. This exemption is not tme bound. Further, the Value Added
Tax (Exempuon of Commissions on Stock Exchange Transactions) Ovder, 2014 exempts the
impositon of value added tax on (a) commissions earned on traded value of the shares, (b)
commussions payable to the SEC, (¢) commissions payable to the Nigerian Stock Exchange (NSE);
and (d) commussions payable to the CSCS, Accordingly, any commission payable to the SEC, CSCS
and NSE in connection with the Bonds will be exempt from the imposition of value added tax. This
‘exemption is for a period of five (5} years from the date of commencement of the order.

17. PRESCRIPTION

Claims against the Issuer for payment in respect of the Bonds shall be preseribed and become void
unless made within 6 {(six) years from the appropriate Relevant Date 1n respect of the Poncipal
Amount and the Coupon. As used in these Terms and Conditions, “Relevant Date” in respect of
any payment means the date on which such payment fiest becomes due.

18. FURTHER ISSUES

The Issuer shall be art liberty from time to ume without the consent of the Bondholders to create
and issue addinonal Bonds under this Programme having terms and conditions that are similar to
the Bonds already in issue or the same in all respects save for the amount and date of the first
payment of interest thereon, the issue price and the 15sue date and so that the additional Bonds shall
be consolidated and form a single Series with the outstanding Bonds, in accordance with the rules
and regulations of the Commission.

19. MODIFICATION AND WAIVER




19:1 The Trustees may agree with the lssuer, without the consent of the Bondholders but subject to rhe
SEC and the Exchange being notified, to (i) any modification of any of the provisions of the Trust
Deed which is in the opinion of the Trustees of a formal, minor or technical nature or is made to
correct 4 manifest error, and (i) any other modification {except as mentioned in the Trast Deed),
and any wawver or authonsation of any breach or proposed breach, of any of the provisions of the
Trust Deed which is in the opinion of the Trustees not matedally prejudicial to the interests of the
Bondholders. Any such modification, authorisation or waiver shall be binding on the Bondholders
and, 1f the Trustees so require, such modification shall be notfied to the Bondholders, as soon as
practicable,

192 In connection with the exercise of its functions {including but not limited o those referred 1o 1
these Terms and Conditions}, the Trustees shall have repard w the interests of the Holders a5 a
class and shall not have regard to the consequences of such exercise for individual Holders and the
Trustees shall not be entitled to require, nor shall any Bondholder be entitled to elum, from the
Issuer, any indemnification or payment in respect of any tax consequence of any such exercise
upon individual Bondholders.

19.3 The Trust Deed contans provisions for the indemnification of the Trustees and for their relief
from responsibilities, The Trust Deed also contains provisions pursuant to which the Trustees are
entitled, inter alia, (i) to eater into business transactions with the Issuer and/or any Subsidiary of
the Issuer and to act as Trustees for the Bondliolders of any other securities issued or guaranteed
by, or relating to, the Issuer and/ or any Subsidiary of the Issuer, (ii) to exercise and enforce their
rghts, comply with its obligations and perform its duties under or in relation to any such
transactions of, as the case may be, any such Trusteeship without regard to the interest of, or
consequence. for, the Bondholders and (i) to retin and not be liable w account for any profit

made or any other amount or benefit received thereby or in connection therewith.
20. PROCEEDING AGAINST THE ISSUER

No Bondholder may proceed directly agamnst the Issuer or submit a claim in the winding-up of the
Issuer unless the Trustees having becomeé bound so to proceed or being able to submit such a elaim,
fail to do so and notify the Bondholders in writing of their refusal to do so, in which case the
Bondhalder may (1) take such proceedings in 2 representative capacity on behalf of himself and,
(where authorized), other Bondholders holding not less than ten percent (10%%) of the Principal
Amount of the Bonds of such Series or Tranche, for the recovery of the pavments due on the Bonds,
or (ii) take such proceedings in his name for the recovery of his own portion of the Bonds.

2L PRIORITY OF PAYMENTS

21.1  Pre-Enforcement Priority of Payment

On each Payment Date oceurring prior to the delivery of a Notice of an Event of Default, monies
standing to the credit of the Payment Account a5 of the immediately preceding Determination Date
shall be applied by the Trustees in the following order of priority, (the “Priority of Payments™) {in
each case only if and to the extent that payments of a higher priority have been made in full);

2LL1  to pay any Smmrery Obligations;

2112 1o pay pari passu and pro rata according to the tespective amounts thereof and the Trustees’
fees, costs and expenses;

2LL3 to pay, part passr and pro mata according to the respective amounts thereof the fees, costs
and expenses of and all other amounts due and payable to the Account Bank and the Rating
Agencies;




2114 o pay panf passs and pro oata according to the respective amounts thereof, the interest due
and payable on the Bands on the Payment Date, where applicable; and

2LL3  ro pay pert passw and pro rata according to the respective amounts thereof, the scheduled
principal amounts due and payable on the Bonds on the Payment Date (if any).

21.2 Post-Enforcement Pl'it)ril'.}' of Payments

Condinon 21.1 above notwithstanding, if the Trustees are se authorized in accordance with the Trust
Dreed, an each Payment Date after the occurrence of an Event of Default monies standing to the
credit of the Payment Account 25 of the immediately preceding Determination Date shall be
applied by the Trustees in the following order of prority, (the “Post Enforcement Priority of
Payments™} {in each case only if and to the extent that payments of a higher priority have been made
in full):

2L21 1o pay, any Smtutory Obliganons;

2122 o pay pari parin and pro raca: (a) the fees and expenses of the relevant receiver or manager;
and (b) the Trustees’ fees, costs and expenses;

2123 o pay pari paise and pro rata according to the respective amounts thereof the fees, costs and
expenses of and all other amounts due and payable to the Account Bank, and the Raung
Agenctes;

2124 to pay par pasor and pro rata according to the respective amounts thereof, the interest due
and payable on the Bonds, where apphcable;

2125 to pay pard passe and pro rata according to the respective amounts thereof, the scheduled
principal amounts due and payable on the Bonds; and

21.2.6 o apply pan passw and pro raty all available amounts remamning to prepay the ourstanding
principal {until repaid in full).

22, RIGHTS AGAINST PREDECESSORS-IN-TITLE

Except as required by law, the Issuer will recognise the registered holder of any Bonds as the absolute owner
thereof and shall not be bound to take notice, or see to the execution of any trust whether express, implied
or constructive to which any Bonds maybe subject, and the receipt by such registered holder, or in the case
of joint repistered holders the receipt by any of them, of the interest from tme to time accruing due for any
other moneys available in respect thereof shall be 1 good discharge to the Issuer notwithstanding any notice
1t may have whether express or otherwise of the rnight, utle, interest or claim of any other Person to or in such
Bonds interest or moneys. Notice of aay trust express or consrructive shall not be entered on the Register in

respect of any Bonds,
23. COVERNING LAW

The Bonds are poverned by, and shall be construed in accordance wath, the laws of the Federal Republic of
Nigeria.
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Risks FacTors

A dyvestment in the Bonds may tnvolve  high degree of vigk. Avcondingly, prospective investorr. showld arefilly considr the

follawing risk factors together with ali the other information included in this $heff Prospectus bsfore purchasing the Bonds. The
ke autisned belosw are by wo meany exhastive and are not the only risks fasing the Liswer or the Aipha Mead Compantes.
Additional visks and wncertainties that are currently considered immaterial may aiso materialfy and adversely affect the loner
in the future, showld merket wnditions deteriorate. Any of the following risks conld result in.a material adverse effice o the
Company s finanstal condition, and ability 1o servie its debt vblisations, including the Boms.

1, General Risks Relating to the Bond

1.1

1.2

1.3

14

Legality of Purchase:

Neither the Issuer, the Issuing House, the Book Runners nor any of their respective affiliates has or
assumes responsibility for the lawfulness of the acquisition of the Bonds by a prospective wvestor
of the Bonds, whether under the laws of the jurisdiction of its incorporation or the usisdiction in
which it operates (if different), or for compliance by that prospective investor with any law,
regulation or regulatory policy applicable to 1.

Change of Law:

The Terms and Conditions of the Bonds are based on Nigerian law in effect as at the date of this
Shelf Prospectus. No assurance can be given as to the impact of any possible judicial decision ot
change in Nigerian law or the official application or interpretation of Nigerian law after the date of
this Shelf Prospectus.

Modification, waivers and substitution:

The conditions of the Bonds contan provisions for calling General Meetings of Bondholders to
consider matters affecting thew interests generally. These provisions permut defined majorities to
bind all bondholders including Bondholders who did not attend and vote ar the relevant General
Meeting and Bondholders who voted in a manoer contrary to the majority.

Taxation:

The Federal Government has issued the Companies Income Tax (Exemption of Bonds and Shott-
Term Government Securiues} Order 2011 (the “Exemption Order”) which exempts bonds issued
by corporate bodies and interest payments thereon from companies’ income tax for a period of ten
years from 9 December, 2011 to 9 December, 2021) (the “Exemption Period”). Thercfore, the
interest payments on the Bonds should not be liable to income tax in Nigeria during the Exemption
Period. In addition, the Personal Income Tax (Amendment Act), 2011 exemprs individuals from
paying raxes on interest income on corporate bonds, as such, interest payments by individuals will
niot be liable to personal income tax. However, potential investors are advised not to rely upon the
tax summary contained in this Shelf Prospectus and/or in the Pricing Supplement but to ask for
their own rax adviser’s advice on their individual taxation with tespect to the acquisition, sale and
redemption of the Bonds. Further, the Value Added Tax (Exemprion of Commissions on a Securities
Exchange Transacuons) Order, 2014 exempts the impositton of value added rax on (a) commissions
eattied on traded value of the shares, (b) commissions payable to the Securities and Exchange
Commussion, (¢) commissions payable to the NSE; and (d) commissions payable to the CSCS.
Accordingly, any comnussion payable to the SEC, CSCS and NSE in connection with the Bonds will
be exempt from the imposition of value added tax. This exemption 1s for a period of five (5) vears
from the date of commencement of the order.




L5 Credit ratings may not reflect all risks:
The Bonds shall be assigned ratings by Global Credit Raung Co. and Agusio & Co. Lid. and
independent rating agencies may decide (o rate the Bonds. The ratings may not reflect the potential
mmpact of all nsks velated to structure, market, additonal factors discussed above, and other factors
that may affect the value of the Bonds. A credit rating 15 not a recommendation to buy, sell or hold
securitics and may be revised or withdeawn by the mting agency atany time.

L6 The securities market for wrading the Securities may not be very liquid:
The Nigerian sccurities markets are substanually smaller, less liquid and more concentrated than
major securities markets. The Issuer cannot guarantee that the market for the Bonds will always be:
active or liquid, for example, the Bonds may be subject 1o extreme volaulity ar umes, in response to
fluctuanng interest rates, developments in local and international capital markets and the overall
market for debt securities among other factors. There 15 no assurance that the Bonds may be easily
disposed of at prices and volumes at instances best deemed appropniate by thewr holders.

2. Risks Relating to Nigeria
2.1 Political and regional instability:

Oil exportation is the major source of government revenue to Migend and Nigerias major oil
producing area 15 the Niger Delra region, There has been renewed agitanon and militaney i the
Miger Dela region which has substantially affected the country’s oil production. Until a lasting
solution 1s found, there will be continued agitation and militaney activities in the region which would
continually threaten the ol production and economic actvity in the main oil producing region of
Nigeria.

The advent and activities of the insurgent groups mtroduced 2 new dimension to armed
confrontations with public security forces. Although the Federal Government has recorded
tremendous success in eliminating the extremist group and weakening their activities in the Northern
region, suicide bombings and indiscriminate attacks on even co-religionists continue to raise serious
concerns about the protection of lives and property, sustained attracaveness of Nigena 1o foreign
investors, and the recovery of the capital market.

Although, the political and regional instability has had a matenal adverse effect on investment and
confidence in the performance of the Nigerian economy, the Federal Government has embarked on:
a number of imtiatives to address the instability and unrest. Parts of these initiatives include frequent
engagement with leaders of the South-South region to help in reducing o1l pipeline vandalisanon and
oil bunker and the issuance of a green bond, proceeds of which will be used to revive the region.

In spite of the Federal Government's efforts, continued cruninal activity, unrest and polineal and
religious conflicts 1n the couniry may lead, deter investments in the country and lead 1o increased
political instability that could have a material adverse effect on Nigeria's economy and impact the

Issuer's mcoine,

22 Economic instability:
The current presidential adminsstraton has implemented a number of wide-sweeping political and
economic reforms amed at diversifying Nigenia's economy and increasing macroeconomic stability
whilst promoting & private sector market driven economy.
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In 2016, Fitch Ratings tevised the outdook on Nigeria’s BB- rating to “stable” from “negative”. The
stable outlook anucipared contnued reforms progress, nghter monetary policy, fscal diseipline,
including progress towards sceapping the petroleum subsidy and making the Nigeria Sovereign
Investment Authonity, the sovereign wealth fund, operational. However, in January 2017, the Rating
Agency further revised the outlook on the county's lonig-term foreipn and local currency issuer
default ratings (IDRs) to negative from stable, putting it ar B4,

In contast, in March 2017, Standard & Poor's (S&P) upgraded 1ts long-rerm foreign and local
currency sovereign credit rating on MNigena to B from B+ on account of Migema's weakening
economy owing to a marked contraction in oil production, a resteictive foreign exchange policy and
delayed fiscal sumulus. Moody's also assigned local and foreign currency sssuer ratings of Bl to
Nigeria with a stable outlook.

Nigeria successfully launched a Eurobond offermg with the sale of US$1hillion. The bonds, which
were rated B by Standard and Poor’s and B+ by Fiech, were ssued ar 7.875% per annum: The
offering was oversubscribed by about 8 times signifying its credit worthiness in the global market.
Plans are currently underway for an additional LIS§500mullion Eurobond offering. With Nigeria

gradually coming out of recession and mnflavon wending downward, portfolios are beginning to see
better returns.

Global prices of oil have a significant impact on the Nigerian economy:

According to the Central Bank of Nigeria, crude ofl export (which stood at 1.8 million barrels per
day (bpd) in November 2016) accounts for over 95% of the country’s total export earnings and 80%
of budger revenues. Crude nil prices are hughly volanle, and prices have mantaned an upward trend
in the past months driven primarily by the OPEC production quota for its members excluding
Nigeria and Angola and could be largely affected by the level of global production, demand and
poliacal tensions and other conflicts, parucularly in the Middle East and Europe Any sigmificant
decling in o1l prices could adversely affect the Nigerian economy.

The present administranion remains committed to economic reforms aimed at diversifying Nigerias
economy and increasing macroeconomic stablity whilst promoting a private sector market-driven
economy. In addition, the government’s anmial budger is pegged at & rate lower than the average
trading price of crude oil. This reduces the couniry’s exposure to the volatility in oil price.

24 Emerging markets such as Nigeria are subject to greater risks than more developed markets,

and financial turmoil in any emerging market could cause the price of the Bonds to decrease:
In emerging market countries, securities markers may be smaller than in more developed countries,
making it more difficult 1o sell securities in order to take profits or avoid losses. Companies in these
markets may have limited product lines, markets or tesources, making it difficult to measure the
value of the group. Political instability and possible corruption, as well as lower standards of

regulation for business practices, increase the possthility of fraud and other legal problems.

Generally, mvestment i emerging markets is only sutable for sophisticated investors who fully
appreciate the significance of the nsks involved w and are Familiar with investing n emerging
markets. Investors should also note that emerging markets such as Nigeria are subject to rapid change
and that the information set forth in this Shelf Prospectus may become outdated relatvely quickly.
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Moreover, financial turmoil in any emerging market country tends o adversely affect prices in equity
markets of all emerging market countries as investors move their money to more stable, developed
markets. As has happened in the past, financial problems or an increase i the percerved risks
associated with investing in emerging economies could dampen foreign mvestment in Nigeria and
adversely affect the Nigerian economy. In addition, during such times, companies that operate in
emerging marckets can [ace severe liquidity constraints as foreign funding sources ace withdrawn.
Thus, even if the Nigerian economy remains relatively stable, financial rurmoil in other emerging
market countries could adversely affect the Tssuer’s business, as well as result in 3 decrease in the
price of the Bonds.

During such periods, foreign investors can diversify their investments to risk free government assets,
Le. Government Bonds, Treasury Bills, ete. unul the crisis is abated. Further, they might also choase

to hedge their nsks in the domestic markers.

Risks Re]sﬁng to the Issuer

The Issuer is a special purpose entity with no operations or significant assets,

The Issuer is a special purpose entity incorporated as a Public Limited Liabiliry Company and
domuciled in Nigena. The Issuer currently has no operatons, saff and no significant assets other
than the bands. The Issuer is a funding special purpose vehicle of the Alpha Mead Companies with
no business operations. (or subsidiaries) of its own, other than borrowing, advancing funds to, and
recerving funds from the Alpha Mead Companies:

Change in Law

The laws governing the actvities of the Tssuer are based on Nigerian law in effect as at the date of
this Shelf Prospectus. No assurance can be given as 1o the impact of any possible judicial decision
or change in Nigerian law or the official application or interpretation of Nigerian law after the date
of this Shelf Prospectus.

Repayment Risk

There 1s likelhood that the Issuer may not be able to repay outstanding Principal and Interest on the
bond on a payment date. There is a provision in the structure of the Bond for 2 Reserve Account
and potentially a liquidity facility in which the Issuer will be entitled to make drawangs in order 1o
pay the principal amount cutstanding on the Bonds plus accrued interest upon the occurrence of
any shortfall mn the Transactons Account. The Underlying Compantes shall under the Intercompany
Bond Issuance Agreement, jointly, irrevﬁcabl}f, and unconditionally underrake, as a primary obligor
and co-debtor in respect of each other’s payment obligations under the Intercompany Bond Issuance
Apreement. |

Risks Relating to the Alpha Mead Companies
The Alpha Mead Companies, listed on page 5 herein, are exposed to various risks which impact on
their operations, assets and overall fnancial performance. These risks are enumerared below:

Industry related Risks:

The man mdustry-related nsk the Alpha Mead Companies face 1s real estare market risks. There is
a risk of an imbalance in the supply and demand for real estate. This may be miggered by a suege in
new developments or decline in demand arising from 2 slowing economy. Whilst these risks may
have porennally negative impact on the performance of AMDC, a surge in new real estate and
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ifrastructural developments on the other hand could have a positive impact on the business of
AMEM thereby reducing the overall impact on the debrors.

Currency Risks:

The Alpha Mead Companies are significantly dependent on imported raw materials for construction
and development. The implication of this is that the Alpha Mead Companies are exposed to
considerable foreign exchange rate risks due to the volatility in exchange rates.

Construction Risk:

In constructian, there is the nsk that the project will take a longer tmie than anticipated to completion
and or a possibility of cost overruns. Additionally, physical defects and aging assets may result in
costly replacements or equipment failure.

However, this risk is mingated by the engagement of an expenenced team across Alpha Mead
Companies’ businesses. Where necessary, the Alpha Mead Companies will engage the services of
professional third parties to exarmne the physical aspects of assets and Iughli.ght abnormal-costs

Default Risk:

The Alpha Mead Companies are susceptible to the nsk that its clients (off-iakers) may not make
payments as at when due owing to reasons such as loss of employment income and o illiqucity of
corporate chients.

However, this nsk 1s muitigared by ensuning consistency of income to off-takers' and immediately
replacing defaulting off-takers. Due diligence including an assessment of track record is carried out
prior te accepting business relaionships with carporate clients.




INFORMATION RELATING TO THE [8SUER

Introduction

‘The Issuer is a Special Purpose Company setup with the objective of providing an alternative and, more
economically viable source of funding to the Alpha Mead Companies. The Company was incorporated in
Nigeriz 25 2 public liability comparny on the 13th of February 2017 and is promoted by Alpha Mead Factlities
and Management Services Limited (“AMFM™)

The registered office of the Issueris 8A Oladipo Diya, 2% Avenue Estate, Ikoyi, Lagos, Nigeria. The Issuer
has no subsidiaries. The Issuer is a funding special purpose vehicle with no business operations of its own,
other than borrowing, advancing funds to, and ceceiving funds from the Underlying Companies.

SHAREHOLDING

The authonsed share capatal of the Issuer is N1,00,000 divided into 1,000,000 divided ordinary shares of
NLOO each, all of which have been issued at par, and are held by each of the Alpha Mead Companics as
follows:

Name Sharcholding Percentage (%)
Alpha Mead Facilities & Management Services

Limited 999,999 99.99

Femi Akintunde | 0.01

OBJECTS OF THE COMPANY
The principal objects of the Issuer, 4 special purpose vehicle, ate set out in clause 3 of its Memorandum of
Association and, amongst other things, are to raise or bocrow maney te lend and to grant security over its

assets for such purposes and to enter into arrangements for such purpose.

PRINCIPAL ACTIVITIES

The prncipal actvites of the Issuer will be to saise or borrow money; short-term and long-teem by the
wssuance of debt securities and to lend such monies to the Alpha Mead Companies and where applicable
grant any secunty over ifs assets for such purposes subject to and in accordance with the terms of the
applicable Transaction Documents by which such funds are raised. The applicable assets of the Issuer as
defined here include the Tssuer’s nghs, ride, benefits and interest present and future, which have been
granted to the Issuer pursuant to the terms of the Intercompany Bond Issuance Agreement and all the

other Transaction Documents to which the Issueris 2 paLety.

Copies of the Memorandum and Articles of Association of the Issuer may be inspected at the specified
offices of the Issuer.

The Issuer has not engaged, since its incorporation, i any activities other than those meidental to its
incorporation and registration as a public limited company, the authorisation and issue of the Bonds and
of the other documents and matters referred to or contemplated in this document to which it is or will be
a party and matters which are incidental or ancillary to the foregoing.

DIRECTORS AND SECRETARY

The Direcrors of the Tssuer and thewr respective business addresses and other prncipal activities age:




MName Business Address

Akmmtunde Femi 8A Oladipo Diya, 24 Avenue Estate, Ikoy, Lagos

Thomas Dada 9A/B Joseph Adu Street, Oniru Estate, Lekki, Lapos

The Company Secretary of the Issuer is Adekermi Odufalu Omowaleola of 8B Oladipo Diva Cresceny, 20
Avenue Fstate, Thay, Lagos.

[NDEBTEDNESS

The Issuer has no indebredness as at the date of this Shelf Prospecus other than that which the Issuer has

incurred or shall incur in relation to the transactions contemplated heren.

MATERIAL CONTRACTS

Apart from the Transaction Documents to which it is a party, the [ssuer has not entered into any material
contracts other than in the ordinary course of its business.

NOMYTERIAL ADVERSE CIANGE
Since the date of the [ssuer's incorporation, there has been no material adverse change, or any development

reasonably likely to involve any material adverse change, in the condition (financial or otherwise) of the
Issuer.

FrssaneIAL INFORMATION

Since the date of incarporation, the Issuer has not commenced operations and save for the statement of
abfairs, and financial projections no financial statements have been made up as at the date of this Shelf
Prospectus.

CLAIMS AND LITIGATION

The Alpha Mend Companies are presently involved in about 9 (nine) law suits, 8 {eight) of which are
pending before vartous courts in Nigeria and onie which is an arbitration matter. Majority of the causes of
action focus on declaration of title 1o land, debt recovery and breach of contract.

The aggregate principal amount claimed in all the proceedings suits against the Alpha Mead Companies
is N246, 058,205.00 (Two Hundred and Forty-Six Million, Fifty-Eight Thousand, and Two Hundred and
Five Naira). The Directors of the Alpha Mead Companses and the Solicitors to the Transacton are of the
opinion that the outcome of the various proceedings is not likely to have any materal adverse effect on the
Transaction or on the business and operations of the lssuer or the Alpha Mead Companies.




EXTRACT FROM THE ISSUER'S RATING REPORT
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Rating class Rating scale Rating Rating outlonk Expiry date
Long term National BEBxa) .
Short term National Al Blabie Qctebee 2014
I[::lmjpl_ﬁgu_:_ﬁ_ | Summary rating rationale
(USDm compartive)® ¢ Alpha Mead Funding Company Ple (“AM-Funding” or “the Group™) is a
- N2NT 31N216 special purpose vehicle incorporated 1o mise funds from the debt capital
NAUSS (avg.) 193.1 253.2 market, 1o be used largely for working capital support, and expansion of its
NUSS (close) 197.0 305.7 real estale business, so as o benefil from a wide spectrum of real estale
Total assets 274 24.9 businesses across the value chain, The entities that comprise AM-Funding
Total debt 5.0 29 have common sharcholders, who have extensive experience in facility
Total cupital 5.8 6.6 management and real estate business.
Cash & equiv, 0.2 0.3 * The consolidated AM-Funding's revenue reflects a unigue mix of annuity and
Tumover 19.1 19.5 project income. In this regard, AM Facilities enjoys stable annuity type
EBITDA (1.6) 4.0 income, based on long term contracts, Morcover, as the business has gained
NPAT {0.5) 36 scale, margins have improved, as evidenced by a growth of 20.6% in
Op. cash Now 0.9 1.9 operating profit in FY16, despile the lower revenue. Conversely, AM-
Market share Mol available Development”s revenue and operating profit Auctuate greatly depending on
Market cap. Mot applicable where projects are in the lifecyele. Where there are large projects in the start-

* Based on Central Bank af Nigeria's exchange
rate.
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up stages (as in FY13), developments costs are high, leading 1o negative
earnings. Mevertheless, as sales begin (as in FY16), revenues rise sharply
while costs deerease, leading to strong profitability,

While a medium term view is required, the Group has experienced a general
increwse in the cost base. Management is, thus, implementing cost reduction
initiatives, and this is expected (o support margins over the forecast period.
The Group's asset base has expanded considerably to ¢ N7.9ba at 1H FY17
(FY12: Nibn), on the back of large investments in real estale assels. As
expansion was partly funded by debt, gross debi incrensed from M110m at
FY12 to N1.2bn at FY'15, befone being reduced to N733m at 1H FY17. Given
that the Group's gross debt declined while equity recorded significant growth
at FY'16, gross and net gearing reduced 1o 43% and 38% respectively (FY'13:
102%, 99%a). Similarly, gross and net debt 10 EBITDA registered at 86% and
T6% respectively at FY 16.

Aside [rom Y15, working capital absorptions have been reported in all the
review periods, driven by start-up costs for new contracts (AM-Facilities) and
the funding required for propertics under constrection (AM-Development).
However, as the Group gains scales and the number of projects increases, such
absorption should become less pronounced,

The Group plans to raise N3.1bn through a bond issuance before vear-end
FY17, which would lead 1o o material change in debt profile, with gross debt
rising to N3.2bn at FYI7. This is expected to see gross gearing spike o 113%
and gross debt 1o EBITDA 1o 200%. However, on a nct basis, pearing would
be more moderate to 58% and 103% at Y17 respectively. Thereafier, pearing
metnics are expected o decline as camings become more reflective of
activities, but this is dependent on strong cash flows being generated. Such
camings will also be critical 1o ensure inferest coverage registers above 3x
over the medinm term.

Factors that could trigger a rating action may include

Positive change: Bringing the capital projects o fruition on time and within
budget will have a sirong positive impact on earnings. This should also lead 1o
stromg internal cash generations and see reliance on debt reduce.

Negative change: LCamings underperformance, ansing from delay to the
projects, could burden AM-Funding with high debd serviee costs. Furthermore,
continued disruptions to the operating environment, could negatively impact
group perfomance.




FINANCIAL INFORMATION OF THE PROMOTER

ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED
RESULT AT A GLANCE
FOR YEAR ENDED 31 DECEMBER 2017

Thie G oup Ihe Company
2017 2016 2007 201&
W00 W00 W0 W00
Réernug 3,772,301 3,575,356 AT3ILIIE 1533695
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ALPHAMEAD FACILITIES AND MANAGEMEMT SERVICES LIMITED
REPORT OF THE DIRECTORS
FOR YEAR ENDED 31 DECEMBER 2017

The directors have pleasure in submitting to the members of Alphamead Facilities and Management Services
Limited (“the Company™) their report together with the consolidated and separate financial statements for the
company and its subsidiary ("the Group™) for the year ended 31 December 2017.

Principal activities

The principal activities of the Group s the provision of Facility Management Services, Project Management and
Real Estate Development Consultancy, and Tralning services support to corporate organisations and private
imvestors with major Real Estate assets. There have been no change in the activities of the group during the year,

State of affairs
In the opinion of the Directors, the state ol the Group affairs is satisfactory and there has been no material change
since the reporting date.,

Result tor the year
The Group The Company
207 2016 2017 2016
HNOOO NOOO HOO0 WO00
Revenie 3,772,301 3,575,356 3,731,738 3,533,655
ZEEEEE=Es EEEEESEE TEZZEEEE EEssTI=E
Profit before taxation 31,295 158,316 35,283 154,157
Income tax expense (33,828) (49.907) (33,974) (48,697)
(Loss) Profit after taxation (2,531) 108,409 1,289 105,460
======= B EEEEEEEE EREEEEES
Dividend

The directors do not recommend payment of a dividend for the year ended 31 December 201 7. (2016: M26.4 million)

Acguisition of own shares
The group has not purchased any of its own shares during the pericd under review. (2015: NID

Froperty, plant and equipment

Infermation refating to movement in property, plant and equipment (PPE) Is shown in Mote 14 to the financial
statements. In the opinicn of the Directars, the market value of the Group's properties are not less than the carrying
value shown in the financial statements.

Shareholdings
The issued share capital of the Company as at 21 December 2017 was benelicially owned as follows:
31 December 2017 % 30 September 2016 L]
Mumber Number
Chestermead Associates Lid 2,000,000 20 2,000,000 20
Alpha Infinity Ventures Ltd 5,200,000 52 5,200,000 52
Rhodax Ventures Lid 1,100,000 11 1,100,000 11
Basscomm Nigeria Lid 500,000 5 S00,000 5
Phiek Jolisn 300,000 3 300,000 3
Others 900,000 9 S00,000 9
10,000,000 100 10,000,000 100
EEEEEEEE = Zzz====== ===
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ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED
REPORT OF THE DIRECTORS - continued
FOR YEAR ENDED 31 DECEMBER 2017

Directors’ interest in shares

None of the Directors has any direct beneficial interest In the issued share capital of the Group for the purpose
of Section 275 of the Companies and Allied Matters Act, CAP £20, Laws of the Federation of Migeria 2004,
(20162 Mil).

Directors’ interest in contracts

For the purpose of Section 277 of the Companies and Allied Matters Act, CAP €20, Laws of the Federation of
Migeria 2004, none of the Directors has notified the Group of their disclosabile interest in contracts which the
Group entered into as at 31 December 2017 (Z016: Nil),

Charitable donations
The group did not make any charitable danation during the year ended 31 December 2017 (201&: Mil),

Employment of disabled employees

Itis the Group's policy that there is no discrimination in considering applications for employment including those
from disabled persons. All employees whether or not disabled are given equal opportunities to develop their
expertise and knowledge and to qualify for promotion in furtherance of their careers. No disabled person was
in the employment of the Group as al 21 December 2017 (2016: Nin.

Health, safety at work and welfare of employees
The group demanstrates its concern for the health and safaty of its employees through the Group's safely
BWAreness programmes.,

Employees working in operations area are provided with personal protective clothing lo ensure their salety while
at work, and must follow rigorous safety requlations as well as undergo frequent training.

To this end, the Group has various forms of insurance policies, including workmen's compensation and group
life insurance, to adequately secure and protect its employees. In addition, medical facHitles are provided to
empioyees al the Group's expense,

Employees’ Interest and Training
The group places considerable value on the involvement of its employees in major policy matters and has

continued its previous practice of keeping them informed on matters affecting them as employees and on the
various factors affecting the performance of the Group.

Event after the reporting date
As stated in Note 30, there are no events or transactions that have cccurred since the reporting date which
would have a material effect on the consolidated and separate financial statements as presented.
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED
REPORT OF THE DIRECTORS - continued
FOR YEAR EMDED 31 DECEMBER 2017

Format of financial statements

The consalidated and separate financial statermnants of Alphamead Facllities and Management Services Limitad
have been prepared In accordance with the reporting and presentation requirement of international Financial
Reporting Standards (IFRS) issued by the Inlernationa Accounting Standards Board (IASE). Financial Reporting
Council Act Ne 6, 2011 and provisions of the Companies and Allled Matters Act, CAP C20, Laws of the Federation
&f Nigeria 2004,

Auditors

Ernst & Young have exprossed their willingness o continue in of fice a3 the Group's auditors in accordance with
Section 357 (2 of the Companies and Allied Matters Act, CAP £20, Laws of the Fpderation of Niperia 2004,

BY ORDER OF THE BOARD

Wigot e [

COMPANY SECRETARY

(T e PR

33



ALPHAMEAD FACILITIES AMD MANAGEMENT SERVICES LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

FOR YEAR ENDED 31 DECEMBER 2017

The Companies.and Alled Matters Act, CAP C20, Laws of the Feteratién of Higeria 2004, requires the Direclors
ta prepare financial statements for gach financial period that give a troo and fair view of the state of financial allairs
of the Group &t the end of the period and ol ils prodit or lags. The responaibilities include prsuring that the Group:

E keeps proper accounting records that disciose, with reasanable accuracy, the financidl position of the
Company and comply with Lhe retuiremants of the Companies and Allied Malters Act, CAP C20, Laws of

the Federstion of Nigeria 2004;

b) establishes adequate inlernal controis to sataguard its assits and to prevent and detact fraud and olher
irreqularities: and

€l Prepares iis linancial statements using suitable accounling poticies supported by reasonable and prudent

udgments and estimatas, and are consistenlly applied.

The directors accept respensitlity for the annual consofidated and separate Ninancial stalements, which have been
prepared using appropriate accounting policies supperted by reasonabie and prudent judgments and estimates, in
contormity with International Financiat Reporting Standards (IFRS) issued by International Accounting Standarcds
Board. Financial Reporting Council of Nigeria Act Mo 6, 2011 and he requirements of the Companies and Allied
Matters Act, CAP C20, Laws of the Federation of Migeria 2004, '

The directors are of the opinian that the consndidated and separate financial statements give a Lrue and fair wiew
of the stale of the tinancial atfairs of the Grous and of its profit for the year ended 31 December 2017, The
directars further accept responsibility for the maintenance of accounting records that may be refied ugon in the
preparaticn of consolidated and soparate financlal statoments, 45 well a5 adequate systems of internal financial
controds,

Mothing has come to Lhe atienticn of the Directors o indicate that the Group will nat remain a gelng concern for

at ieast twelve monihs from the date of this financial statemants. S
. ——
__.{
hr. Olutermi Akintunde Mr. Dada Thomas
Group Managing Director Riractor
- witiamims SOLE
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INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF
ALPHA MEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

Report on the audit of the consolidated and separate financial statements
Opinion

We have audited the accompanying consolidaled and separate financial statements of Alphamead Facilities and
Management Services Limited, which comprise the consolidated and separate statement of financial posilion as at 31
December 2017, the consolidated and separale statement of profit or loss and other comprehensive income,
consolidated and separate statement of changes in equity and consolidated and separate statement of cash flows for the
year then ended, and the noles comprising a summary of significant accounting policies and other explanatory
information,

In cur opinion, the conslidated and separate financial statements give a true and fair view of the financial position of
Alpha mead Facilities and Management Services Limited as at 31 December 2017, and its financlal performance and
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRS) issued by
International Accounting Standards Board, the provisions of the Companies and Allied Matters Act, CAP C20, Laws of
the Federation of Nigeria 2004 and in compliance with the Financial Reporting Council of Nigeria Acl, No 6, 2011

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report, We are independent of the company in accordance with the International Federation of Aceountants” Code of
Ethics for Professional Accountants (IFAC code) and other independence requirements applicable to performing the audit
of Alpha mead Facilities and Managemenl! Services Limited. We have fulfilled our other ethical responsibilities in
accordance with the IFAC Cede, and in accordance with other ethical requirements applicable o performing the audit of
Alpha mead Facilities and Management Services Limiled. We believe that the audit evidence we have oblained is sufficient
and appropriate o provide a basis for our opinian.

Other Infermation

The directors are responsible for the other information. The other information comprises the Directors’ report,
Statement of Directors Responsibilities and other national disclosures as required by the Companies and Allked Matiers
Act, CAP C20, laws of the Federation of Nigeria 2004, The cther information does not include the financial statements
and our auditors’ report therean,

Our opinion on the financial statements does not cover the other information and we do not express an audit opinon or
any farm of assurance conclusion thereon.

In connection with our audit of the financial statements, our respensibility is to read the other infarmation and, in daing
s0, consider whether the other information Is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other informalion, we are required to report that fact. We have
nothing o repert in this regard.

Responsibilities of Directors for the financial statements

The company’s directors are responsible for the preparation and fair presentation of these consolidated and separate
financial statements in accordance with International Financial Regorting Standards, issued by the International
Accounting Standards Board, the provisions of the Companies and Allied Matters Act, CAP C20, Laws of tha Federaticn
of Migeria 2004 and in compliance with Financial Reporting Council of Nigeria Act Mo &, 2011 and for such internal
control as the Direclors determine is necessary to enable the preparation of consolidated and separate financial
statements that are free from material misstaterments, whether due to fraud or error,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ALFHA MEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED - Continued

In preparing the consolidated and separate financial statements, the Directors are responsible for assessing the
company’s ability to continue as a geing concern, disclesing, as applicable, matters related to going concern and using
the going concern basis of accounting unbess the directors either intends to liguidate the company of {0 cease operations,
aor have no realistic alternative but to do so. r

Auditors' Respansibility for the Audit of the Consolidated and Separate Financial Statements

Cur abjectives are to obtain reasonable assurance aboul whether the consolidated and separate financial statements as
awhele are free from material misstatement whether due to fraud or error, and 1o issue an auditors’ report that includes
our opinlon. Reasonable assurance is a high level of assurance, but is not a gquarantee that an audil conducted in
accordance with I5As will always detect a material misstatements when il exist, Misstatements can arise from fraud or
error and are considered material if, individually or In agqregate, they could reasonably be expected to inlluence
economic decisions of users Laken on the basiz of these consolidated and separate financial statements.

As part of an audit in accordance with 154°s, we exercise professional judgement and maintain professional seeplicism
throughoul the audit, We also:

= Mdentify and aszess the risks of material misstatement of the financial slatements, whether due to fraud or error,
design and perform awdil procedures responsive lo those risks, and oblain audit evidence that is sufficient and
appropriste to provide a basis for our opinion. The risk of not detecting a material misstatement resulting fram fraud
is higher than one resulting from error, as froud may involve collusions, forgery, intentional omissions,
misrepresentations, or the override of internal contral,

= Obtain an understanding of internal contral relevant to the audit inorder to design audit procedures thal are
appropriate in the circumstances, but net fer the purpase of PIpressing an opinion on the effectiveness of the
company's internal control.

*+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors. .

* Conclede on the approprialeness of the directors’ use of going concern basis of accounting and based on the audit
evidence oblained, whether a material uncertainty exists related to event or conditions that may cast significant
doubt on the company’s ability te continue as a guing concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, il such
disclosures are inadequate, to modify our apinion. Our conclusions are based on the audit evidence obtained up to
the: date of our auditor's report. However, future events or conditions may cause the company te cease 1o continue
as 3 going concern

* Evaluale the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions and events in
amanner that achieves fair presentation.

*  We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings including, any significant deficiencies in internal conlrol that we identify during our audit,
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INDEPEMDENT AUDITORS" REPORT TO THE MEMBERS OF
ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED - continued

Report on Other Legal and Regulatory Reguirements
In accordance with the requirements of Schedule & of the Companies and Allied Matters Act, CAP C20, Laws of the

Federation of Nigeria 2004, we confirm that;

i, we have obtained all the information and explanations which te the best of our knowledge and belief were
necessary for the purposes of our audit;

i in gur opinion, proper books of account have been kept by the Group, so far as appears from our examination
of those books;

. the consolidated and separate statement of financial pesition and consclidated and separate statement of
profit or loss and other comprehensive income are in agreement with the books af account.

S

FRC/2012NCAN/OODDO0001 45
For: Ernst &Young
Lagos, Nigeria

37



ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

CONSOLIDATED AND SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR YEAR ENDED 31 DECEMBER 2017

Revenug
Direct oparating expenses
Gross profit

Other operating income
Administrative expenses

Operating profit
Finance Cost
Share of loss of an associate

Profit before taxation
Income tax expense

(Loss) profit tor the year
Other comprehensive income:

Other comprehensive income for the year,
net of tax

Total comprehensive (loss)y profit for the
year, net of tax

(Loss) profit attributable to:
Equity holders of the parent
Nan - controlling inlerest

Total comprehensive (loss)f profit
attributable to:

Equity holders of the parent

Hon - controlling interest

(Loss)/ earnings per share - Basic (4

See noles lo the financial stalements

Motes

11

121

13

The Group The Company
2017 2016 2017 2018
HOOD HOOD HOOOD HODO
3,772,301 3575356 3,731,738 3,533,695
(2,645.361) (2.417.81T) (2,631.382) (2,409,345
1,126,940 1,157,539 1,100,356 1,124,350
IT.619 104 39,658 2,196
(LOAT,194)  (915.224) (1,070,820) (888,286)
67,365 242,419 69,194 238,260
(36,07T0) (84,103) (33,931) (84,103
31,295 158,316 35,263 154,157
(33,826) {49,907} (33,974) (48,697
(2.531) 108,409 1,289 105,460
(2.531) 108,409 1.289 105,460
e SEEsaEET - L L. . TERSE=S
{L,767) 107,819 1,289 105,460
(red) 590 - 3
(2,531) 108,409 1.289 105,480
==s===5% ERso=——e EREEREEE Sy
(1,767} 107.819 1,289 105,460
{(Ted) 590 =
(2,531) 108,409 1,289 105,460
EZZ===== EEEEEm=== SEEEEEEE =======
(0.25) 11.00 0.13 11.00
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED
COMSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL BOSITION

A5 AT 31 DECEMBER 2017

The Geoup: The Compary
2017 2086 2017 2016
HNotes [ eils] NOOD NOO0 HO0D
Mom-current assets
Property plant and eguigmont 14 163,885 427428 190,988 422,858
Intangible assets 15 20,943 9,798 20,943 9,798
Investment in subsidiary 18 . * 8,000 5,890
Invastmint in associate r d . 4,500 4,200
Taotal non-current assets 124,928 437,226 134,831 43,445
Inventories 18 4,784 9,854 4,784 9,854
Trade and ather receivabiles 19 2505122 2050248 2,524,631 2.068,227
Prepaymants 20 11.675 27,817 11,547 s e
cash and short lerm deposits 21 ar.147 E7.421 36.692 EV.258
Total current assets 2,558,728 2145340 2577.654 2.163.060
Total assets 2,683,656 2.582,568 2,712,485 2606506
SETTImEED z=======F EEESER=a= e B3 ¥~ -
Equity and llabilities
Equity .
lszued share capital 22 10,000 10,000 10,000 10,000
Share premium 206,172 206,172 206,172 206,172
Refained sarnings 585,854 614,586 610,823 635,559
Shareholders fund BO3,026 831,158 826,995 BR2.0T1
Moo - controlling Inlerast TO2 1,466 -
Total equity 803,728 832,624 B26,595 852,071
- =48 8 E.E ] Em=s==== E
Non -current Nabilities
Interest bearing loans and borrowings 23 27,895 B5. 204 25,936 85.204
Delerred tax liatifities 123 22,085 40,124 20,513 35,241
Total non-current fabilities 49,961 125,328 46,443 123,445
8 5 1 LEIZ_ ] SEERETE =Esfsass =sEizzam
Current labilities
Trade and other payables 24 1,481,767 1,311,696 1,495,876 1,324,194
Ineome tax payable 122 289,261 242,125 283,189 236,235
Ifterest bearing loans and borrowngs 23 58,839 70,793 59,976 T0,550
Total current fabilities 1829967 1624614 1839041 1,630,950
Total liabilities 1,879,928 1,749,942 1,885,490 1,754,835
ESSFEane = b L - EEEEEEE= -t —
2,712,485 2,806,505
B SERnpopEm==

Mr. Amzehi Fiderikomo
Chigl Finangial Officer

Group Managing Diracior

See notes to the consolidated and separate financial statements
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ALI‘HM‘I:E_AD FACILITIES AND MANAGEMENT SERVICES LIMITED

CONSQLIDATED AND SEPARATE STATEMENT OF CHANGES 1N EQUITY

AS AT 3L DECEMBER 2017

Atftributable to the equity

holders of the parent
The Group lssuad Share  Retained Total Man-  Total Equity
share . premium  earnings controdling
capital interest
NO0D Wann N'O0O w0 LR ] MN000
Al L January 2016 10,000 206,172 530,767 746,939 &76 T47.815
Prafit tor the year 107.819  107.8is 540 108.q0%
Other comprohonsive
income for the year, = F
nel of bay
Dividond paid (23,6000 (23.600) (23,600)
At 31 December 2016 10000 206,172 &14986 831,158 1,468 832,624
Loss for bhe year . = LT {1,767 (764} (2531
Cther comprhensmes
income for the year,
et of tax :
Dividend paid 3 {26,365) (26,365) {26,365)
At 31 December 2017 10,000 206,172 S86854 EO3.025 D2 03,728
rEss== EEE——— TEER=so =i 3§82} f == & § 124 SeaEarss
The Company Izsued Share Relained  Total Equity
share  premium earnings
capital
MNOG0 gy w000 N'0o0
A} 1.January 20156 0,000 206,172 5h4.039 o211
Profit for the year 105460 105480
Other comprehensive ineome
for the vear, met of fax
Dwviend paid * {23,600) {23,600}
At 31 Docember 2016 10,000 206,172 635,899 852,071
Profit tor the vear 1,288 1.289
Other comprehensivs Income
for the yaar, net of tax
hvidend paig (26,365) (26,365)
AL 31 Decamber 2017 10,000 206,172 610,823 826,995
—— RNy AmSsSf oo EAES=x




ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

CONSOLIDATED AND SEPARATE STATEMENT OF CASH FLOWS

FOR YEAR ENDED 31 DECEMBER 2017

Cash flows from operating activities

Profit before tazation

Men cash adjustment:

Depreciation of property, plant and
equipment

Profit on disposal of property, plant and
equipment

Imvestment in Harrison Written- Qff
Amaortisation of intangible assets

Working capital adjustment:

Increase in trade and other receivables
Decreasef (Increase) in prepaymants
Decrease in Inventories

Increase in trade and other payables
Tax pald

Met cazh (used in)/ provided by operating
activities

Cash flows from investing activities
Purchase of property, plant and equipment

Purchase of intangible assets
Purchase of investment in subsidiary

Proceeds from disposal of property, plant and

equiprment

Net cash provided by/ (used in) investing
activities

Cash flows from financing activities
Proceeds from loans and borrowings
Repaymaent of loans and borrowings
Repayment/ receipt of Finance Lease
Dividend paid

Met cash used in financing activities

Met (decrease)/ Increase in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalent as at 31
December

Hotes

14

12.2

14
15

21

The Group The Company
2017 2016 20156
w000 WO00 NODO
31,295 158,316 154,157
72,346 66,014 64,423
(24,850) -
29,328 29,328
4,552 2,624 2,624
84,488 256,283 250,532
(307,058) (245514) {259,973)
15.138 {13,846) (13,750
5,070 382 362
184,030 438,810 456,154
(4,749 (3.6200 (3,6200
(223,078) 432,475 429,705
ssgomE==s= SEESEREER =apms=ss=
(20,403 (99,760} (94,685)
(15,697 (8,208) {8.208)
296,350 c:
260,250  (107,968) (102,893
ZE====z== SEEEEES L
996,434 65,605 65,605
{1,006,837) (345,782) (345,782)
(14,527 41,499 41,499
(26.363)  (23,600) (23,6000
(53,295) (282.278) (262,278)
TTWERE= ==S==== SEEEE===
(16,123) 62,229 64,534
53,270 (8.959) {11,194)
37,147 L2T0 53,340
mEmss=s SEEEE=z= REERSES
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

21

Corporate infermation

Alphamead Facllities Management Services Limited was incorporated on 24 January 2006 as a Private Limited
Liability Company in accordance with the provisions of the Companies and Allied Matlers Act, CAP C20, Laws of
the Federation of Migeria 2004,

The principal activities of the Group |s the provision of Facility Management Services, Project Management and
Real Estate Development Consultancy, and Training services support to corporate organisations and private
investors with major Real Estate assets .

The consolidated and separate financial statements incorporale the financial statements of Alphamead Facilites
and Management Services Limited and its subsidlary - Alphamead Securities Systems and Technologies Limited,
Stand-alene financial staternent for Alphamead Facllities and Management Services Limited (the Comgany) has
also been presented. The same accounting policies are used by both the Group and the Company,

The financial stalement was approved on oo, 2018,
Summary of Significant Accounting Policies
The fellowing are the significant accounting policies applied by the Group in preparing its financial statements:

Basis of preparation

The consolidated and separate financial statements of Alphamead Facilites and Managemant Services Limited have
been prepared in accordance with International Financial Reperting Standards (IFRS) as issued by the International
Accounting Standards Board (IASE), Financial Reporting Council of Nigeria Act Mo &, 2011 and Companies and
Allied Matters Act, CAP C20, Laws of the Federation of Migeria 2004.These financial slatements have bean
prepaned under the hstorical cost basis.

The Group's consolidated financial statements are presented In Maira, which & also the Parent Company's
functional currency. Allfinancial information presented in Maira has been rounded to the nearest thousands undess
stated otherwise,
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

HOTES TO THE COMSOLIDATED AND SEPARATE FINAMNCIAL STATEMEMTS - Continued

2.2  Basls of Consolidation
The consolidated and separate financial statements comprise the financial statements of the Company “The
Group™ and its subsidiaries as at 31 December 201 7. Control is achieved when the Group Is exposed, or has rights,
to variable returns from its involvement with the investes and has the ability to affect those returns through its
power over the investee, Specifically, the Growp controls an investes if, and only if, the Group has:

* Power over the investee (l.e., existing rights that give it the current ability to direct the relevant activities of the
investee)

* Exposure, or rights, to variable returns from its involvement with the investes

* The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in contrel. To support this presumgtion and
when the Group has kess than a majorily of the woting or similar rights of an investee, the Group considers all
redevant facts and circumstances in assessing whether it has power over an investes, inchading:

= The contractual arrangement with the other vote hobders of the investes
= Rights arising from other contractual asrangements
* The group’s voting rights and potential voting rights

The group re-assesses whether of not it controls an investee if facts and circumsiances indicate that there are
cthanges to one or more of the three elements of control. Consolidation of a subsidiary beging when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subskdlary. Assets, Rabilities,
income and expenses of a subsidiary acquired or disposed of during the period are inchuded in the consolidated and
separate financial statements from the date the Group gains control until the dale the Group ceases to control the
subskdiary.

Prafit or loss and each component of other comprahensive income (OCT) are attributed to the equity holders of the
parent of the Company and to the non-contralling interests, even if this results in the non-controfling interests
having a delicit balance. When necessary, adjustments are made to the financial statements of subsidiaries 1o bring
their accounting policies into line with the Group's accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating Lo transactions between members of the Group are eliminated in full on
consofidation.

A change in the ownership interest of a subsidiary, withaut a loss of control, i accounted for a8 an equity
transaction.

If thee Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, ron-
controlling interest and other components of equity while any resultant gain or loss is recognised in profit or loss.
Any investment retained is recognised at fair value.

Subsidiaries are companies in which the Group directly or Indirectly holds the majority of the voling rights and
where it determines thelr financial and business policies and is abla to exercise control over them in order to benefit
from their activilies. The existence and effect of potential voting rights that are currently exercisable or convertible
are considered when assessing whather the Group controls another entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group. They are de-consolidated from the date on which control
ceases. The results of the subsidiaries acquired or dispased of during the period are included in the consalidated
and separate income statement from the effective acquisition date or up to the effective date on which control
ceases, as appropriate. Changes in the Group's interest in a subsidiary that do not result in a less of conlrol are
accounted for as equity transactions (transactions with owners). Any difference between the amount by which the
nor-controlling interest i< adjusted and the fair value of the consideration paid or received is recognized directly
in equity.

Inter-company transactions, balances and unrealised gains on transactions between Companies within the Group
are eliminated on consolidation. Unrealised losses are also eliminated in the same manner as unrealised gains, but
anly to the extent that there is no evidence of impairment. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

In the separate financial statements, the investments in subsidiaries are carried at cost,
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

23

2.3.1

232

Summary of significant accounting policies

The ledlowing are the significant accounting policies applied by the Group in preparing the consolidated and
separale financial statemants.

Revenus recognltion

Revenue Is recognized to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be refiably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration recelved or receivable, taking into account contractually defined terms of payment and
excluding taves or duty. The Group assesses its revenue arrangements against specific oriteria in order to
debermine if it Is acting as principal or agent. The Group has concluded that it is acting as a principal in all of its
revenue arrangements. The following specific recognition criteria must also b et before revenus is recognized:

Rendering of services

Revenue from the provision of service is recognised by reference to the stage of completion. Stage of completion
is measured by reference to labour hours incurred to date as a percentage of total estimated labour hours for each
contract, When the contract outcome cannot be measured refiably, revenus is recogrised anly to the extent that
the expenses incurred are eligible ta be recovered.

Taxzation

Current income tax

Current income tax assets and labilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
these that are enacted or substantively eracted, at the reporting date in the countries where the Group operates
and generates tazable income,

Current income tax relating to items recognized directly in equity is recognized in equity and not in the profit or
loss. Management periodically evaluates positions Eaken (n the tax returns with respect to situations in which
applicable tax reqguiations are subject to interprotation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the Hability method on tlemporary differences between the tax bases of assets and
liatslities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax labilities are recognised for all taxable temporary differences, excepl:

When the deferred tax Rability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxabie profit or loss

In respect of taxable temporary differences associated with Investments in subsidiaries, associates and interests
in joint ventures, when the timing of the reversal of the temporary differences can be contrelled and it is probabie
that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused fax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused bax credits and unused tax losses can be
utilized, excapl:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or fiability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss,

inrespect of deductible temporary differences associated with investmentsin subsidiaries, assaciates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foresecable future and taxable profit will be available against which the temporary
differences can be utifised.

The carrying amount of deferred tax assets is raviewed at sach reporting date and reduced to the extent that it is
ni longer probable that sulficient taxable profit will be avallable to allow all or part of the deferred tax assel to be
utilized. Unrecognized deferred tax assets are reassassed at each reporting date and are recognized to




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

2.3
2.3.2

233

234

Summary of significant accounting policies - Continued
Taxation - Continued
Ihe extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferrod tax assets and labilities are measured at the tax rates that are expected to apply in the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantiheely
enacted at the reporting date,

Deferred tax assels and delerred bax Eabilities are offset if a legalty enforceable right exlsts to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority,

Sales tax/Value added Tax (VAT)

Revenues, expenses and assels are recognised nat of the ameunt of sales bax/Vat excepl;

where Lhe taz incurred on a purchase of assets or services is not recoverable from the taxation authority, in which
case, the tax is recognised as part of the cost of acquisition of the asset or as part of the expense item as appllcable.

Receivables and payables are stated with the amount of sales lax/Vat included as appropriate. The nel amount of
sales tax/Vat recoverable from, or payable Lo, the taxation autherity is included as part of receivables or payables
in the conselidated and separate statement of financial position.

Property, plant and equipment

Property, plant and equipment is stated at cost, nel of accumulated depreciation and/or accumulated impairment
losses, if any. Such cost inchudes the cost of replacing parts of the property, plant and equipment and borrowing
costs for long-term construction projects if the recognition criteria are met. When significant parts of property,
plant and equipment are required to be replaced at intervals, the Group recognizes such parts as individual assets
with specific useful lives and degreciates them accordingly. Likewise, when a major inspaction is performed, its
cost is recognized in the carrying amount ef the plant and equipment as a replacement if the recognition criteria
are salisfied. Al other repair and maintenance costs are recognized In the consclidated and separate statement of
profit or loss as Incurred,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial period end and adjusted prospectively, If appropriate. The useful lives of each class of assels are
stated below;

Furniture and fittings 5T years
Molor vehicles 4 years
Office equipment and computers 4 years
Loose lools 2 years
Generators 5 years
Freahold land Ml

Derecognition of property, plant and equipment

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expicted to arise from the continued use of the asset. Upon disposal or retirement of property, plant and
equipment, the cost and related accumulated depreciation are remaoved from the consclidated and separate
financial statements and any resulting gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and Ehe carrying amount of the item) is included in the consolidated
and separate statement of profit or loss in the period in which the item is derecognized,

Leases

The determination of whether an arrangement is. (or contains) a lease is based on the substance of the
arrangement at dale of inceplion. The arrangement is assessed to determine whether fulfiBment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

HOTES TO THE CONSOLIDATED AMD SEPARATE FINANCIAL STATEMENTS - Continued

2.3
234

235

2.3.6

2.3.7

Summary of significant accounting policies - Continued
Leases - Continued

Dperating lease payments are recognized as an expense in the consolidated and separate statement profit or loss
on a straight-line basis over the lease term. For both finance and operating leases, contingent renls are recognized
in the consoildated and separate statement of profit o loss in the period in which they are incurred.

Intangitle assets

Intangible assits acquired separalely are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less sccumulated amortisation and accumulated impairment losses, if any.
Internally generated intangible assats, excluding copitalised development costs, are mol capitalised and
expenditure is recognised in the consalidated and separate statement of profit or loss when it is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amartisation methed for an intangible asset with a finite useful lfe is reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumplion of future economic benefits
ermbodied in the assel is accounted for by changing the amartisation period or methed, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on Intangible assets with finite lives s
recagnised in the consolidated and separate statement of profit or loss in the expense category consistent with
the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite ife is roviewed annualky to determine
whether the indefinite life continues to be supportabie. If not, the change in usefud life from indefinite to finite is
made on a prospeclive basis,

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the assst and are recognised in the consolidaled and separate
statement of profit or loss when the asset is de-recognised.

Usetul life
Computer Software 4 years

Forelgn currencies
The Group’'s financial statements are presented in Naira, which is also the Group®s functional CUMMency.

Transacticns and balances

Transactions in forelgn currencies are initially recorded by the Group entities at their respective functional
currency spot rate at the date the transaction first qualifies for recognition. Monetary assets and liabilities
denominated in foreign currencles are retranslated at the functional currency spot rate of exchange ruling at the
reporting date. Differences arising on settlement or translation of monetary items are recognized in consolidated
profit or loss.

Mon-monetary items that are measured in terms of historical cost in a foreign currency are transiated using Lhe
exchange rates as at the dates of the initial transactions. Non-menetary items measured at fair value In a foreign
currency are translated wsing the exchange rates al the date when the fair value Is determined. The gain or loss
arising on translation of non-manetary tem measured at fair value s treated in line with the recognition of gain or
loss on change in fair value in the item in which case the translation differences on items whose fair value galn or
loss i recognized in other comprehensive income or profit or loss are also recognized In other comprehensive
income or profit or loss, respectively.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset or cash generating wnil
(CGU) may be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset's or CGU's recoverable amount. The recoverable amount is the higher of an assel’s or
CGLr's fair value less costs te sell (FVLCS) and value in use (VIUY, The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets, in which case, the asset is tested as part of a larger CGU 1t belongs.
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2.3.9

Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered
impaired and is written down bo its recoverable amount,

In calculating VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU,
In determining FVLCS. recent market transactions are taken inlo account. If no such transactions can be Identified,
an appropriale valuation model Is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicatars,

The Group bases its impairmant calculation on detailed budgets and forecasts which are prepared separately for
each of the Group's COUs to which the individual assets are allocated, These budgets and forecasts generaly cover
the period of five years. For longer periods, along-term growth rate is calculated and applied to project future cash
flow after the fifth year, VIU does not reflect future cash flows associated with improving or enhancing an asset’s
performance, whereas anticipated enhancements to assels are included in FYLCS calculations.

For assels or CGUs, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
Group estimates the assel’s or CGUs recoverable amount. A previously recognized impairment loss is reversed
only if there has been a change in the assumptions used to determine the assef's or CGL's recoverable amount
since the last impairment loss was recognised. The reversal is imited so that the carrying amaunt of the asset or
CGU does not exceed either its recoverable amount, or the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognized for the asset er COU in prior years. Such a reversal is
recognised in the consolidated profit or loss unless the asset is carred at a revalued amount, in which case, the
reversal is treated as a revaluation increase and is recognized through other comprehensive income.

Employee benefit

Defined Contributions: Pensians

The Group operates a defined contribution plan in line with the provisions of the Pension Reform Act 2004, This
plan is in proportion to the services rendered to the Group by the employees with no further obligation on the part
of thie Group.

The Group and its employees each contribute 10% of employees’ current salaries and designated afllowances to the
scheme. Staff contributions to the scheme are funded through payroll deductions while the group’s contribution is
recordied a5 personnel expenses in the consalidated profit or loss,

Cash and Short term deposit

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-
term diposits with a maturity of three months or less. For the perpose of the consolidated and separale statement
cash fows, cash and cash equivalents consist of cash and short-term deposits as defined above, net of outstanding
bank overdrafts.

2.3.10 Provisions, Contingent Liabilities and Contingent Asset

Provisions

A provision is recognized when the Group has a present abligation (legal or constructive) as a resuilt of a past event
for which it is probable that an outflow of resources will be required and when a refisble estimate £an be made
regarding the amount of the obligation. The amount of the liability corresponds te the best passibie estimate.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability., Where discounting is used, the increase in the
provision due to the passage of time is recognised as part of finance costs in the consolidated and separate
statement of profit or loss

Provisions are split between amounts expected to be settled within 12 months of the reporting date (current) and
amounts expected to be settied later (non-current),
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Contingent liabilities and asset
Contingent liabilities are possible cbligations whose existence will only be confirmed by future events not whally
within the control of the Group, or present obligations where It is net probable that an outflow of resources will be
required or the amount of the sbligation cannot be measured with sufficient reliability. Contingent liabilithes are
not recognized in the consolidated and separate financlal statements but are disclesed unless the possibility of an
cutflow of economic resources is considered remote,

Where the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement Is recognised as a separate asset, but only when the reimbursement is virtually certain, The
expense relating bo any provision is presented in the consalidated and separate statemant of profit or loss nat of
any raimbursement. If the effect of the time value of mongy is material, provisions are discounted using a current
pre-tax rate that reflects, where approgriate, the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as part of finance costs in the consolidated profit
or loss.

2.3.11 Financial Instruments
Initial recognition and subsequent measurement

(] Financial assats- Initial recognition and measuremont
Financial assels in the scope of IAS 39 Financlal Instruments: Recognition and Measurement are classified as
financial assets at fair value through profit or boss, loans and receivables, held Lo maturity investments, avaidaile:
for-sale financial assels, or derivatives designated as hedging Instruments in an effective hedge, as appropriate.
The Group determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of financial assets
recorded at fair value through profit or loss which do not include transaction costs, Purchases or sales of financial
assels that require delivery of assets in a time frarme established by requlation or comvention in the market place
(reqular way trades) are recognised on the trade date, i.e., the date at which the Group commits to purchase or
sefl the asset.

The Group's financial assets inchude loans and receivables, available - for - sale investments, cash and shorl-term
deposits, trade and other receivahles.

Subsequent measuremant
The subsequent measurement of financial assets depends on their classification, as follows:

Leans and receivables

Loans and receivables are non-derivative financial assets with fized or determinable payments that are nat quoted
in an active market. After initial measurement, such financial assets are subssquently measured at amortised cost
using the effective interest rate (EIR) method, less impairment. Amaortised cost is calculated by taking Into account
any discount o premium on acquisition and fiees or costs that are an integral part of the EIR. The EIR amortisation
isincluded in finance income in the consolidated profit or loss. The losses arising from impairment are recognised
in the consolidated and separate staterment of profit or loss in finance costs.

This categery generally applies to trade and other receivables. For more information on receivables, refer to Mote
20,
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Auwailable-for-sale financial investments
Available-for-sale financial investments include unguoted-equity securities. Equily investments classified as
availabie-for-sale are those, neither classified as held-for-trading nor designated at fair value through peofil or koss,

After initial measurement, available-for-sale financial investrents are subsequently measured at cost since the
equity instruments are not queted in an active market and their fair value cannot be refiably measured, the
available-for-sale investment is carried at cost, less accumulated impairment. Undess the valuation falls below its
eriginal cost, gains and losses arising from changes in fair value of available-for-cale assats are recognised directly
in equily. On disposal the cumulative net gain or loss is transferred te the statement of comprehensive income

The Group evaluates ils avallable-lor-sale financlal assets bo determine whether the ability and Intention to sefl
them in the near term is still appropriate. When the Group is unable to trade these financial assets due to inactive
markets and management’s intention to do so significantly changes in the loresesable future, the Group may ebect
to reclassify these financial assets in rare circumstances, Reclassification to loans and receivables is permitted
wien the financial assets meet the definition of loans and receivables and the Group has the intent and ability te
hold these assets for the foreseeable future or until maturity. Reclassification to the held-to-maturity category is
permitted only when the entity has the intention and ability to hald the financial assat accordingly.

For a financial asset reclassified cut of the available-for-sale category, any previous gain or loss on that asset that
has been recognised in equily is amortised Consolidated Statement of profit or loss over the remaining life of the
Investment using the EIR. Any difference between the new amortised cost and the sxpected cash flows Is also
amortised gver the remaining life of the asset using the EIR. If the asset is subsaquently datermined 1o be impalred,
then the amount recorded in equily is reclassifled to the Censolidated Statement of profit or loss.

Cerecognition
A financial asset (or. where appilicable, a part of a financial asset or part of a group of similar financial assats) is
derecognised when:

The rights to receive cash flows from the asset have expired:

The Group has transferred its rights to receive cash llows from Lhe asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a pass-through arrangement; and either ()
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither
transterred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset,

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement. it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has
neither transferred nor retained substantially ail of the risks and rewards of the asset, nor transferred control of
the asset, the asset is recognised to the extent of the Group's continuing invelvement in the assel. In that case,
the Group also recognises an associated Rability. The transferred asset and Ihe associated liability are measured
on @ basis that reflects the rights and obiigations that the Group has retained.

Continuing imvchement that takes the form of a guarantes over the transferred aseet is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Group could be
required to repay.

Impairment of financial assets

The group assesses at each reparting date whether there is objective evidence that a financial asset or a group of
financial assets fs impaired. A financial asset or a group of financlal assets is deemed to be impaired if thera is
objective evidence of impairment as a result of one or more events that has occurred since the initial recogniticn
of the asset (an incurred loss event) and that loss event has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be refiably estimated. Evidence af impairment miay Inchade
indications that the debber or a group of deblors is experiencing significant financial
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difficulty, default or delinguency in interest or principal payments, the probability that they will enter bankrupbcy
or other financial recrganisatior: and observable data indicating that there is a measurable decrease in the
estimaled future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether objective evidence of impairment
exists individually for financial assels that are individually significant, or collectively for financial assets that are
ot individually significant. If the Group determines that no objective evidence of impairment exists for an
Individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individualty
assessed for impairment and for which an impairment loss is, or continues to be, recognised are not included in a
collective assessment of impairment,

If there is objective evidence that an impairment loss has bean incurred, the amount of the loss is measured as the
difference between the asset's carrying amaunt and the present value of estimated future cash flows {excluding
future expected credit losses that have not yet been incurred). The present value of the estimated future cash
Hewes is discounted at the financial asset’s original EIR. If a loan has a varlable interest rate, the discount rate far
maasuring amy impairment boss is the current effective interest rate. The carrying amount of the asset is reduced
through the use of an allewance account and the lass Is recognised in profit or loss. Interest income continues to
be accrued on the reduced carrying ameunt and is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in
the eonsalidated and separate statement of profit or loss. If, in a subsequent period, the amaunt of the estimatad
impairment loss increases or decreases because of an event occurring after the impairment was recognised, the
previously recognised impairment loss ks increased or reduced by adjusting the allowance account. I a write-off ks
later recovered, the recovery is credited to the consolidated and separate stalement of profit or loss.

Financial liabilities (initlal recognition and measurement)

Financial lizbilities are classified as financial liabilities at fair value through profit or loss: or as financial labilities
measured 2t amortized cost, as appropriste. The Group determines the classification of its financial Babiities at
inktial recognition,

All financial Habilities are recognised initially at fair value and, in the case of lsans and borrowings, net of directiy
attributable transaction costs, The Group's financial liabilities include interest bearing loans and borrowings.

Subsequent measurement
The measurement of financial liabilltles depends on their classification as described below:

Interest bearing loans and borrowlngs

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost uzing the EIR method. Gains and losses are recognisad in consalidated
statement of profit or loss when the liabilities are derecognised as well as throwgh the EIR amortisation process.

Amartised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR_ The EIR amortization is included a< finance costs in the consolidated and separate
statement of profit or loss.

This categery generally applies to interest-bearing loans and borrowings, trade and other payables and bank
owerdrafts.
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Derecognition
A financial Hability is derecognised when the oblgation under the lability is discharged or cancelied, or expires.

Whaen an existing financial lability is replaced by ancther from the same lender on substantially different terms, or
the terms of an existing liabikty are substantially moditied, such an exchange or modification is treated as the
derecognition of the original Babdily and the recognition of a new lability. The dilference in the respective carrying
amounts is recognised in the consolidated and separate statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial Babilities are offset and the net amount ks reported in the consclidated and separate
statement of financial position if there is a currently enforceable begal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets and settle the liabilitles simultanegushy.

2.3.12 Current versus non-current classification

The group presents assels and Babifities in consolidated and separate statement of financial position based on
current/ non-current classification. An asset as current when it is:

» Expecied to be realised or intended to sold or consurmed in normal aperating cycle

b Held primarily for the purpose of trading

»  Expecled to be realised within twelve months after the reporting period, or

*  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current. A liability Is current when:

» |t is expected to be settled in normal operating cycle

|t is held primarily for the purpese of trading

» It is due bo be settied within twelve months after the reporting period, or

*  There is no unconditional right to deter the settiement of the Eability for a1 least twelve months after the
reporting period

The group classifies all other Rabilities as non-current,
Deferred tax assels and Babilities are classified as non-current assets and labilities.

2.3.13 Inventories

Inventories are defined as assets heid for sale in the ordinary course of business or in the process of proguction
for such sale o in the ferm of materials or supplies to be consumed in the production process or in he rendering
of services. The group’s inventories primarily consist of consumables within one accounting perbod.

Imwentories are measured at the lower of cost {determined on a first in first cut (FIFO7) basis) and nel realizable
value, Inventory costs include purchase price, other directly attributable costs incurred in bringing inventories to
present location and condition. Where appropriate, allowance is made for stow moving, obsolete and defective
shock based on management’s estimates on the usability of those stocks.

Met realisable value Is the estimated selling price in the ordinary course of business, less estimated costs of
complation and the estimated costs to sell,

2.3.14 Fair value measurement

The group measures financlal instruments and non-financial assets such as Land and bullding, at fair vabue at aach
reporting date. However, fair values of financial instruments measured at amortised cost are disclosed in Nobe 28,

Fair vahue is the price that would be received to sell an asset or paid bo ransfer a lability in an orderly transaction
between market participants at the measurement date. The fair value measuremnent is based on the presumption
that the transaction to sell the asset or transfer the Habilily takes place either:

* In the principal market for the asset or Hability, or
* In the absence of a principal market, in the most advantageous market for the assat or Hability.
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The principal or the most advantageous market must be accessible to the Group,

The fair value of an asset or a liability Is measured wsing the assumptions that market participants would use when
pricing the asset or lability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial assel takes into account a market participant's abifity to generabe
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the assel in its highest and best use,

The group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value Is disclosed in the consolidated and separate financial statements are
categorized within the fair value herarchy, described as follows, based on the lowest bevel inpul that is significant
to the fair value measurement as a whole:

* Level 1 = Quoted (unadjusted) market prices in acthve markets for identical assets or liabilities

* Level 2 = Valuation techniques for which the lowest level input that is significant to the Fair value measurement
is directly or indirectly cbservable

* Lewel 3 - Valuation techniques for which the lowest level input that Is significant to the fair value measurement
is unobservable.

For assats and lizbilities that are recognised in the consolidated and separate financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest kevel input that is significant to the fair value measurement as a whole) at the
end of each period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or lability and the level of the falr value hierarchy as explained
abowva,

= Use of estimates and judgments
The preparation of the consolidated and separate financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accempanying dischosures, and the disclosure of contingent Habilities. Uncertainty about these assumptions and
estimates could result in cutcomes that require a material adjustment to the carrying amount of assets o liabilities
affected in future periods.

" In particular, the Group has identified the following areas where significant judgments, estimabes and assumptions
are required, and where if actual results were lo differ, may materially affect the consolidated and separate
financial position or financial results reperted in future periods. Further information on each of these and how they
impact the various accounting policies are described in the relevant notes to the consolidated and separate
financial statements.

Property, plant and equipment

The Group carries Its property, plant and equipment at cost in the consolidated and separate statement of financial
position. Estimates and assumptions made to determine their carrying value and related depreciation are critical
to the Group's financial position and performance. The charge in respect of periodic depreciation s derived after
determining an estimate of an asset’s expected useful ife and the expected residual value at the end of its life. The
useful lives and residual values of the assels are determined by management at the time the assel is acquired and
reviewed annually. The lives are based on historical experience with similar assels as well as anticipation of future
events, which may impact their life, such as changes in technology. The Group reviewed and estimated the useful
lives and residual values of its proparty, plant and equipment, and account for such changes prospectively.

Impairment of non-current assets

Impairment exists when the carrying value of an asset or cash generaling unil exceeds its recoverable amount,
which is the higher of value less costs to sell and its value in use. The fair vale less costs bo sell ealculation is based
on available data from binding sales transactions in an arm's length transaction of similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use calculation is based on a discounted
cash flow model. The cash flows are derived from the budget for the next five years and do not include restructuring
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activities that the Group is not yet committed to or significant future investments that will enhance the asset's
performance of the cash generating unit being lested. The recoverable amount is most sensitive to the discount
rate used for the discounted cash flow model as well as the expected fubure casheinflows and the growth rate used
for extrapolation purposes, *

Incame taxes

Given uncertainties exist with respect to the interpretation of complex tay regulations coupled with the amount
and timing of future taxable income as well as the long-term nature and complexity of existing contractual
agreements, differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded. The Group
establishes provisions, based on reasonable estimates, for possible tax implications that may result in tax labilties,
The amount of such provisions is based on various factors,

such as experience of previous tax audits and differing interpretations of tax regulations by the relevant tax
authority. Such differences of interpretation may arise on a wide variety of isswes depending on the prevailing
circumstances,

Contingencies

By their nalure, contingencies will only be resolved when one or reare uncertain future events occur or fail bo ocour,
The assessment of the existence, and potential quantum, of contingencies inherently invalves the exercise of
significant judgment and the use of estimates regarding the outcome of fufure events.
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Standard issued but not yet effective

The standards and interpretations that are issued but not yet effective up to the date of ssuance of the Company’s
financial statements are disclosed below, The Company intends to adept these standards, if applicable, when they
become effective,

IFRS 9 Financial Instruments: Classification and Measurement

In July 2016, the IASB lssued the final version of IFRS 9 Financial Instruments which reflects all phases of the
financial instruments project and replaces 1AS 39 Financial Instruments: Recognition and Measuremant and all
previous versions of IFRS 9. The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018,
with early application permitted. Retrospective application Is required, but comparative miormation Is not
compulcory. Early application of previous verslons of IFRS 9 (2009, 2010 and 2013)is permitted if the date of
initial application is before 1 February 2017. The adoption of IFRS 9 will nat have a significant impact on the
classification and measurement of the group's financlal assets and liabilities.

IFRS 15 - Revenue from Contracts with Customers.

IFRS 15 replaces IAS 11 Construction Conlracts, 145 18 Revenue and related interpretations. IFRS 15 specifies
the accounting treatment for all revenue arising from contracts with customers. it applies to all entities that enter
into contracts bo provide goods or services to their customers, unless the contracts are in the scope of other IFRSs,
such as IAS 17 Leases. The standard also provides a model for the measurement and recognition of galns and
losses on the sale of certain non-financial assets, such as property or equipment. Extensive disclosures will be
required, including disagoregation of total revenue: information abeut performance cbligations; changes in
contract assat and liability account balances between periods and key judgments and estimates. Standard s
effective for annual peried beginning on 1 January 2017, The Group is still asse=sing the impact of this standard,

IFRS 16 - Leases

IFRS 16 replaces IAS 17 Lease and was issued in January 2017. The new standard applies to leases of all assels
excepl: Leases to explore for or use non-regenerative resources Leases of biclogical assels, Service concession
arrangements, Licenses of intellectual property granted by a lessor, Rights held by a lessee under certain licensing
agreaments (e.g., films).

Amendments to existing standards but not yet effective

"The IASB issued amendments to LAS 16 Property, Plant and Equipment and IAS 28 Intangible Assets prohibiting
the use of revenue-based depreciation methods for fixed assets and miting the use of revenue-based amertisation
matheds for intangible assets. The amendments are effective prospeclively.

This improvement is effective for the annual periods beginning on or after 1 January 2017. It is not expectad that
this Emprovement would be relevant te the Company

IFRS 5 Non-Current Assets Held for Sale and Discontinued Operations
Changes in methods of disposal

Assets (or disposal groups) are generally disposed of either lhrough sale or distribution to owners. The amendment
clarifies that changing from one of these disposal methods to the other would nol be considered a new plan of
disposal, rather it is a continuation of the eriginal plan. There is, therefore, no interruption of the application of the
requirements in IFRS 5,

IFRS T Financial Instruments: Disclosures
Servicing contracts
The amendment clarifias that a servicing contract that includes a fee can constitute continuing involvement ina

financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for
continuing involvement in IFRS 7.830 and IFRS 7.42C in order to assess whether the disclncuras are required.,

-
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The assessment of which servicing contracts constitute continuing invclvement must be done retrospectively.
Hawever, the required disclosures would not need to be provided for any period beginning before the annual pericd
in which the entity first appiies the amendmeants.

Applicability of the affsetting disclosures o condensed interim financial statements

The amendment clarifies that the offsetting disciosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update to the Information reported in the most recent
annual report.

IAS 19 Employee Benolits Discount rate: reglonal market Issue

The amendment clarifies thal market deplh of high quality corperate bonds is assessed basad on the currency in
which the cbligation is denominated, rather than the country where the obligation Is located, When there is no
deep market for high guality corporate bonds in that currency, government bond rates must be used.

IAS 34 Interim Financial Reporting : Disclosure of information "elsewhere in the interim financial report

The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-reference betwean he interim financial statements and wherever thay are inzhudad within
the interim financial report (e.qg., in the management commentary or risk report),

The other information within the interim financlal report must be avallable bo users on the same terms as the
interim financial statements and at the same time, It is not expected that these improvements would be relevant
to the Company.

group information
Information about subsidiaries

The consolidated financial statements of the Group # equity Interest

inchade:

Marme Principal activities Year of Country of 2017 2016
Incorporation  incorporation

Alphamead security and Sale of security 2013 Migeria BO% 80%

Technalogy limited equipment

Assoclate

The Group has a 49% interest in Real Estate

Cluttons international Limited 2016 Migeria 454 49%

Material partly-owned subsidiaries

Financial information of subsidiaries (Alphamead Security Systems and Technology Limiled) that have material
non-centrolling interests are provided below:

Proportion of equity interest held by non-controlling interests:

2017 2016
Alphamead Security Systems and Technology Limited 20% 20%
2017 2016
OO0 HOOO
Accumulated balances of material non-controlling interest:
Alphamead Facilities and Management Services Limited
(Loss) Prafit allocated bo material non-centrolling interest: (TEd) 590

55




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED
MOTES TO THE CONSOLIDATED AMD SEPARATE FINANCIAL STATEMENTS - Continued
(% Material partly-owned subsidiaries - Cantinued

The summarised financial information of the subsidlary are provided below, This information is basad on amounts
before inter-company eliminations.

Summarised statement of profit or loss

2017 20156
NO00 N000
Raverms 40,563 41,6581
Direct cost (13,5800 (8471
Gross profit 26,583 33,190
OMher income - -
Administrative expenses (28,415) (29,027
Cperating prodit {1.832) 4,163
Finance cost (2.13%
(LossY Profit before taxation (3,971 4,163
Taxation 148 (1.210)
+  {Loss) Profit for the year (3,820 2,953

Alphamead Security Systems and Technology Limited Summarised Statement of Financial Position

2017 2016
NO00 NOOD
Property, plant and equipment (Non - current) 2,997 4,570
Trade and other recefvables; Due from relabed parties and Prepayments (Current) 39,816 36,343
Cash and bank balances and other current assets (currant) 455 163
Deferred tax labilities {491) (822
Trade and cther payable (Current) (22,660 (16,268)
Income tax payable and Dividend payable (Current) (6.072) (5.88%
Bank Overdrall . (233
Total equity 14,041 17.864
SIBXER SRENER

Attributable to:
Equity holders of parent 11.232 14,291
Morrcontrofling intarast 2,809 3573
14,041 17864

Alphamead Security Systems and Technology Limited summarized cash flow information

2017 20156

NO0O N'ODO

Operating TT6 2,770
Irvesting (2512 (5.075)
Met increasef (decreased in cash and cash equivalents 455 (2,305)
mEETEN EEREER
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE COMSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

10,

Revenue

Facility Management lea
Facility Management Training
Reimbursable

Sales of security equipmaents

Direct operating expenses
Project expenses

Other operating income

Profit on dispesal of property plant and equipment
Management oversight fee

Sundry Income

The Group The Company
2017 2016 2017 2016
NOo0 NOO0 NG00 W00
3474993 1,604,4%6 3,474,993 1,604,4%5
19,878 21919 19,678 21,919
236867 1,907,280 236,867 1.907.280
40,563 41,661 s %
1772301 3575356 3731738 3533695
EErraEar ZESEZaERE FEEEETES sE=zzaam
2645361 2417817 2,631,382 2409345
2645361 2417817 2,631,382 2,409,345
EEESEEESF S===E=== =E===sS=2ES Z====s==
24,850 . 24,850 -
] 104 2,039 2,196
12,769 * 12,769 -
37,619 104 39,658 2,156
=aEnEE ZEmEmE aEEFEw EEIEER

sundry income relates to one off fees aarned on the preparation of infrastructure deficit report to a third
party Including finders fees earned on the provision of suppert for disposal of third party assels.

Administrative expenses
Agvertising

Audit feas

Bank Charges

Depreciation of property, plant and equipmant
Bad debt written off
Amartization of intangible assets
Entertainment

Insurance

Communication

Directors fees and allowances
Printing and postages
Professional services

Pubfic relations

Repairs and maintenance
Registration and licensas
Employes benefits (Nobe 10.1)
Staft welfare

Fines and penaities

Rent

Other Expenses

Training and development
Transport and Travelling
Discount Allowed

Exchange Loss

Lass on Investment In Harisson
Impairment loss on receivables

1,968 1,398 1,968 1,398
T600 6,000 &,500 5,000
13,315 8,956 13.252 8,900
T2.346 65,014 T0,523 54,423
7492 . 92 #
4,552 2,624 4,552 2,624
37,862 14,041 37,851 14,041
5570 1,644 5.298 1546
48,859 29,931 48,656 29,507
22,867 22,867 16,500 16,500
19,208 9,474 18,856 9,425
41,101 31,943 39,771 31.203
14,000 13,383 14,000 13.233
70,071 54,258 69,291 53,784

- 28 - =
503,557 401,959 491,741 389,855
19,715 11,294 19,715 11,294
205 a0 205 30
8,358 12,025 §.358 12,025
85,175 45,130 B4.892 44,608
18.296 24,934 18,296 24,838
20,074 40,731 18,100 37564

# 10,644 * 10,644

1,937 284 1,937 284

$ 29,328 Ly 29,328

93,066 76,304 93,066 76,232
1.097,194 915,224 1,070,820 888,286
=ESSESES EE=SSsSs SsIs==== =TTEEITS
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ALPHAMEAD FACILITIES AMD MANAGEMENT SERVICES LIMITED

HOTES TO THE COMSOLIDATED AND SEPARATE FIMAMCIAL STATEMENTS - Continued
10. Adminlstrative expenses - Continued
Olher expenses comprised vehicle running exponses, subscription, generator runming expenses and office
running expenses.
The Group The Company
2017 2016 2017 2016
NO0D N'000 W00 NOO0
10.1 Employee benelits expense
Included in Administratlve expenses
3alaries and wages 441,389 361,544 429,937 349,833
Pension costs 27,560 30,457 27196 30,064
Medical 34,608 9,958 34,608 9,958
Total employes benefits expense 503.557 401,959 491,741 389,855
EESERTS sETEEER ENTETEE SSSESSS
1. Finance cost
Interest an loans and borrowings 32,181 G, G044 31,254 64,604
ASCOMS Intarest 3839 19,499 2,673 19,499
35,070 84,103 33931 84,103
EEREEER EEZEEETE EREFE==== SITSTEE
12, Taxatkon
12.1 Consolidated and separate statement of Profit or loss

The income tax charge for the year has been compuled after adjusting for certain items of expenditure and
incomee, which are not deductible or chargeable for tax purposes, and comprises;

The Group The Company
2017 2016 2017 2016
#'000 NO00 w000 N'O00
Current income tax:
Income tax 48,207 39.210 48,024 38,416
Education tax 3678 4,368 3.678 4,251
51,885 43,578 51,702 42,667
Deferred tax relating to origination and
reversal of temporary difference (Mote
12.3% (18,059) 6,329 (1T, 728) 6,030
Income tax expense reported in the
profit or loss. 33,826 49,907 33,974 48,697
rEEEEREN EEEEES =EsI===== SNBSS
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ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

MOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS - Continued

12.1 Consolidated and separate stalement of Profit or loss - Continued

The Group The Company
2017 2016 2017 2016
N'O00 N'00O0 N'000 N'000
Accounting protil belore taxation 41,295 158,316 35,263 154,157
EEEEERE EEEREED EERESNSE SRANEEER
Statutory income bax @ 30% 9,389 47,133 10,578 46,247
Disallowable expenses 52,597 18,015 52,050 17,516
Education tax & 2% of assessable profit 3,678 4,368 3678 4,251
Hon taxable income {7.455) : {7,455} ;
Capital alowance utilised (7,149} {25,639) (7.149) (25,347
Accelerated deprociation for Lax
purposes {17.234) 6,030 (17,728 6,030
Income tax expense reported In the
profit of loss 33,826 49,907 33,4974 48,697
EEETEREEEE EEFAERERERR EEIEEENER ESiaEaEs
Effective tax rate 108% 31% S5% 31N
SEEEE BEREEE saEas EREEE
The Group The Company
2017 2016 2017 2016
M'000 NDOO N'O00 W00
12.2 Income tax payable
At 1 January 242,125 202,167 236,235 197,189
Charge for the year 51,885 43,578 51,702 a42,667
Payment during period {4,749} (3,620 (4,74%) {3,620)
At 31 December 289,261 242,125 283,189 236,236
EESEERE L2 1 3.1 3 3 ETEZERE EEEERES
12.3 Deferred tax
Statement of financial position
AL 1 January 40.124 33,795 38,241 32211
Recognisad in profit or loss {18,059 6,329 (17, 728) 6,030
AL 31 Decomber 22,065 40,124 20,513 38,241
s=====c s==3=s =====5
12.4 Deferred tax relates to the
following
Property plant and equipment 21,003 29,722 20,513 28,922
Revaluation of bullding ) 9,319 - 9,319
Pravisions 1,082 1,083 .
22,065 40,124 20,513 38,241




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continuad

12. Deterred tax - Continued
The group offsets tax assets and abilities it and only if it hat a legally enforceabile right to offset current lax assels
and currént tax Habilities and the deferred tax assels and delerred tax habilities relate to ncomd taxes kvied by
same authority.

13. Eamings per share - Basic

Bagic (lossi carnings per share amounts are caboulated by dividing net (loss) profit for the year attributable to
ordinary equity holders of the parent by the welghted average number of ordinary shares outstanding during the

yar.
The following reflects the Income and share data used in the basic earnings per share computations:
Group

2017 2016

NOOO N'000

{Loss) profit attributable to ordinary equity holders (2,531) 108,409

EEERREE EREIENER

in thousands in thousands

Weighted average number of ordinary shares for basic eamings per share 10,000 10,000

zzmz= EEEEE

N N

Basic {loss) earnings per share {0.25) 11.00
Company

2017 2016

N000 N'O00

Met profit attributable to ordinary equity holders 1,289 105,460

i thousands in thousands

Weighted average number of ordinary shares for basic earnings per share 10,000 10,000

There have been no other transactlons inveleing ordinary shares of polential ordinary shares balween ihe
reporting date and the date of authorisation of these financial statemenls.

L] B
Basic earnings per share 013 11.00
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS « Continued

15,

intangible assets

Cost
At 1 January 2016
Addition

At 1 January 2017
Addition

At 31 December 2017
Amortisation

At L January 2016
Charge for the year

Al 1 January 2017
Charge for the year

At 31 December 2017

Mot Beok Value
At 31 December 2017

At 31 December 2016

The Group The Company
Soltware Total Software Total
N000 N'O00 N'000 mO00
T.294 T2 7,294 T.294
8,208 8,208 8.208 8,208
15,502 15,502 15,502 15.502
15,697 15,697 15.697 15,697
31.19%9 31,199 31,159 31,199
3,080 3,080 3,080 3,080
2,624 2.624 2.624 2.624
5,704 5,704 5,704 5,704
4,552 4,552 4,552 4,552
10,256 10,256 10,256 10,256
20,943 20,943 20,943 20,943
Bt ERERERED EREEERE EESERER
9,798 9,798 9,798 9.T98
REERSE TEEZE SEESE IEIASE




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

MOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

16

i7.

Investment in subsidiary

Investment in Alpha mead Securily Systems and

Technology Limited

Al 1 January 2016
Addition

31 December 2017

Investment in Assoclate.

Imitial inwestment
Share of koss lor the year

Carrying value af investment in associate

Inwestment in associate

The Compary
2017 2016
N'000 NOOO
5,890 5,890
2110
8,000 5,890
=E==== ====m
The Company
2017 2016

N000 OG0

4,900 4,900
4,900 4,900
=EEEES sFmE=

Thia growp has a 49% interest in Cluttons international Limited, which is involved In property management.

Cluttons International Limited i a private entity that is not fisted on any stock exchange, The group's inberest in
Cluttons is accounted for using the equity method in the consolidated and  separate financial statements. The
following table Miustrates the summarisad financial information of the Group's investment in Cluttons International

Limited:

Current assets
Worecurrent assats
current liabilities
Non-current Rabilithes

Met Equity

Graup share of nel asset
of the Associate

31 December
2017
W00

18,746
1,396
(2.645)
{16,432}

(23,939

B

31 December
2016
W00

36,404
1,921
(60, 364)

(22,039

(10,799)

sEzgz==E




ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

17, Investments in associate - Continued

2017

NOOD
Revenue 43,734
Cost ol sales (39,426}
Administrative expenses (12, 208)
Profit before taxation {1,900%
Incorme Lax expense .
(Less) profit for the year {1,900}
Group share of (Loss)/ profit for the year, (930)

At the end of the reporting period, the Group determines whether there is objective evidence that the investment
in asscclate is impaired. The group did not recognize a share of profit during the year becausa the profit mada by
Cluttons International Limited in 2017 is below the loss recognized in the previous period. The accumulated net
loss carried forward is (N 10,799). The huge loss recagnised by the company in 2016 was as a result of huge

2016
N000
79,783
(51,012)
(7,248)

presincorporation expenses incurred which impacted greatly an the profit for the year.

The assoclate had no contingent liabilities or capital commitments as at 31 December 2017 (31 December 2016 N,

The Group The Campany
2017 2016 2017 2016
W00 w000 MOC0 W00
18, Inwventories

Spare parts - 3,262 - 3,252
Consumakles 4,784 6,592 4,784 6,592
4,784 9,854 4,784 9,854
EENEEE ST EE==E= IEEEERE L 1 = 171

1%, Trade and other receivables
Trade receivablas 1104508 1067724 1,102,597 1,066,501
Impairment provision (93,554) (76,304) (93,522) (76,232}
1,010,915 991,420 1.009,075 990,269
Other receivables! Mote 19.1) 1,494,207 1058828 15155858 1,077,958
2,505,122 2,050,248 2.524.631 2,068,227
z======5 AERSESam ===== - -4 L

For terms and conditions relating to related party receivables, refer to Note 25.
Trade receivablas are non-interest bearing and are generally on 30-90 day tarms,
Receivables from related parties are non-interest bearing and are generally on terms of 30-50 days term,

The Group
2017 2016
w000 WO00
19.1 Other receivables

Due from related parties (Note 25) B4T,T12 803,082
Deposit lor shares 300,000 .
Staff advance 623 1,074
Value added lLax 2.645 579
With-holding tax 536,813 251479
Profect Cash Advance 5.358 2614
Direclor's current accouwnt 1,056 =

The Company
2017 2015
WOOO L avEH

672,811 824,428

300,000 =
623 1,074
2,059 A06
£313,649 249,345
5.358 2,614
1,056 -

1,494,207 1,058,828

1,515,556 1,077,958




ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

1%,

Trade and other receivables - continued

Impaerment of other receivables
Impairment is shown on trade receivables is as follows:

As al 31 December, the ageing anatysis of trade receivables is as follows:

Group Total Heither past due Past due but net impaired
nar impaired
G0-90 days 90-120days 120-150
NOO0 w000 OO0 W00
2017 1.010915 296,008 08,688 65,224 18,864
2016 991,420 84,696 203,418 42,414 50,510
Company  Taotal Meither past due Past due but not impaired
nor impaired
60-90 days 90-120days 120-150
W'000 WO00 w000 NOQO
2017 1.009.07% 294,168 98,688 65,224 18,864
2016 990,269 84,696 203,418 42,414 50,510

150-180

532,131
610,382

150-150

WO00
532,131
09,231

See Note 26 on credit risk of trade receivables to undersiand how the Group manages and measuras credit

Guality of trade recelvables thal are neither past due ner impaired.

The Group The Company
2017 2016 2017 2016
NO00 w000 W00 WOn0
20. Prepayments
Insurance 555 3,580 427 3.454
Internet - 230 - 290
Other 1,395 1,969 1,355 1.969
Rent 9500 13,146 9,500 13,146
Health Management Organisation 225 8,862 225 B.862
11,675 27,817 11,547 27,121
=E=Zz===s SEEEEESE SEEIEES TEEEREEE
Other prepayments represents unamortised value of software license,
The Group The Campany
2017 2016 2017 2016
N000 w000 NO00 W00
21. Cash and short term deposit
Cash on hand 455 862 : &899
Cash at bank 36,892 56,559 36,652 56,559
37147 57,421 36,692 57,258

EEEFEENE mERREEY

Cash at banks earns interest at floating rates based on daily bank deposit rates.
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

MOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS - Continued

For the purpose af the statement of cash flow, cash and cash equivalents comprise the fallowing:

23.

The Group The Company
2017 2016 2017 2016
W00 NOOD M000 W00
Cash and shert-term deposits 37,147 57421 36,692 57.258
Bank averdrafts * (4,151) = {3,918
Cash and cash equivalents araav 53,270 36,692 53,340
EESESSE EEERADE [ 483 1 344 SEEEEEE
Issued share capital
Authorised:
Lo, 000,000 ordinary share capital @M1 each 10,000 10,000 10,600 10,000
==c=== TEERE L +4 1-1 9 EEEEE
Issued and lully paid capital@N1 each 10,000 10,000 10,000 10,000
=E==s sE=I=EF aEREE ===
Interest bearing loans and barrowings
First City Monument Bank Pic - 1,482 - 1.482
Bank overdraft - 4,151 - 3918
Stanbic IBTC Bank - 43,260 - 43,260
Guaranty Trust Bank 15,205 15,205
Fidelity Bank 923 - - 5
FCMB Finance Lease 26,973 41,499 26,973 41,499
Stanbic IBTC IDF 43,734 65,605 43,734 65,605
Total 86,835 155997 B5,912 155744
e § 3 8 : 2345 4 —===sE= EEREESS
Current partion 58,939 70,793 59,976 70,560
EEERSES EEEEEEw EnaaEEsS FTAAEETR
Hon - current portion 27,896 85,204 25.936 85,204
Bt 44 L 111111} 1 --T- I (5L LT T3
86,835 155,997 85,912 155,764
SEamzZaz EESSEES I T=STTTE ERERTSS
Terms and conditions of the loan.

Stanbic IBTC Bank

This relates to the N32, 15million and N33.45milllon invaice discounting facilities oblained from Stanbic IBTC
Bank for the purpose of running of the Group's day to day operational activities and from the discounting of
inveice rom some specified customers and other principal on the Bank's approved list. The 1DF is availabla
for 12 months with 25% Interest payable per annum at 70% of the invoiced amount up ko a Bmit of N200million,
The IDF is secured by personal guarantes of the Group Managing Director.

First City Monument Bank

Thie H3.6 million loan obtained from FCMB is for the purpose of part financing the acquisition of motor vehicle
for official use. The loan has a tenor of 36 months and an interest rate of 20%. The boan is secured by the
security document of the purchased molor vehicles,

First Bank Plc

This relates to series of lean and N103.2Millicn term loan and N100Million invoice discounting obtained from
First bank for the purpase of running of the Company's day to day operaticnal activities and from the
discounting of invoice from some specified customers and olher principal on the bank's appraved list,

Fidelity Bank
This redates to the M8.Bmilllon asset finance facility obtained Lo part - finance the purchase of a motor
vehicle. The facility is repayable in 24 months from day of set up at the rate of 24% per annum. The facility

is secured by personal guarantee of the Group Managing Director, supported by his notarized statement of
worth.
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ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

23,

24,

24.1

25,

interest bearing loans and borrowings - Continued

Terms and conditions of the finance lease.

FOMB linance lease entered into in 2016 was for the purchase of 13 molor vehicles at a principal of N 51.38
millien and manthly instalments of 1.99 million over a benor of 36 months at an interest rate of 23% with an
option of acquiring ownership of the mator vehicles upen liquidation ol the facility at 1% of the facility amount.

Trade and other payablos
Trade payabie
Other Fayables{ Mote 24.1)

QOther payables

Pay as you earn

Pension

With-holding tax

Defarred income

Due bo related parties (Note 25)
Directors feas and allowancas
Value added tax

Dividend payable

Accrued Expenses

Staff Co - operative

Salaries

Insurance Claim

Maticnal Housing Fund

The Group The Company
2017 2016 2017 2016
N000 W00 NODO WO00
548,502 459,556 547,739 A68,234
933,265 842,140 948,137 888,960
1,481,767 131,69 1495876 1,324,194
E==E=EsSs== =EdaeTma= | 3 3 F & 1153 -+ 1 &4 42
254,935 169,669 254,607 168,325
109,480 90,169 107.891 89,737
102,043 49,046 101.514 45,985
44,993 49,009 44,993 49,009
29.779 3T.815 59837 61,582
21,593 42,203 21,593 42,203
200,279 155,847 196,102 152,864
28,222 15,049 28,222 15,049
T4.419 149,433 T2.922 147,264
49,352 57,153 42,483 54,855
12,157 24,035 12,065 24,035
107 - 107
6,013 2,008 E.30T 1.943

842,140 948,137

Terms and conditions of the above financial liabilities:

Other payables are non-interest bearing and have an average term of six months
The directors’ fees and allowances incorporates the fees and Business Travel Allowances (BTA) due

ta Mon- Executive Directors as well as vehicle, education, housing, passage and travelling

allowances due to Executive Directors at 31 December 2017,

For terms and conditions with related parties, refer to Maote 25.

For explanations on the Group's credit risk management processes, refer to Nole 26,

Related Party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
influgnce over the other party in making financial and operational decisions, or one party controls
both. The definition includes key management personnel of the Company.
The key management personnel, and persens connected with them, are also considered to be related
parties. The definition of key management includes the close members of family of kay personnel
and any other entity over which key management exercise contral. The key management personnel
have been identified as the Directors of the Company. Close members of family are those family
members who may be expected to influence. or be influenced by that individual in their dealings with

the Compamny.
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

£5.

Related Party transactions - Continued

Alphamead Facilities and Management Services Limited, Ghana

Alphamead Facilities and Management Services Limited is a subsidiary of the Company. Alpha Mead
Facilities and Management Services Limited provides maonthly floats for business operations of the
subsidiary.

Alphamead Security Systems and Technology Limited

Alphamead Security Systems and Technology Limited Is a subsidiary of Lhe Company. Algha Mead
Facilities and Management Services Limited makes payments to suppliers on behalf of Alpha mead
Security Systems and Technology Limited

Alphamead Development Company Limited

Alphamead Development Company Limited is an affiliate of the Campany. Alpha Mead Facllities and
Management Services Limited makes payments Lo suppliers on behalt of Alpha mead Development
Company Limited

Cluttens International Limited

Cluttons International Limited is an associate of the Company. Alpha Mead Facilities and
Management Services Limited incurs operational expenses on behall of Cluttons International
Limited.

Alphamead Facilities and Management Services Limited, Senegal

Alphamead FacHities and Management Services Limited, Senegal is a subsidlary of the Company
which was incorporated during the year. Alpha Mead Facillties and Management Services Limited
makes payments to suppliers on behalf of Alpha mead Facillties and Management Services Limited,
Senagal,

Alphamead Healthcare Services

Alphamead Healthcare Services is a subsidiary of Alphamead Facilities and management services
Limited which was incorporated during the year. Alpha Mead Facllities and Management Services
Limited makes payments to suppliers on behalf of Alphameaad Healthcare Services.

Alphamead Capital Partners Limited

Alphamead Capital Partners Limited is an Associate of Alphamead Facilities and managamant
services Limited which was incorparated during the year. Alpha Mead Facilities and Management
Services makes payments to suppliers on behalf Alphamead Capital Partners Limited

Other Directors' interests:

Primrase Properties Investment Limited
The campany charges facility management fees on properties that are managed by Primrose
Properties Investment Limited of which one of the Directors Is a controlling shareholder,

Alpha Inflnity Ventures Limited
The company makes purchases at market rate from Alpha Infinity Ventures Limited of which the
spouse of one of the Diractors is a controlling shareholder,

Basscom Migeria Limited
The company makes purchases at market rate from Basscom Migeria Limited of which one of the
Directors is a controiling shareholder,
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ALPHAMEAD FACILITIES AND MAMAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

25.  Related Party trangactions - Continued

The group entered into the following transactions with the related parties during the reporting period
Transactions with
Group related parties
Receipts/ Payments/

Purchases
W00

Alphamead Facilities and
Managament Services Limited,
Ghana 10,081
Alphamead Security Systems and
Technelagy Limited 22,027
Alpha mead Development Company
Limited 154,895
Cluttons International Limited 35,576
Frimrose Propertios Investment
Lirnited 98,730
Alpha mead Facilities and
Management Services Limited.
Senegal .
Alphamead Healthcare Sarvices 2,497
Alphamead Capltal Partners Limited -
Alpha infinity Vienlures Limited 92,402
Basseom Migeria Limiled

Sales
W00

4,372

23,221

78,357

15,125
29,580
14,453
75,822

1.876

2017

Balance  Balance
recéivables payables

w000

38,382

552,953

MO00

647,712

The company entered inte the fellowing transactions with related parties during the yvear

Transactions with
Company related parties
Receipts/ Paymants/
Purchases Sales
w000 WO0O
Alphamead Facitities and
Management Services Limited, Ghana 10,081 4372
Alphamead Security Systems and
Technology Limited 22,027 23,221
Alpha mead Development Company
Limited 154,895 78,357
Cluttons international Limited 35,576
Primrosa Properties Invesimant
Limited 8,730 *
Alpha mead FacBities and
Management Sarvices Limited,
Senegal 15,125
Alphamead Heallhcare Services 2497 29,580
Alphamead Capital Partners Limited 14,453
Alpha Infinity Venbures Limited 92,402 75,822
Basscom Nigeria Limited 1.876

Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made at terms equivalent to those that prevail in arm's length
Iransactions. Outstanding balances al peried end are unsecured and interest fres and it has no set repayment terms.
There have been no guarantees provided or recaived for any related party receivables or payables. For the year
pericd ended 31 December 2017, the Group has nol recorded any impairment of receivabies relating te amounts

owed by related parties,

2017
Balance Balance
receivables  payables
w000 OO0
38.382
30,059
556,206 *
8.410 ]
18.8564
36,496
14,453
29,748
30
672,811 59.837

EEEEEAE

2016
Balance Balance
receivables  payables
NG00 W00
a4,092
17,742
626,407 5,000
20,700 .
98.730
31,739
G414 -
13167
1,906
803,082 37.815
=E====F8 BEEE=SSS
2016
Balanee  Balance
receivables payables
NOQ0 N'DOD
44,082
46,509
626,407
42,046
98,730 =
3,739
9.414
13167
= 1.90&
824,428 61,582
EREEERD SSSEZER
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MOTES TO THE CONSOLIDATED AND SEPARATE FINAMCIAL STATEMEMNTS - Continued
23.  Related Party transactions - Continued

Information relating to Directors and emplayees

Personnsl sxpenses comprises of the fallowing.

The Group The Company

2017 2016 2017 2016

w000 HOO0 WO00 HO00

Salaries and wages 441,389 351,544 429,937 349,833
Pension costs 27,560 30,457 27,196 30,064
Medical 34,608 9,958 34,608 9,958
Staff welfare 19,715 11,294 19,715 11,294
Directors fees and allowance 22,867 22 86T 16,500 16,500
Training and development 18.296 24,934 18,296 24,838
564,435 461,054 546,252 442,487

SEEdEES TaEaAREE FadEaE= ESFTEERE=E

The number of employees whose emaluments, exchiding allowances were within the following ranges was:

The Group The Campany
2017 2016 2017 2016
Mumber Number Mumbor Number
N 200,001 - N300,000 29 26 27 26
N300.001 = N400,000 31 3T 30 37
Na00,001 = NS00,000 13 11 12 11
NS00,001 = N&0O, 000 100 a7 89 46
NE00,001 - NTOOD,000 &9 130 &7 128
MT00,001 = M800,000 g T0 58 70
NEOO.001 = N90O,000 41 30 41 27
H300,001 = WN1,000,000 8 23 T 22
NL1,000,001 - N2.000,000 91 95 88 94
N2,000,001 - N3,000,000 48 43 48 42
N3.000,001 and above i d 90 76 aa
565 603 553 591
=E=== ==== RS TEEE

Compensation of key management parsannel

2017 2016

WO0O MOOO

Drectors emoluments 81,696 66,655

Directors fees and allowances 22867 16,500

104,563 83,155

EEFE=aE sS===3=

Highest paid Director 81.696 66,655

EEESSy L L 23

The average number of persons, excluding directors, ernployed by the company during the year was as follows:

The Group The Company
2017 2016 2017 2016
Mumber Number Number Mumber
Commercial 13 11 13 11
Operations 491 533 4T3 521
Finance 15 11 14 11
Corporate Sarvices 47 48 47 48
5 803 553 g91
1 aEEEE SEE - L — ———]
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NOTES TO THE CONSOLIDATED AND SEPARATE FINAMCIAL STATEMENTS - Continued

26

Financial Risk Management objectives and policies

The group's principal linancial liabfities comprise, trade and other payables, loans and borrowings. The main
purpose of these financial liabilities is to Neance the Group's operations and Lo provide guarantees ta support
its operations. The group has trade and other receivabiles, and cash and cash equivalent that derive direciiy
from its eperations. The group is exposed to market risk, eredil risk and liquidity risk. The group's senlor
management oversees the management of these risks. The group's senior managament is supported by a
financial risk commillee that advises on financlal risks and the approgriate financial risk governance frameweork
for the Group. The Financial Risk Committes provides assurance lo the Group's senier management tha! the
Company's financial risk-laking activities are governed by appropriate poliches and procedures and that financial
risks are identified, measured and managed in accordance with Group policies and Greup risk appotite. The
Board of Directors reviews and agrees policles for managing each of these risks which are summarized below,

Financial market risk

Financial market risk is the risk that the fair value of future cash fiows of a financial instrument will Nuctuate
because of changes in market prices. Market prices comprise four types of risk: interest rate risk, Forelgn
currency risk, credit risk, liquidity and olher price risk, such as equity price risk, Financial instruments affected
by market risk inchude boans and borrowings and trade and other payables.

Interest rate risk

Inkerest rate risk is the risk that the fair value or future cash flows of a financial instrument will flucluate becauss
of changes in market intarest rates. The group is not exposed to the risk of changes in markel inlerest rates
since all its koan obligations are fxed.

Foreign Currency risk

Foreign currency risk is the risk that the fair value or luture cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company is not exposed to the risk of changes in foreign
currency risks,

Credit risk

Credit risk is managed on Group basls, except for credit risk relating to accounts receivable balances, Each
company is responsible for managing and analysing the credit risk for both existing and new clients before
standard payment ard delivery terms and conditions are offered,

Credit rizk arises from cash and cash equivalents, and short term depasits with banks and financial institutions,
as well as credit exposures to customers, including outstanding receivables and committed transactions. The
Group assesses the credit quality of the customers, taking into account its financial position, past experience
and other factors. Individual risk limits are set based on internal or external ratings in accordance with lmits set
by Ihe beard. The utilization of credit limits Is regularly monitored to ensure debts are easily collected,

The Group places premium on maintaining credit Bmits to ensure that there is ittle or no losses from non:
performance by those counterparties, This explains why no impairment loss has not been recognired as all
receivable outstanding are collectable with the given eredit lmits.

The table below shows the Group and the company's respective maximum exposure to credit risk:

The Group The Company
2017 2016 2017 2016
MO00 NOOD NODD NOOO
Trade receivables 1.010,915 991,420 1,009,075 590,269
Cash and short term deposits 37,147 5T.421 36,692 57.258
Due from related parties 647,712 803,082 672,811 B24.428

Liguidity risk

Liquidity risk is the risk that the company will not be able to meet its financial cbiigations as they fall due. Cash
flow forecasting is performed in the oparating companies of the greup and aggregated by Group finance, Group
finance manitars relling forecasts of the Group's liquidity requirements to ensure & has sufficient cash to meel
eperational needs while maintaining sufficient funds on a regular basis so that the Group does mot Breach
borrowing cevenants on any of its borrewing facklities. Such forecasting takes inlo consideration the Group's
debl financing plans, covenant compliance, compliance with internal statement of financial position ratia targats
and, if applicable external regulatory or legal requirements for example, currency resirictions, Surplus cash
held by the oparating Companies over and above balance required for working capital management are
transferred to the Group treasury. Group treasury invests surplus cash in interest bearing current accounts,
short berm deposits, and other similar securily,
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

27.

Falr value

St out below is a comparison by class of the carrying amounts and fair values af the Group’s financial
Instruments that are carried in the financial statements,

The Graup

Financial assets
Trade and other receivables
Cash and short term deposits

Taotal

Financlal llabilities
Interest-bearing loans and borrawings
Trade and other payables

The Company

Financlal assets
Trade and other recehables
Cash and short term deposits

Tatal
Financial liabilities

Interest-bearing loans and borrowings
Trade and other payables

Carrying value

2017 2016
NO00 WOO0
2,505,122 2,050,248
3r.147 57.421
2542269 2,107,669
SFESIEme=s SETEmErEaas
86,835 156,501
1,481,767 1,311,696
1,568,502 1,468,197
EEZ=SEZc=cx ERERAESE

Carrying value
2017 2016
W00 NOO0
2,524,631 2,030,395
36,692 57.258
2,561,323 2087653

TEZEZIoE==== SIEZoEEED

Fair Value
2017 2016
NOD0 W'OO0

2,505,122 2,088,648
7,147 5T.421

86,835 155,997
1,481,767 1.311.696

1,568,602 1.467,693

ESAamEEEm ESSsaen
Fair Value

2017 2016

WO00 W'OD0

2,524,631 2,106,627
36,692 57.258

2,561,323 2,163,885

SESaTsTsamm =E===-=s=saa

85,912 156,268 85,912 158,997
1495876  1.324,1%4 1495876 1324194
1,581,788 1,480,482 1,581,788 1,480,191

SErEERE=

sEsSTIeEER EZCTaSaEn

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced ar fiquidation zale. The

following methods and assumptions were used bo estimate the fair values:

Cash and short-lerm deposits, trade payables and other
largely due to the shert-term maturities of

these instruments

current fiabilitles approximate their carrying amounts

The fair values of the Group's interest-bearing loans and borrowings are determined by using the DCF method
using discount rate that reflects the izsuer's borrowing rale as at the end of the reporting perbod. Obligations
under finance leases, as well as othar non-current financial liabifities is sst imated by discounting future cash
flows using rates currently available for debt on similar tarms, credit risk and remaining maturities. ln addition
to being sensitive to a reasonably possible change in the forecast cash flows or the discount rate, the fair
value of the equity instruments is also sensitive to a risascnably possible change in the growth rates,

Trade receivables are evaluated by the Group based on parameters such as interest rates, specific country risk
factors, and individual creditworthiness of the customar and the risk characteristics of the financed project.

Based on this evaluation, allowances are laken

into account for the expected losses of these receivables.




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

28,

Capital management

The directors consider that capital includes net debt and equity attributable o the equity holders of the
Group.

The primary cbjective of the Group's capital management is to ensure that i maintains a strang credit rating
and healthy capital ratios in order to support its business and maximise shareholder value. Tha Group
manages its capital struclure and makes adjustments to it, in light of changes in econcmic conditians, To
malintain the capilal structure, the Group may change the dividend payment o sharehalders, return cagital to
shareholders or issue new shares,

Ho changes were made in the objectives, policies or processes for managing capital during the pariod ended
31 December 2017 (31 Decambar 2016).

The group manitors capital using a gearing ratio, which is tatal capital divided by nel debt, The group includes
within net debt. trade and other payables, bess cash and cash equivalents,

The Group
2017 2016
N000 NO00
Interest-bearing loans and borrowings 86,835 155,997
Trade and other payables (Mote 243 1,481,767 1,311,696
Less cash and short deposits (37,147 (57,421)
Mot debt 1,531,455 1,410,272
Equity 803,728 832,624
Capital and net dabt 2,335,183 2,242, 896
SEE===FEEs EREREERERER
Gearing (%) Gt 62%
The Company
2017 2016
N'ODD WO00
Interest-bearing loans and borrowings 85,912 155764
Trade and other payables (Note 24) 1495876 1,324,194
Less cash and shart term deposits (36,692} {57,258)
Mat debt 1,548,098 1,422,700
Eguity 826,995 852071
Capital and nat dabt 2,372,091 2274771
SS====5SE= STFEEmTEEE
Gearing (%) 65% &2%
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - Continued

29.

30.

Capital Commitments and contingencies

The group has finance leases for various Rems of its molor vehicles, The group’s obligations under finance
beases are secured by the lessor's title to the leased assels. Future minimum lease payments under finsnce
leases, logether with the present value of the net minimum lease payments are, as follows:

2017 2016
Minimum  Present Minimum  Present
Payments Vale of Paymenis Value af

Payments Paymenls

WO00 N000 WO00 W00

Within one year 17.906 16,155 17,905 16,158
After one year but not more than five years 83,718 33,683 £3,718 33,683
More than five yoars ¢ . = .
Tatal minimum lease payments T1.624 49,838 71,624 49,838
Less amounts representing finance charges  (21,785) = (21.785) E
Prasent value of minimum lease payments 49,839 49,835 49,839 49,838
EESTEER EEESSwSD EREETEE EEREESS

The finance lease in 2017 and 2016 was for the purchase of 13 motor vehiclas at a principal of M 51.38
million and monthly instalments of 1.99millian over a tenor of 36 months al an interes! rate of 23% with an
aption of acquiring ownership af the motor vehicles upon liquidation of the facility at 1% of the facility amount.

Contingent liabilities
There wera no contingent llabilities as at 31 December 2017 (20162 Nil

Events after the reparting date

Mo event or transaction have occurrad after tha reperting date which would have a material effect upon the
consolidated and separate financial statements at the date of which would need to be mentioned in Lhe
tonsolidated and separate financial statements in order ko make them not misleading as to the financial
position or result of operations.




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

VALUE ADDED STATEMENT
FOR YEAR ENDED 31 DECEMBER 2017

Revenue

Bought in materials and services - Local

Other operating income

Yalue added

Applied as foliows:

To employees:
- as salaries and labour related expenses

To providers of capitak:
- as interest

To government;
* &% company taces

Retained for the company's future:
- for assets replacement (Depreciaticn)
- Amortisation
- deferred taxation
- {Lass} profit for the period

THE GROUP
2017 2016
NOO0 000
3,772,301 3,575,532
(3,101.222) (2,803,524)

&71.079 772,008
37,619 104

708,698 112

SESmr=E EE====3F
%

564,435 2o 461,054
36.070 5 84,103
51,885 i 43,578
72,345 10 65,015

4,552 1 2,624

(18,059 3 6,329
(2,531 - 108,409

708,698 100 772,112

AREEEET mmmE ESEEETRR

11

un

[FYR VN S ]

H

J

100

* Salaries and labour related expenses comprizes of salarios and wages, stalf welfare and staff training expenses

The value added represents the wealth created through the use of the Group's assets by
-This statement shows the allocation of wealth amongst employees,

creation of wealth,

its own and its employees’,
capital providers and that retained for future
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ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED
VALUE ADDED STATEMENT
FOR YEAR ENDED 31 DECEMBER 2017

THE COMPANY
N'O0D
Revanis 3731738
Bought in materials and services - Local (3,080,875)
630,863
Other operating income 39,658
Value added 690,521
o EEEEESSS
Applied as follows:
%
To employees:
- as salaries and labour related expenses * 545,252 9
Ta providers of capital:
= as interast 33931 5
To government:
- as company tazes 51.7T02 T
Retained for the company's future:
- for assels replacement (Depreciation) 70,523 10
- Amartisation of intangible assets 4,552 1
- delerred taxation (17, T28) (23
- profit for the perlod 1,289

W00
3,533,695
(2,TBB,09T)

T45.5%8

FERRARRTmAIL L

442,487

RN

58

11

" Salarles and labour related expenses comprises of salaries and wages. stalf welfare and staff training expenses

The value added represents the wealth created through the use of the Company's assets by its own and its employees’,
This statement shows the allecation of wealth amongst employees, capital providers and that retained for futura

creation of wealth,
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ALPFHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

FIVE-YEAR FINAMCIAL SUMMARY - THE GROUP

2017
H'000
GROUP
Statemant of financial position
Assots and liabilities:
Property, plant and equipment 103,985
Intangible assols 20,943
Available - for - sale investment -
Nelt current assets 728,761
Interest bearing loans and borrowings  (27,898)
Deferrad tas (22,065)
803,728
ZT==sSanmE=
Shareholders’ fund
Issued share capital 10,000
Share premium 206,172
Retained earnings 586,854
Hon - controlling interost TO2
803,728
ERRSSESE
2017
W00
Revenue 3,772,301
ERESEEET
Profit before taxation 31,295
Income tax expense {33.826)
{Loss) profit after Taxation (2.531)
ERESESE

Basic (loss) earnings per share (Naira)  (0.25)

Al DECEMBER

2016 2015 2014 2013
H'O0D WO00 000 W00
427,428 393,882 469,136 740,290
9,798 4.214 6,038 1,314

. 29,328 44,435 38,419

520,726 695,181 419.228 6,575
(85.204) {340,79%) (247,.180) (154,015}
(40.124) (33,795) (972) (448)
832.624 T47.815 69,685 632,135
EmaoEEss TFEETE=ZES aSaEEEEE SEEEE=EY
10,000 10,000 10,000 10,000
206,172 206,172 206,172 206,172
614,986 530,767 475,185 415,963
1.466 avé {&672) .
832,624 T47.815 650,685 632,135
S=SSssam SESEEEE E==Exs ===saEazeE
2016 2015 2014 2013
WC00 W00 W00 w000
3,575,536 3,657,959 2,043,965 1,682,560
EEEEE ] S===zzaa S=====3=ss SEIEaE=
158,316 175,394 240,593 287,586
(49,907} (100,290) (82,048) (T9.911)
108,409 75,104 158,550 207,675
=ZEESEEE SSSoamE BIEEREIRESS EEcsaaEE
11.00 8.00 16.00 20,00




ALPHAMEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

FIVE-YEAR FINANCIAL SUMMARY - THE COMPANY

COMPANY

Statement of Ninancial position

Assets and labiities:

Proparty, plant and equipment
Intangible assets

Investment in subsidiary

Available for saie

Investment in assoclate

Met current assels

Interast bearing loans and borrowings
Defanred tax

Shareholders’ fund
Issued share capital
Share premium
Retained sarnings

Revenue
Profit before tazalion
Income tax expanse

Praofit after taxation

Baslc earnings per share (Naira)

2017 2016 2015 2014 2013
N000 LREE OO0 H'O00 WAO00
100,988 422,858 392,596 466,483 740,290
20,943 9.798 4,214 6,038 1,314
8,000 5.890 5,890 5.890 .
> . 29,328 44,435 3gAl9
4,500 4,900 4,900 i .
738613 532,070 706,289 419,353 6,373
(25,936} (85.204) (340.795) (247,180) (154,015)
(20.513) {38,241 (32,211} {441} (a48)
826,995 852,071 70211 694,578 632,135
====s=ss= SIzaaame EE==s=ss s=Ss=SS3 EIEEsaaas
10,000 10,000 10,000 10,000 10.000
206,172 206,172 206,172 206,172 206,172
610.823 635,899 554,039 478,406 415,963
826,995 852,071 770,211 634,578 632,135
=SS=s=3 E=dREEEE E=ZE=ES=EE sE=E=E=Es== EETEEEEE
2017 2016 2015 2014 2013
ROO00 w000 w000 NO00 Wooo
3,731,738 3,533,695 3597911 2,036,055 1,682,560
T=====s= 2= sSEEEETET N e
35,263 154,157 187,866 243,960 287.586
(33,974 {48,697 {94.255) (81517 {79,911}
1.289 105,460 93,607 162,443 207,675
ESSES=aEg TZzEE==Es ] AT w e ZZ=z======
0.13 11.00 2.00 16.00 £0.00
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FINANCIAL INFORMATION OF ALPHA MEAD DEVELOPMENT COMPANY LTD

ALPHAMEAD DEVELOPMENT COMPANY LIMITED
REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 31 DECEMBER 2016

The dwectons have pleasyre in subbmitting to the members of the Company their report together with the audited

financial staternents for the year endod 31 December 2016

Principal activities

The prncipal activitros of the Company ane to carmy on in Migena the business of real estates and real astate solutions
incheding acquisition, development, management, sale and rental of landed property.

State of affairs

I the opinion of the Directors, the state of the Company’s affairs is satisfactony and there has been no material change

since the reporting date

Result for the year

12 Months ended
31 December 20a6
Moo
Revenue 1,168,017
Profit] (Loss) before taxation 576,616
Taxation (168,000)
Prafit/ (Less) after taxation Bo8, 616
fEsEEEIIT

Property, plant and equipment

15 Months ended
11 December 2015
Moo

(187,202)

Information relating to changes in property, plant and equipment (PPE} is shown in Mote 12 to the financial statements,

In the opinion of the Directors
financial statements,

Dividend

The directors do not recommend the payment of any dividend in respect of the year ended 31 December 2006 (2015:

mi).

Acquisition of own shares

, the market value of the Company's PPE is not less than the carrying value shown in the

The company has not purchased any of its own shares during the year under review, (2015 Nilj

Shareholdings
The issued and fully paid share capital of the Company as at 31 December 2016 were beneficially owned as follows.

2mb

Mumber

Chestermead Associates Lid 5,000,000
Alpha infinity Ventunes Limited 5,000,000
10,000,000

ESxEsEETas

]

b1

s

S0

5,000,000 50
100

nz3

2005
Mumber

5,000,000

10, 000, DO

IETIITRED




ALPHA MEAD DEVELOPMENT COMPANY LIMITED
REPORT OF THE DIRECTORS - Continued

FOR THE YEAR ENDED 31 DECEMBER 2016

Directors’ interest in shares
Mone af the Directors has any benaficial interest in the issued share capital of the Company for the purpose of
Section 375 of the Companies and Allsed Matters Act, Cap C20, Laws of the Federation of Migeria roog, (20185 Mil)

Directors’ interest in contracts

Faor the purpose of section 277 of the Companies and Allied Matters Act, CAP C2o, Laws of the Federation of Migeria
2004, none of the Directors has notified the Company of their disclasable interest in contracts which the Company
entered mto as at 31 December 2016, (20185: Mil).

Charitable donations
The company did nat make any charitable donation during the year ended 31 December 2026 (2005: Nil).

Employment of disabled employees

It is the Company’s policy that there is no discrimination in considering applications for employment ingluding
thase from disabled persons. All employees whether or not disabled are given equal oppartunities to develop their
expertise and knowledge and to qualify for promation in furtherance of their caneers. No disabled person was in
the employment of the Company as at 31 December 2016 (2015 Nil)

Health, safety at work and welfare of employees
The company demonstrates its concen for the health and safety of its employees throwgh the Company's safaty
AWATENESS PrOGramimes.

Employees working in operations area are provided with personal protective chothing to ensure their safety while
at work, and must follow rigarous safety regulations as well as undergo frequent training.

To this end, the Company has various forms of insurance policies, including workmen's compensation and group
life insurance, to sdequately secure and protect its employees.

Employees’ Interest and Training

The company places considerable value an the invelvement of s employees in major policy matters and has
continued its previous practice of keeping them informed an matters affecting them as employees and on the
various factors affecting the performance of the Company.

The company maintains a well- squipped ultra-modern training center at its corporate headquarters and alio
seconds key staff to specialized training programs overseas with the parent company’s technical partners training
facility located in Mew Jersey USA.

B3




ALPHAMEAD DEVELOPMENT COMPANY LIMITED
REPORT OF THE DIRECTORS - Continued

FOR THE YEAR EMDED 31 DECEMBER 3016

Event after the reporting date
As stated in Note 29, there are na svents or transactions that have occurred singe the reporting date which would have
amatenal effect on the firancial statemants as presented

Format of financial statements

The financial statements of Alpha mead Development Company Limited have been prepared in accordance with the
reporting and presentation requiremant of Intemational Financial Reporting Standards (IFRS) ssued by the
Intermational Accounting Standards Board (IASE), requirémant of Financial Reparting Council Act Mo 6, 2011 and
provisions of the Companies and Alled Mattors Act, CAP C 2¢, Laws of the Federation of Nigoena 2004

Auditors
Ernst & Young have expressed thewr willingness to continue in office at the Company's auditors m accordance with
Section 357 (2) of the Companies and Allied Matters Act, CAP Cao, Laws of the Federation of Migeria 2004

BY ORDER OF THE BOARD
s genng
COMPANY SECRETARY

QQIHS}FI.,.‘,&W 087
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED

STATEMENT OF DIRECTORS" RESPOMSIBILITIES

FOR THE YEAR ENDED 31 DECEMBER 2016

The Companies and Alfsed Matters Act, CAP Tz, Laws of the Federation of Migeria 2004, requires the Directors to

propare financial statemnents for each finarcial year that grve a true and fair view of the state of financal affairs of the
Compary at the end of the year and of 03 profit or loss. The responsibulities. include ensuring that the Company:

a) keeps proper accounting records that disclose, with reasonabile accuracy, the financial position of the
Company and comgly with the requirements of the Companies and Allied Matters Act, CAP Cao, Laws of
the Federation of Migena 200y,

bi establishes adequate ntermal controls 1o safeguand its assets and to prtvent and detect frauwd and other
irmegularities; and

c} prepares its financial statements uning suitable sccounting palicies supported by reasonable and prudent

judgments and estimates, and are consistently applied

The directors acoept responsibadity for the annual financial statements, which have been prepased viing sppropnate
accounting policies supported by reasonable and prudent judgments and estimates, in conformity with International
Financiol Reporting Standards (IFRS) issued by international Accounting Standards Board, requirement of Financial
Reporting Council of Migeria Act no 6, 2012 and the provisions of the Companies and Allied Matters Act, CAP Czo,
Laws of the Federation of Migena 2004

The directors are of the opinion that the financial stazements give a true and fair view of the state of the financial
affairs of the Company and of s profit for the year ended 31 December 2016 The directors further accept
respansibility for the maintenance of accounting records that may be relied upon in the preparation of financial
statements, a3 well as adequate systems of intemnal financial control.

Mathing has come to the attention of the Directors to indicate that the Company will not remain & going concern for
atleast twelve months from the date of this statement.

Mr. Ferni Akintunde Bebr. Obi Mwasike N
Director Director
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INDEPCNDENT AUDITORS' REPORT TO THE MEMBERS OF
ALPHA MEAD DEVELOPMENT COMPANY LIMITED

Opinlon

We have audited the financial statements of Alpha Mead Development Company Limited which comprise
the statement of linanciai position as at 31 Cecember 2016, the statement of profit or lois and other
comprehensive income, statement of changes in equity and statement ol cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the linanclal statements present faitly, In all material respects, the linanclal pasition of
Alpha Mead Development Company Limited as at 31 December 2016, and its financial pertarmance and
cash Tlows for the year then ended in accordance wilh International Financial Reparting Standards,
Financlal Reporting Council of Nigeria Act Mo &, 2011 and the provisions of the Companies and Allied
Matters Act, CAP C20, Laws of the Federation of Migeria 2004,

Basis for Opinion

We conducted our audit in accerdance with International Standards on Auditing (I5As). Our responsibilities
under those standards are further described in the Auditor's Respoasibilities for the Audit of the Financlal
Statements section of our report. We are independent of the Campany In accardance with the International
Federation of Accountants' Code of Efhics for Professional Accountants (IFAC Coded and olher
independence requirements applicable to performing audits of Aipha Mead Development Company Limited.
We have fullilled our other ethical responsibilities In accordance with the IFAC Code. and in accordance
with ather ethical requirements applicatie te performing the audit of Alpha Mead Development Company
Limited. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

Cther infarmation

The direclors are responsible for the other information. The other infarmation comprises the Report of the
Directors and Statement of Directors’ Responsibilities as required by the Companies and Allled Matlers
Act. CAPC20, Laws of the Federation of Nigeria 2004, The athar information does not include the finarcial
statements and our auditor's report therean

Our opinion on the linancial statements does not cover the other information and we do not oXpress an
audil opinion or any form of assurance conclusion therean.

In conngction with our audit of the financial statements, sur responsibility is to read the othér information
and, in doing 30, consider whether the other information is materally inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. if,
based on the work we have performaed, we conclude that there is a materfal misstatement of these other
information; we are required to report that fact, We have nothing to report in this regard.

Respensibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
dccordance with International Financial Reporting Standards, Financial Reporting Council of Nigeria Act
Mo, &, 2011 and the provisions of the Companies and Allied Matters Act, CAP C20, Lawsz of the Federation
of Nigeria 2004, and for such internal contiol as the Directors determine fs necessary to enable the
preparation of financial statements that are free from material misstatermnent, whether due to fraud or
error.
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF ALPHA MEAC DEVELOPMENT COMPANY LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS - Continued

Responsibilities of the Directors for the Flnznclal Statements-Continued

In preparing the financial statements, the Directors are responsible lor assessing the Company's ability
ta continue as a going concern, disclosing, as applicabie, matters related o going concern and using the
going concern basis of accounting unless Lhe Directors sither Intend to liquidate the Company oF to cease
operations, or have no realistic alternative but to do so.

Auditor's Respansibllities for the Audit of the Financlal Statements

Our objectives are to ablain reasonable assurance about whether the Binancial statements as a whole
are Iree from material misstatement, whether due to fracd or error, and to issue an auditor's repart that
includes our gpinlan. Reasanable assurance is a high level of assurance, but is not a guarantes that an
audit conducled In accordance with I5As will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decislons of users taken an the
basis of these financial statements.

As part of an audit in accordance with I5As, we exercise professional judgment and malntain professional

shepticism throughout the audit. We alsa:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
Iraud or error, design and perform audit procedures respoansive to those righs, and obtain audit
evidence that is sufficlent and appropriate to provide a basis for cur opinion, The risk of not detecting
4 material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
tnvolve coliusion, forgery. intentional amissions, misrepresentations, or the override of internal
cantrol,

= Obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate In the circumstances, but not for the purpose of expressing an opinion on the
tftectiveness of the Company's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonablensss al accounting
estimates and refated disclosures made by the Direclors.

* Conclude an the appropriateness of the Directors’ use of the going concern basis of accounting and
based on the audit evidence oblained, whether 2 material uncertainty exists related to events or
corditions that may cast significart doubt an the Campany's ability to continue as a going concern,
If we conclude that a material wicertalnty exists, we are required to draw attention in our auditar's
report to the related disclosures in the financial statements or, If such disclosures are inadequate, to
modify our opinlon. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report, However, future events or conditions may cause the Company to cease to continue
a5 a going concern,

* Evaluate the overall presentation, structure and content of the financlal statements, including the
disclosures, and whether the financial statements represent the underfying transactions and events
in a manner that achleves fair presentation,

Wi communicate with the Directors regarding, amaong ather matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal cantrol that we
Identify during our audit.

We have audited the accompanying linancial statements of Alpha Mead Cevelopment Company Limited,
which comprise the statement of financial position as at 31 December 2016, the statement of profit or loss
and other comprenensive income, statement of zhanges in equity and statement of cash flows for the year
then ended, and the notes comprising a summary of significant accounting policies and other explanatory
Information,
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In-accordance with the requirement of Schedule & of the Companies and Allied Matters Act, CAP C20, Laws
af the Feasration of Nigeria 2004, we confirm that:

L. wehave obtained all the information and explanations which to the best of our knawledge and beliel
were mnecessary for the purpose of our audit;

i in our opinian, praper books of account have been kept by the Company, so far as appears from
our gxamination of those books:

i, the Company's statement of financial position and statement of profit or fess and other
comprehensive income are in agreement with the beoks of account,

o

w

Omolela Alebiosu, FCA
FRC/2012NCAN/ODOO00001 45
Assurance Partner

For: Ernst & Young

Chartered Accountants

Lagos. Nigeria

gl.ﬁ.éﬂmi::;%,znu
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 11 DECEMBER 2016

Nates 11 Months ended
31 December 2016
Hooe
Rewvemue g 1,368,008
Oiperating costs & (533,560)
Gross profit) (loss) B3s,058
Far value gains on investment properties 14 07,400
Cther aperating income 7 34
Opecating experses ] (290,83%)
Crperating profitf (loss) 1oub937
Finance cost 5 {ro,321)
Prafit] (Loss) before taxation 476,646
Income tax expense 1 {168, 000)
Profit) (Loss) for the year 808,616
Orther comprehensive income
Crther comprehensive incoma for the year, net of tax .
Total Comprehensive profitf (loss) for the year, net of tae 308,616
Eamings per share
Basic earnings/ (loss) for the year attributable to
ordinary equity holders of the Company (N} 11 8o0.36

CEIIREE

15 Months ended
31 Decemnber 3015
Mooo

24,553

(543,13

{a5,355)
§o3,000
56,423
(252,267)

(187,202)

sEFEEEEATR

(28.72)
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

ASAT 31 DECEMBER 2016

Agrets

Non-curment assets

Property, plant and equipment
Intangible assets

Investment properties

Current assets

Inventories

Trade and other recenvables
Prepayment

Cash and short-term depouts

Total assets

Equity and liabilities
Equity

Issuad capital

Other resarves
Retained earnings

Tatal equity

Mon-current liabilities

Deferred revenue

Interest bearing loans and borrowings
Deferred tax Habilities

Current habilities

Trade and other payables

Interest bearing loans and borrowings
Income tax payable

Total Habilities
Tatal equity and liabilities

.-'- -_ -
X
=

Mr. Femi Akintunde
Director
See notes to the financial statements

15
16
7
13

15.1
1.2
19.3

a2
L0

21
22

2016
Moma

167,393
211

1, 896, 400

1,305,557
1,561,654
3,601
§0,772

5,044,588

1,351,310
150,000
153,816

5,044,588

ESsTOoERTRE

2015

216,561
in

3,121,955

10,000
626,235
(253,641)

392,594

3,12L.558

Mr. Obi Mwasike
Director




STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 33 DECEMBER 2006

ALPHAMEAD DEVELOPMENT COMPANY LIMITED

Other Retained
Issund Capital | resenves earnings | Total equity
¥ ‘Wooa |  M'ooo N 'oo0 M ‘000
As at 3 January 2015 10, BOG Bab 238 (25%,641) 392,594 |
Prafit for the year - fo8, 616 808 616
Other comprehensive income; net of tax . - -
Total comprehensive income; net of tax e » S0, Bab £o08,616
At 31 December 2016 10,800 636,335 Shg, 978 1,201,310
As at 1 Octobar 2014 16,000 X 56,5390 | (46,539}
Deposit for shares 616,135 - a
Loss fior the period - * {187,102) {187,101)
Other comprehensive income; net of tax - = = =
Total comprehentive income; net of tax = = {187,102} (187,202)
At 33 December 2015 1,000 | 626,335 (243,642) | 393,594
LEEEES EEEE . EERaRSEN EEEEREEE

See notes to the financial statements

91




ALPHA MEAD DEVELOPMEMNT COMPANY LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

Notes
Cperating activities
Receipts from customars
Payments to suppliers and employess
Met cash provided by operating activities 13
Imvesting activities
Purchase of property, plant and equipment 11
Purchase of intangible assets 13
Purchase of investment properties 14

Proceads from disposal of property, plant and eguipment -
ket cash used in investing actaities

Financing activities

Loans repaidf recenved

Proceeds from deposit for shares

Interest paid g
Met cash {used)/ provided by financing activities

Met increase) (decrease) in cash and cash equivalentszo, 480

Cash and cash equivalents at 1 January 18

Cash and cash equivalents at 31 December 18

12 Manths ended
31 December 2026
Nooo

691,578
{g63,728)

[P

Gyl 300
(7,653)

(29,391)

(7oy321)

(99,712}

{7,259}
20,292

Ko

15 Months ended
31 December 2015
Nooo

798,005
(499,000}

;;;;;;;;;;;;

(yo7,092)

367,795
18,217
(5,204}
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

13

Corporate information

The company (Alpha Mead Deve leprment Company Limited) was mcorporated as a Limited liability Campany in
sccordance with the provisions of the Campanies and Allied Matters Act, CAP (20, Laws of the Federation of
Migeria 2004

The principal actmties of the Company are te tarry on in Migena the business of real estates and real estate
solutions including acquisition, development, management, sale and rental of landed property.

The registered office is located at 8B, Oladipupo Diya Crescent, 2 Avenue, Tkoyi, Lagos.

The financial staternents of Alpha Mead Development Company Limited far 15 Months ended 31 Dacember
2016 wene authorized for issve in accordance with a resclution of the directors on .................. 2017,

Functional and presentation curmency

The company financial statements are presented in Maira (M), which is the Company's functional currency. Al
financial information pressnted in Maira has been rounded to the nearest thousands (M'ooo) unless stated
otherwise,

Basis of preparation
These financial statements have been prepared under the historical ¢cost convention,

Use of estimates and judgments

The preparation of financial statements in accordance with IFRS requires the management of the Company to
make estimates and assumptions that affect the reported amounts of assets, labilities and contingent abilities
at the date of preparation of the financial statements and reported income and expenses for the period.
Management reviews these estimates and assumptions on an ongoing basis, by reference to past experience
and various other factors considered as reasonable which form the basis for assessing the carrying amount of
assats and labilities. Actual results may differ significantly from these estimates, if different assumpticns or
circumstances apply. These judgments and estimates are included in nate 3

Furthermore, where the accounting treatment of a specific transaction is not addressed by any accounting
standard or interpretation, management applies its judgment to define and apply accounting policies that will
lead to relevant and reliable information, so that the financial statements:

give a true and fair view of the Company’s financial positien, financial performance and cash flows;
reflect the substance of transactions;

are neutral;

are prepared on a prudent basis; and

are complete in all material aspects.

yYrrywvry
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED

KOTES 70 THE ANANCIAL STATEMENTS - Continued

101

Summary of significant accounting policies
The following are the sionificant accounting polices applied by the Company m prepanng its financial
statements.

Revenue recognition
Rievenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardiess of when the payment & being made.

Revenue is messured at the fair value of the consideration recerved of recenable, faling into account
contractually defined termis of payment and exc luding taxes.

The spacific recognition criterna described below must also be met before revenue is recognised.
Rental Income

Rental income arising from cperating leases on investmaent property & accounted for on a straight- line basis
over the lease terms and is included In revenue in the income statement due to its cperating nature, except for
contingent rental income which is recognised when it arises.

Initial direct costs incurred in negotiating and arranging an operating lease are recogmised as an
experse over the lease term on the same basls as the lease income.

Amounts received from tenants to tesminake leases or to compensate for dilapudations are recognised in the
income statement when the right to receive them anises.

Sarvice charges, management charges and other expenses recoverable from tenants

incorne arising from expenses recharged to tenants is recognised in the peried in which the compensation
becomes receivable. Service and management charges and other such receipts are included in Met rental
income gross of the related costs, as the directors consider that the Company acts as principal in this respect

Sale of completed property

A property is regarded as sobd when the risk and returns has been transferred to the buyer, which is nomalty en
unconditional exchange of contracts. For conditional exchanges, revenue are recognised only when all
significant conditions are satisfied.

Sales of property under development

Where property has been under development and agreement has been reached to sall such property when
construction is complete, the directors congiders whether the Contract comprises:

A contract to construct a property
Or

- #gontract for the sale of a completed property

Where a contract is judged to be for the construction of a property, revenue is recognised using the percentage-
of-compietion method as construction progresses.

Where the contract is judged to be for the sale of a completed property, revenue is recognised when the
significant risks and rewards of ownership of the real estate have been transferred to the buyer, If, however, the
legal terrns of the contract are such that the construction represents the continuous transfer of work in progress
to the purchaser, the percentage-of-completion method of revenue recognition is applied and revenue is
recognised as work progresses.

202 Revenue recognition - Continued
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED
KOTES T0 THE ANANCIAL STATEMENTS - Continued

2.02

Sales of property under development
Continueus transfer of work in progress i applied when;

- The buyer controls the work i progress, typically when the land on which the development takes place s
owned by the firal custome:

= Allsignificant nsks and rewards of awnership ef the work In progress in its present state are transferred to
the buyer as constrection progresses, typically, when buyer cannot put the incomplete property back to the
Campary

In such situations, the percentage of work completed is measured based on the costs incurred up until the end
of the reporting period as a proportion of tatal costs expected to be incurred

Taxes
The company's taxes cover current income tax and deferred tax,

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expectad to be
recovered from or paid 1o the taxation authorities, The tax rates and tax laws used to compute the amount are
determined in accordance with the tax rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting pericd.

Current income tax relating to items recogmized directly in equity is recognized in equity through other
comprehensive income and not in the statement of profit or loss

Management periedically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reperting purposes at the reporting
date.

Deferred tax assets am recognized for all deductible temparary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temperary differences, and the carry forward of unused tax credits and unused tax losses can be
utilized, except:

Where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or lability in 2 transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit ar loss.,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficsent taxable profit will be available to allow all or part of the deferred tax asset
ta be utilised, Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the defermed tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the labidity is settled, based on tax rates (and tax laws) that have been enactad or
substantively enacted at the reporting date.
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ALPHA MEAD DEVELDPMENT COMPANY LIMITED
KOTES TO THE FINANCIAL STATEMENTS - Continued

303 Taxes

Deferred tax assets and deferred tax liabiities are offset if a legally enforceable right exists to set off current tax
assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Value added tax
Revenue, expenses and assets are recognized net of the amount of value added tax, except.

When the value added tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the value added tax is recognized as part of the cost of acquisition of the asset or as
pait of the expenso item, as applicable.

When receivables and payables are stated with the amount of value added tax included:

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

103 Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation andior accumulated
impairment losses, if any. Such cost includes the cost of replacing component parts of the property, plant and
equipment. When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company dé-recognizes the replaced part, and recognizes the new part with its own associated usefud life
and depreciation. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount
of plant and equipment as a replacement if the general recegnition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a stramght-line basis, over the estimated useful lives of the asset as follows:

Useful lives
Plant and machinery  yEars
Furniture and fittings § YRS
Office equipment 4 years
Matar vehicles 4 years
Project tools 4 years

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss when the asset i§ derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each finantial year end and adjusted prospectively, if appropriate.

1.04 Investment properties
Investment properties are measured initially at cost, in¢luding transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which reflects market conditions at the reporting
date. Gains or losses ansing from changes in the fair values of investment properties are included in profit or
Ioss in the penod in which they arise, including the corresponding tax effect. Fair values are determined based
on an annual evalvation performed by an accredited external independent valuer applying a valuation model
recommended by the International Valuation Standards Committee.
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Investment properties are derscogniced siter when they have been disposed of or when they e permanently
withdrawn from use and no future econamic berefit i expected from their disposal.

The difference between the net disposal proceeds and the carmying amaunt af the asset i recognised i profit
o loss in the period of derecognition

Transfers are made to (or from) investment progerty only when there 15 a change in use. For a transfer fram
investment property to ewner-accupred property, the desmed cost for subsequent accounting is the fair value
at the date of change n use

If owner-occupied property becomes an investrent property, the company accounts for such property i
accordance with the policy stated under propeity, plant and equipment up to the date of change in use

1 05 Bofrowing costs
Borrowing costs directly attnbutable to the acquesitson, constraction or productson of an asset that necessanly
takes a substantial perod of time to get ready for its intended wse or sale are
capitalized as part of the cost of the asset. All other barrowing costs are expensed én the period in which they
occur, Bormowing costs consist of interest and other oosts that an enbity incurs in connection with the borrowing
of funds

206 Inventaries
Property acquired or being constructed for sale in the ordinary course of busingss, rather than to be held for
rental or capital appreciation, is held as inventary and s measured at the lower of cost and MRV,

Cost includes

= Freehold and leasehold nghts for land

2 Amounts paid te contracters for constructon

3 planning and dessgn costs, costs of site preparation, professianal fees for legal services,
property transfer taxes, constrection overheads and other related costs.

Men-refundable commissions paid to sales or marketing agents on the sale of real estate units are expensed
whan paad,

MRV 15 the estimated selling price in the ordinary course of the business, based on market prices at the repornting
date and discounted for the time value of maney if material, less costs to complation and the estimated costs
of sale

The cost of inventory recagrised in prafit or loss on disposal is determined with reference to the specific costs
incurred on the property sobd and an allocation of any non-specific costs based
on the relative size of the property sold.

2.07 Leases
The determination of whether an arrangement s, o containg, 3 lease is based on the substance of the
arrangement at date of inception. The arrangement o assessed to determine whether Fulfillment of the
arrangement is dependent on the use of 3 speciic asset or assets or the arrangement conveys a nght to use the
asset or assets, even if that night is not explicitly specified in an amangement

The Company as a lessee

Finance leases, which transfer substantially all of the risks and benefits incidental to ownership of the leased
item to the Company, are capitalized at the commencement of the lease at the fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and reduction of the lease hability to achieve
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1.08

Leases - Continued

a constant rate of interest on the remaining balance of the liability. Finance charges are recognized in finance
costs in profit or loss

Capitalized leased assets are depreciated over the estimated useful Ife of the asset. However, if there 13 no
reasonable certainty that the Company will obtan cwnership by the end of the lease term, the asset is
depreciated over the shorter of the estimated yseful life of the asset and the lease term,

Operating lease payments are recognized a3 an gxpense in the profit or loss on a straight-line basis over the
lease term. For both finance and operating leazes, cantingent rents are recognized in the profit or loss in the
perogd in which they are incurred.

Financial instruments - initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Habslity o
equity instrument of another entity

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recogniteon, as financial assets at far value through profit or loss, loans
and receivables, held-to-maturity investments, svailable-for-sale financial atssets, or as derivatives designated
as hedging instruments in an effective hedge, as appropriate. All financial assets are recognized initially at fair
value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within atime frame established by regulation
oF convintion in the market place (reqular way trades) are recognized on the trade date, ie., the date that the
Company commits to purchase or sell the asset.

The Company's financial assets include cash and bank balances and trade and other receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate (EIR) method, less impairment, Amortized cost is caloulated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amertization is included in finance income in the statement of profit or loss. Thé losses arising from
impairment are recognized in the statement of profit or loss in finance costs for lpans and in cost of sales or
other operating expenses for receivables.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of simitar financial assets) is
primarily derecognized (i.e. removed from the Company’s statement of financial position) when:

The rights to receve cash flows from the asset have expired, or
The Company has transferred its rights to recene cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through'
arrangement; and either (a) the Company has transferred substantially all the nsks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Financial instruments - initial recognition and subsequent measurement - continued

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
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(i)

When it has neither transferred nor retained substantialty all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continwes ta recognize the transferred asset to the extent af the
Company's continuing invaleement. In that case, the Company also recognizes an associated liabdity, The
transferred asset and the associabed liability are measured on a basis that reflects the rights and obligations that
the Company has retained

impairment of financial assets

The Comparny assesses, at each reporting date, whether there is objective evidence that a financial asset or a
group of financial assets is impaired, An impairment axists if one or mone events that has occurred since the
initial recognition of the asset (an incurred 'loss event’), has an impact on the estimated future cash Mows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may
include indicathons that the debitars of a group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probabiity that they will enter bankruptcy or other
financial rearganization and observable data indicating that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortized cost

Faor financial assets carried at amortized cost, the Company first assesses whether impaimment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Company determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it inchedes the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to be, recognised are not inchuded in a
collective assessment of impairment,

The amount of any impairment loss identified is measured as the difference between the asset’s canrying
amount and the present value of estimated future cash flows (excluding future expected credit losses that have
nat yet been incurred). The present valye of the estimated future cash flows is discounted at the financial asset's
onginal effective interest rats.

The carrying ameunt of the asset is reduced through the use of an allowance account and the loss is recognised
in statement of profit or loss. Interest income (recorded as finance income in the statement of profit or loss)
continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used to
discount the future cash flows for the purpose of measuring the impairment lass. Loans together with the
associated allowance are written off when there is no realistic prospect of future recovery and all callateral has
been realised or has been transferred to the Company. If, in a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an event oocurning after the impairment was recognised, the
previcusly recognised impairment loss is increased or reduced by adjusting the allowance account. If a write-off
is later recovered, the recovery is credited to finance costs in the statement of profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initlal recognition, as financial Rabilities at fair value through profit or loss,
loans and barrowings, payables, or as derivatives designated as hedging instruments in an effective hadge, as
appropriate.

Al financial liabilities are recognized initially at fair value and, in the case of loans and bomrowings and payables,
niet of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.

Financial habilities - continued

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
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2.09

.09

This is the category most relevant to the Company. After initial recognition, trade and other payables are
swbsequently measured at amartized cost using the EIR method, Gains and logses are recognized in profit or
koss when the Habilities are derecognized as well as through the EIR amortization process,

Amartized cost is caltulated by taking mto sccount any discount or premium on acquisition and fees or costs
that ane an integral part of the EIR. The EIR amartization is included as finance costs in the statement of profit
o koss

This category generally appliss ta trade and other payables

Derecognition

A financial liability is derecognized when the obligation under the liabality is discharged or cancelled or expires.
When an sasting financial liability is replaced by another from the same lender on substantially different terms,
of the terms of an existing Hability are substantially modified, swch an exchange or modification is treated as a
derecognition of the ariginal liability and the recognition of a new lability. The difference in the respective
camying amounts is recognised in the profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilitses are offset with the net amount reported in the statement of financial
position only if there is a currently enforceable legal right Lo offset the recognised amounts and an intent to
setthe on a et basis, or to realise the assets and settle the liabilities simultaneously.

Impairment of Mon-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. if
any indication exists, or whan annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's
(CGU) Fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets, When the carrying amount of an asset or CGU exceeds its recoverable amount, the assat is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flews are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining Fair value less costs of disposal, recent market transactions are taken into account. If no
suchtransactions can be identified, an appropriate valuation model is used. These caleulations are cormoborated
by valuation multiples, quated share prices for publlicly traded companies or ather available fair value indicatars.

The Company bases its impalrment calculation on detailed budgets and forecast calculations. These budgets
and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
cakculated and applied to project future cash flows after the fifth year,

Impairment losses are recognized in the statement of profit or loss in expense categories consistent with the
function of the impaired assat.

An assessment i made at each reporting date to determine whether there is an indication that previcusky
recognized impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU‘s recoverable amaount. A previously recognized

Impairment of Non-financial assets - continued

impairment koss 15 reversad only of there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying
smount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit or loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.
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2.13

1.14

2.15

Provisions

Provisons are recognized when the company has a present obligation (legal or constructive) as aresult of a past
event, it is probable that an outflow of resources embodying economic benefits will be requined to settie the
obbgation and a relable estimate can be made of the amount of the cbihgation, When the Company expects
somae of all of a provition to be rermburaed, for example, under an insurance contract, the reimbursement is
recognised as & separate asset, but only when the reimbursement s virtually certain. The expense nelating to
any provision is presanted in profit or loss net of any reimbursemant

Pension and other post- employmaent benefits

Defined Contribution Plans

In line with the provisions of the Pension Reform Act 2004, the Company instituted a contributory pension
schame for all its employees, The company and its employees each contribute 7.5% of employees’ annual
insurable eamings (hasic pay, transport and housing) to the scheme. Staff contributions to the scheme are
funded through payroll deductions while the Company’s contribution is charged each year to the profit or loss
as part of employee benafits expense,

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with Bank, other short-term highly ligquid
imvestments with orginal maturities of three months or less. Bank averdrafts are shown within barrowings in
current liabilities in the statement of financial position.

For the purpose of the statements of cash flows, cash and cash equivalents consist of cash and Company
balances as defined above, net of outstanding Company overdrafts (if any).

interest bearing loans and bormowings

All loans and barrowings are initially recognised at fair value less directly attributable transaction costs. After
initial recognition, interest-bearing loans and bormowings are subsequently measured

at amortised cost using the effective interest method.

Deferred revenue

Deferred revenue are depasits from customers whose application to purchase properties have been approved
by management. Deferred revenue are initially recognised as liabilities and subsequently recognised as revenue
in future penods subject to the transfer of risks and rewards of ownership of properties to the customer.

Related Parties

Related parties include the holding company and other Company’s entities. Directors, their close family
members, key management personnel and other employees who are able to exert a sigmificant influence on the
operating policies of the company are also considered to be related parties.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the company, directly or indirectly, including any director (exacutive or othenwise)
of the company.
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1.16

Related Parties - continued

Related party transactions of umdar nature are disclosed in aggregate except where separate disclosure is
necessary for understanding of the effects of the related party transactions on the financial statements of the

COMpany.

Fair value measurement
The Company measure financal instruments, such as, loans and receivables and loans and bormowings imitaally
at fair value and also disclose the fair value at each statemant of financial pesition date

Faer value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market partxipants at the measuremaent date The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the lability takes place either:

Inthe principal market for the asset or liability, or
Inthe absence of a principal market, in the most advantageous market for the asset ar

Liability
The principal or the most advantageous market must be accessible to by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or Hability, assuming that market participants act in their economic best interest.

A fair value measurement of a nen-financial asset takes into account a market participant's ability te generate
economic benefits by using the asset in its highest and best use or by selling it to anather market participant
that would use the asset in its highest and best use

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the Fair value hierarchy, described as follows, based on the lowest level input that i
significant to the fair value measyrement as a whaole:

Level 1 — Quoted (unadjusted) market prices i active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement s directly or indirectly observable

*  Level 3 — Valuation techniques for which the lowest level input that s significant to the fair valye
measurement & uncbservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
year.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.
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1.7 Cument versus non-current classification
The Company presents assets and Habdities in statement of financial positien based an curment/non-curment
classification, An asset as current when it is
+  Expected to be realised or intended ta seld of consumed in pormal operating cycle
Held primarily for the purpose of trading
Expected to ba realised within twelve months after the reporting peniod, or
Cash or cash equivalent unless restricted from bemng exchanged or used to setthe a iability for at least twebve
manths after the reporting period

Al other assets are classified as nan-current. A liability is current when:
¢+ Itisexpected to be settled in normal operating cycle
It i4 held primarily for the purpose of trading
It s due to be settled withan twelve months after the reporting penod, or
There is no unconditional right to defier the settlerment of the Nability for at least twelve maonths after the
reporting pericd

The Company classifies all other labilities a5 non-current.
Deferred tax assets and Habilities are classified as non-current assets and labilities.

Exemptions applied
IFRS 1 allows first-time adopters certain exemptions from the retrospective application of certain reguirements
under IFRS,

The Company has not applied any exemptions as at 31 December 2016,

3 Significant accounting judgments, estimates and assumptions
The preparation of the Company's financial statements requires management to make judgments, estimates
and assumptions that affect the reported amcunts of revenues, expenses, assets and liabilities, and the
disclosure of contingent labilities, at the end of the reparting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amaunt
of the asset or lability affected in future pericds.

Judgement
In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the ameunts recognized in the financial statements:

Fair value hierarchy

- Where the fair value of financial assets and finarcial liabilities recorded in the statement of financial pesition
cannct be derived from active markets, their fair value & determined using valvation techrigues including the
discounted cash flow model. The inputs to these madels are taken from observable markets where possible, but
where this is not feasible, a degree of judgment is required in establishing fair values. The judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments.

Estimates and assumptions

The key assumptions concemning the future and other key sources of estimation uncertainty at the reparting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The company based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising beyond the
control of the company. Such changes are reflected in the assumptions when they oceur.

103




ALPHA MEAD DEVELDPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - Continued

]

Significant accounting judgments, estimates and assumptions - Continued

Property, plant and equipment and intangible assets

The Company carries its item of property, plant and equipment at cost in the Statement of fAinanceal position
Estimates and assumptions made to determine then carrying value and related depreciation are critical to the
Company's financial position and performance. The charge in respect of periodic depreciation is derived after
determining an estimate of an asset's expected wseful e and the expected residual value at the end of its life.
The wseful lives and residual values of the assets are determined by management at the time the asset is
acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their [fe, such as changes in technalogy,

Allowance for uncollectible accounts receivable

Trade receivables do not carry any interest and are stated at thewr nomenal value as reduced by appropriate
allowances for estimated irrecoverable amounts. Estimated imecoverable amounts are based on the ageing of
the receivable balances and historical experience based on the facts and circumstances prevailing as at balance
sheet date. In addition, a large number of minor receivables is grouped into homogeneous groups and assessed
for impairment collectively. The Company writes off indnidual trade receivables when management considers
them as uncollectible

Recovery of defarred tax assets

Juggment is required to determine which types of arrangements are considered to be a tax on income in
contrast to an operating cost. Judgment is also required in determining whether deferred tax assets are
recognized in the statement of financial position. Deferred tax assets, including thase arising from unutitized
tax losses, require management to assess the likellhood that the Company will generate sufficient taxable
earnings in future periods, in order to utilize recognized deferred tax assets. Assumptions about the generation
of future taxable profits depend

on management's estimates of future cash flows. These estimates of future taxable income are based on
forecast cash flows from operations and judgment about the application of existing tax laws. To the extent that
futura cash flows and taxable income differ significantly from estimates, the ability of the Company to realize
the net deferred tax assets recorded at the reporting date could be impacted. Also, future changes in tax laws
could limit the ability of the Company to obtain tax deductions in future penods. Judgment is required to
determine the amount of defemed tax assets that can be recognized, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

Revaluation of investmeant properties

The company camies its investment properties at fair value, with changes in fair value being recognised in profit
and loss. The company engaged an independent valuation specialist to assess fair value &5 at 31 December 2016,
Further details are stated in note 15.

Standards issued but not yet effective

Standards and interpretations issued but not yet effective up to the date of issuance of the Company’s financial
statements are disclosed below, The Company is currently assessing the impact that these standards will have
an the financial pasition and performance,

The Company intends to adopt these standards, if applicable, when they become effective
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Standards issued but not yet effective - continved

IFRS g Fimancial Instruments: Classification and Measuremant

In July zo1s, the IASE ssued the final version of IFRS g Fmancial Instroments which reflects all phaces of the
financial instruments project and replaces LAS 39 Financial Instruments: Recognition and Measurement and all
previous versions of IFRS 9. The standard introduces new requirements for classification and measuremant,
impairment, and hedge accounting. IFRS g is effective for annual periods beginning on or after 1 Janvary 2018,
with early application permitted. Retrospective application s required, but comparative mformation is not
compulsory

Early application of previous versions of IFRS g (2009, 2010 and ro13) is permitted  the date of mitial application
is before 1 February 2015, The impact of this standard have not been assessed by the Group but it is eapected
that this standard will affect the impairment of trade receivables. This will change the madel from incurred loss
model to expacted loss model and it would possibly lad to more impairment being recognized at the end of the
year.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaces IAS 11 Construction Contracts, 1AS 18 Revenve and related interpretations. IFRS 15 specifies
the accounting treatment for all revenue arising from contracts with custormers. [t applies to all entities that
enter into contracts to provide goods or services (o their customers, unless the contracts are in the scope of
cther IFRSs, such as IFRS 16 Leases. The standard also provides a medel for the measurement and recagnition
ef gaing and losses on the sale of cerain non-Financial assets, such as property o equipment. Extensive
disclogures will be required, including disaggregation of total revenuve; information about performance
ohligations; changes in contract asset and lability account balances between periods and key judgments and
estimates. Standard is effective for annual period beginning on 1 Janvary 2038, The Company has not assessed
the impact of this standard.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an investor and its Associate
or Joint Venture,

The amendments address the conflict between IFRS 10 and 1AS 28 in dealing with the loss of control of a
subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that the gain ar
lass resulting from the sale or contribution of assets that constitute a business, as defined in IFRS 3, between an
investor and its associate or joint venture, is recognised in full. Any gain or loss resulting from the sale or
contributhon of assets that do not constitute a business, however, is recognised only to the extent of unrelated
investors’ interests in the associate or joint venture. The 1ASB has deferred the effective date of these
amendments indefinitely, but an entity that early adopts the amendments must apply them prospectively. The
Company has not assessed the impact of this standard.

IAS 7 Disclosure Initiative - Amendments ta IAS 7

The amendmaents to IAS 7 Statement of Cash Flows are part of the LASE's Disclosure Initiative and regquire an
entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes. On initial
application of the amendment, entities are not required to provide comparative Information for preceding
periods. These amendments are effective for annual pericds begmning on or after 1 January 2017, with early
application permitted. These amendments are not expected to have any impact on the Company.
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Standards issued but not yet affective - continued

1AS 12 Recognition of Deferred Tax Assets for Un- realized Losses - Amendments to [AS 12

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of that deductible temporary difference. Furthermore,
the amendments provide guidance on how an entity should determine future taxable profits and explain the
circumstances in which taxable profit may include the recovery of some assets for more than their camying
amaunt.

Entities are required to apply the amendments retrospectively. However, on nitial application of the
amendmants, the change in the opening equity of the earliest cgmparative pencd may be recognised in opening
retained earnings {or in another component of equity, as appropriate), without allocating the change between
opening retained eamings and other components of equity. Entities applying this relief must disclose that fact.
These amendments are effective for annual periods beginning on or after 1 January 2017 with early application
permitted. If an entity applies the amendments for an earlier period, it must disclose that fact. These
amendments are not expected to have any impact an the Company

IFRS 2 Classification and Measurement of Share-based Payment Transactions

Amendments to IFRS 2 The IASE issued amendments to IFRS 2 Share-based Payment that address three main
areas: the effects of vesting conditions an the measurement of a cash-settled share-based payment transaction;
the classification of a share-based payment transaction with net settlement features for withholding tax
obligations; and accounting where a modification to the terms and conditions of a share-based payment
transaction changes its classification from cash settled to equity settled.

On adoption, entities are required to apply the amendments without restating prior periods, but retrospective
application is permitted if elected for all three amendments and other criteria are met. The amendments are
effective for annual periods beginning on or after 1 January 2018, with early application permitted. This
amendment will not have any effect on the Company

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC , Determining whether an Arrangement
containg & Leass, SIC-15 Operating Leases-incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for all leases under a single on-statement
of financial pesition medel similar to the accounting for finance leases under LAS 17. The standard includes two
recognition exemptions for lessees - leases of ‘low-value’ assets (e.g., personal computers) and short-term
laases (i.e, leases with a lease term of 12 months or less). At the commencement date of a lease, a lessee will
recognise a liability 1o make lease payments (i.e., the lease liability) and an asset representing the right to use
the underlying asset during the lease term

{i.e., the right-of-use asset). Lessees will be required to mpmtelw_.r recognise the interest r:ptnse on the lease
liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to re-measure the lease liability upen the eccurrence of certain events (e.g., &
change in the lease term, a change in future lease payments resulting from a change in an index or rate used to
determine those payments). The lessee will generally recognise the amount of the re-measurement of the lease
liability as an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under 1AS 17. Lessors will
continue to classify all leases using the same classification principle as in 145 17 and distinguish between two
types of leases: operating and finance leases.

IFRS 15 also requires lessees and lessors to make more extensive disclosures than under 1AS 17,

IFRS 16 is effective for annual periods beginning on or after 1 lanuary 2019. Early application s permitted, but
not before an entity applies IFRS 15. A lesses can choose to apply the standard using either a full retrospective
or a medified retrospective approach. The standard's transition provisions permit certain reliefs.

In 2017, the Company plans to assess the potential effect of IFRS 16 on its financial statements.
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&

Standards issued but not yet effective - continued
Mew standards and amendments effective
IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to continue
applying most of its ewsting acceunting policies for regulatory deferral accownt balances upon its first-time
adoption of IFRS. Entities that adopt IFRS 14, must present the regulatory deferral accounts as separate line
items on the statement of financial position and present movements kn these account balances as separate line
iterns in the statement of profit or loss and OC1. The standard requires disclosure of the nature of, and risk
associated with, the entity’s rate-requlation and the effects of that rate-regulation on its financial statements.
Since the Company ks an existing IFRS preparer and is not involed in any rate-regulated activities, this standard
does not apply.

Amendments to 1AS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation.

The amendments clarify the principle in 1A5 16 Property, Plant and Equipment and IAS 38 Intangible Assets that
revenue reflects a pattern of economic benefits that are generated from operating a business (of which the asset
i5 & part) rather than the economic benefits that are consumed throwgh use of the asset. As a result, a revenie-
based method cannat be used to depraciate property, plant and equipment and may only be used in very Emited
circumstances o amertise intangible assets. The amendments are applied prospectively and do nat have any
impact on the Company, given that it has not used a revenue-based method to depreciate its non-current assets.

Amendments to IAS 16 and 1AS 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the definition of bearer
plants. Under the amendments, bickogical assets that meet the definition of bearer plants will no longer be
within the scope of 1AS 41 Agriculture. Instead, IAS 16 will apply. After initial recognition, bearer plants will be
measured under IAS 16 at accumulated cost (before maturity) and using either the cost model or revaluation
model (after maturity). The amendments also require that produce that grows on bearer plants will remain in
the scope of IAS 41 measured at fair value less costs to sell, For government grants related to bearer plants, 1AS
20 Accounting for Government Grants and Disclosure of Government Assistance will apply. The amendments
are applied retrospectively and do not have any impact on the Company as it does not have any bearer plants.

Amendments to existing standards but not yet effective

Amendments to IAS 27: Equity Method in Separate Financial Statements

The amendments allow entities to use the equity method to account for investments in subsidiaries, joint
ventures and associates in their separate financial statements. Entities already applying IFRS and electing to
change to the equity method in their separate financial staternents have to apply that change retrospectively.
These amendments do not have any impact on the Company's consolidated financial staternents.
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Standards issuved but not yet effective - continued

Annual impravements zouz - 2014 Cycle

These improvements include

IFRS g Non-current Assets Held for Sale and Discontinued Operations

Assets (or disposal groups) are generally dispoted of sither through sale or distribution to the owners. The
amendment clarifies that changing from one of these disposal methods to the ather would not be considered a
new plan of disposal, rather it is a continuation of the original plan. There is, therefore, no intermuption of the
application of the requirements in (FRS 5. This amendment is applied prospectively.

IFRS 7 Financial Instruments: Disclosures

(i) Servicing contracts

The amendment clanfies that a servicing contract that includes a fee can constitute continuing imabvermant in
a financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for
continuing involvement in IFRS 7 in order to assess whether the disclosures are required. The assessment of
which servicing contracts constitute continuing involvement must be done retrospectively. However, the
required disclosures need net be provided for any period beginning before the annual period in which the entity
first applies the amendments.

(i) Applicability of the amendments to IFRS 7 to condensed interim financial statemeants

The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update Lo the information reported in the most recent
annual report. This amendment is applied retrospectively,

IAS 19 Employee Benefits

The amendment clarifies that market depth of high quality corporate bonds is assessed based on the currency
in which the obligation is dencminated, rather than the country where the obligation is located. When there is
no deep market for high quality corporate bonds in that currency, govemmaent band rates must be used. This
amendment is applied prospectively.

IAS 34 Interim Financial Reporting

The amendment clarifies that the required intenm disclosures must either be in the interim financial statements
or incarporated by cross-reference between the interim financial statements and wherever they are inchuded
within the interim financial report (e.g., in the management commentary or risk report). The other infarmation
within the interim financial report must be available to users on the same terms as the interim financial
statements and at the same time. This amendmant is applied retraspectively. These amendments do not have

amy impact on the Company
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Standards issued but not yet effective - continued
Amendmaents to existing standards but not yet effective - Continved
Annual improvements 2012 - 2014 Cycle - Continued

Amendmaents to lAS 1 Disclosure Initiative

The amendments to [AS 1 clanfy, rather than significantly change, esisting |AS 1 requirements. The
amendments clarify:

= The materiality requirements in 1AS 1

* That specific line items in the statermentis) of profit or loss and OCI and the statement of financial position
miay b disaggregated

* That entities have fexibility as to the order in which they present the notes to financial statements

+ That the share of OCI of associates and joint ventures accounted for using the equity method must be
presented in aggregate as a single line item, and classified between those items that will or will not be
subsequently reclassified to profit or loss

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in
the statement of financial position and the statement(s) of profit or loss and OCL These amendments do not
hawe any impact on the Company.

12 months ended 15 months ended

31 December 31 Décamber
1016 1015
[ Révenue Weoo Hooo
Rentalincome on investment property 13,946 13, Lk
Sale of lands 4,138,734 -
Advisory feas 15,348 418
1,368,018 24,553
6. Operating costs

Project direct cost 533,960 513,718
FEIIEIF EEESSEE

b2 Other operating income
Gain on disposal . 44,300
Exchange gain 3, 760
income from legal and agency fees - 2,565
Gain on sub-contracts - 8798
3L 56,423
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8. Qperating expenses

Advertising and promotson
Amortisation of intangible assets
Audit fees

Bank charges

Business development
Commission

Communication

Depraciation on Property, plant and equipment
Electricity

Entertainment

Fuel expenses

Gift and donations

Health, safety and Equipment
Insurance

Intermet

Legal fees

Medical expenses

Office expenses

Printing and staticnery
Professional and consultancy fees
Rent

Repair and maintenance

Salaries and wages

Staff welfare

Tawes and levies

Training and development
Travelling and accommadation
Utilities

q Finance cost
Interest on boans and borrowings

12 months ended
31 December
1016

Wooo

1,687
121

16,325

70,321

79,321

1§ months ended
11 December
108

Mooo

Lo ra
151
1,000
15397
3016
1,710
160
55,408
1,580
gas
4037
73
186
862
L5983
8,032
50
3,925
ek
17,433
8,958
4308
79,530
3308
617

36
6,872
T
253,267

TT=TAEI

5104
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0. Toxgton

101 Ingome tax
The major companents of income Lax expense For the years ended 31 December 3016 and 31 December 1015
ane:

15 months ended 15 months ended

31 December 31 December
1016 2015
000 Wooo
Current income tax:
Current income tax charge 8,886
Education tax 5,298
Deferred tax:
Relating to origination and reversal of
tempaorary differences 153,816
Income tax expense reported in the statement
of profit or loss 163,000
La i b a ] b EESEE

0.2 Areconciliation between tax expense and the product of accounting profit multiplied by Nigeria's domestic
tax rate for the years ended 31 December 2016 and 31 December 2015 is as follows:

15 months ended

31 December 31 December

2016 2015

wWooo oo

Accounting profitf (loss) before income tax 576,616 (287,103)

At Migeria’s statutory income tax rate of 30% 292,585 =

Adjustments in respect to current income

Tax; .

Mon - deductible expenses 544934 5
Impact of minimum tax rule 8,886

Accelerated depreciation for tax purposes 79,314 4

Utilisation of previcusly unrecognised tax losses (273.362) -

Education tax 5,298 =

168, 000 =

EFmEITER aEFEanEs

Effective tax i =
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10, Taxabon

0.3 Deferred tax
Deferred tax reiates fo the followang

Sratement of financal Statement of profit
positian or lass
2016 2015 15 manths ended 31 12 months
Waoo Moao December 2026 ended 30
Moo September
1018
Wooo
Property plant and equipmant
61,383 . 61,383
Losses available for offsetting against
future taxable income 92,433 = 92,433
Deferred tax expense 153816
mmlmi 15],.3]5 - EREITER EEEEEEEER
10.4 Reflected in the statement of financial position as follows: 2016 2015
HWooo Wooo
Deferred tax assets : "z
Deferred tax liabilities 153,825 -
Dreferred tax liabilities net 153,816 -
BEFEEEE EENEEES
Reconciliation of deferred tax Nabilities net
Opening balance a3 of 1 January - l
Tax expense during the penod recognied in profit or loss 153,816 ~
Tax income{expense) during the period recognised in OCI . .
Closing balance as at year end 163,816 :
EEREEEE EEESTEEm

The company offsets tax assets and lHabilities if and only if it has a legally enforceable right to set off current tax
assets and currant tax liabalities and the deferred tax assets and deferred tax liabilities relate to income taxes
lenried by the sama tax autharity
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11.  Basic earnings/ (loss) per share
Basic earnings! (loss) per share amaunt s cakculated by dividing the net profiti{loss) after tax for the year
attributable to ordinary sharsholders by the weighted sverage number of ordinary shares outstanding at the
reporting date. The following reflects the income and share data used in the basic eamnings] boss per share
{HI‘I"IPL.M'IQI‘II-
13 manths ended 15 moanths ended
31 December 2026 31 December 2015

Wooo Moo
Prafit/ (loss) for the year attributable to ordinary
shareholders Bol, 616 {187,102)
Effect of dilution . :
Bof, 616 (187,102}
Weighted average number of ordinary shares in issue 10,000 10,000
Eamings per share
Basic camnings/ (loss) per share (M) Bo.86 (18.72)
mmemzm ImmmEy

Thiare have been no other transactions imvolving ordinary shares or potential ordinary shares between the
reporting date and the date of suthorization of these financial statements,
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12 Progmty, plant and sguipment

Freehold Flant and | Furmiture and Office
land machinery |  fittign | equipment | Motorvehacs | Project taok Total
] L] Wong L] L] k]
[
At 1 Octaber 201y 0t 0 [ 58 Be (%t - 433,140
Additions . 1% Bh Gl 2B L)
Divpaal 1409 005] : . i . {300,000
At 31 Docember 301 : A3 5443 4,55} %] T 7
Additen - - 52 Farn 4335 . 1,658 |
| Beuporial . B . - - - .
At 31 Cecember aouf - 215 oad 3697 S1F 35863 282908
Geprecution.
At 1 October 201y . gl Fer) h 438 B85
Depreciation chirgs for the period - 7ag | L350 184 4,359 1577 SEA0E
At ya Dacember 3005 - 537 2,047 B85 yrar abn T2 |
Ceprevton (e o for the yea - 647 1,138 6ol PRETY L% El:l:j
At 33 Detembar 3038 umi u:.g: mg_:.ﬁ] r-:;;; 1431 10,469 e
EEELEE FELEE L] LxnEn ETwE e dmddasw
Mt oot valoe:
At 33 December 3016 - 538 3,862 1534 &35k 158 330 267,383 |
LIl (il ] e diEsaEs maasaEs
At 291 - e 340b 1,088 2,584 __3oby35y Hg by
LETaZ LI ] AEAEEE il i) Lt e ekl
Propary Metuned sgaeit

ke romsringt
Property, plant and equipment are rot secured againg sy bormowngs. Thene wine i impaiments on progerty, plant and equipment during the pear ended j1 December
1036 (301 M)
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13. Intangible assets
Comparter saftware
Nooe
Cost
At January 1016 &8z
Additions
At 31 December 2016 -.E-:
Arnortisation
Al 1 January 23046 151
Amortisation in
At 32 December 2006 1
Mot ook valve:
Al 31 December 2016 10
Al 30 September 1025 j31
14, Investment properties
Total
Freehold investment
Fair value building  Freehold land properties
M'ooa M 'ooo M ooo
At | January 2015 k = .
Addition 641,000 149,000 Bgo,000
Net gain from fair value
adjustments on investment properties 259,000 244,000 503,000
At 31 December 2015 500,000 493,000 1,393,000
EFEESSEm EsEsssza LELETE 8]
At 1 January 2016 500,000 493,000 1,353,000
Addition . B :
Net gain from fair value
adjustments on investment properties 166,400 337,000 503,400
At 31 December 2016 1,066, 400 830,000 1,896,400
SSssaxass IEEEESSS ETENAEESS

The company's investment properties were valved at 31 December 2016 by a team of independent professionally
qualified valuers (Femi Arayela & co) who held recognised relevant professional qualifications and have relevant
experience in the locations and categories of investment properties valued

Basis of valuation
The determination of fair market values for the investraent properties was based on market comparison approach.
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1. Investment properties - continued
The fair market values are the estimated amounts for which assets should exchange at the valuation date between a
willing buyer and willing seller at arm's length transaction after proper marketing wherein parties had each acted
knowledgeably, prudently and without compulsion.
The choice of valuation methad was guided by these Fattars:
a. Purpose of valuation
b. Typesand current state of the properties

€. Availability of information on recent sale or lease transactsons.

i5. [Inventories

016 2015

Moco Wooo

Property under construction 1,395.557 1,483,557
1,395,557 Lilisgy

TEEREEEw ETEESERER

5.2 Property under construction represents construction costs including cost of land and other expenditure attributable ta
construction of such property until disposal. Land tithe documents of this property are secured against borrowings.

16,  Trade and other receivables

2016 2015
Soon Waog

Trade receivables 565,980
Intercompany receéiables 5,250 .
Advances to suppliers 544,276 .
Deposits for investments 3,200 4596
Staff receivables 22,848 .
1,541,654 &, 8g6
ERTEESES FTRTAW

Deposit for investments represents amount deposited by the company in respect of a joint venture agreement with Ibile
Holdings Limited to jointly develop sites and provide affordable housing units in Lagos state. A joint venture company
named GOPE Development Company Limited was incorporated on 27 January 2017 for the purpose of this project.

For terms and conditions relating to related party receivables, refer to Note 24,
Trade receivables are non-interest bearing and are generally on 30-go day terms.
Receivables from related parties are non-interest bearing and are generally on terms of 30-g0 days
tErm.
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16.  Trade and other receivables - continued

Impairment of other receivables
Impairment i on trade receivables is as follows:

Ag ot 31 December, the ageing analysis of trade receivables is as follows

Taotal Meither past due Past due but not impaned
nor impaired
Ba-90 days ge-120days  120-150
day
Nooo M'ooo Moo M'ooo
1] 565,980 166,979 103,428 495,583 .
2015 - . - .
20165 2015
W'o0o Waoa
17.  Prepayment
Rent 2,250 3,916
Insurance 351
1,601 3,916
e — zzamze
18.  Cash and short-term deposits
Cash in hand 551 .
Cash at bank 40,211 0,293
40,772 20,252
19.2 Issved capital and reserves
Authonzed sharas
10,000,000 ordinary shares of M1 each 10,000 10,000
ExmTER ESEEETE
Ordinary shares issued and fully paid 10,000 10,000
19.2 Other reserves
Deposit for shares B26,235 626,235
SEAaEnEE SEFEIEER

150180

W'ooo

Depasit for shares represents amount deposited by shareholders in respect of ordinary shares which are yet to be

allotted as at 31 December 2016,
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19.3 Retained eamings

1016 1015
Wooo Haog
AL 1 January {243,641 {o8.539)

Profit] (loss) for year 808,616 {187,202)
At 31 December 564,975 (233,641}
[FELTLRLEE] IEEEIERE

0. Deferred revenue

Deposits From customers 1,381,310 £93,610
1,351,310 453,60
AEAENERER EEEEEEN

Deferred revenuve are rentals and deposits received in advance from tenants and subseribers to properties under
construction respectively. These are recognised in profit or loss when earned.

21. Trade and other payables

1016 1015

Wooo =000

Trade payables 1,244,537 1,301,408
Other payables 39,919 13,274
Due to related parties (Mote 24) 302,843 365,905
Accrued expenses 19,008 -
1,606,307 1,489,587

EEEEFEEE EEEWITES

Terms and conditions of the above financial liabilities:

Trade payables are non- intérest bearing and have an average term of six manths.
Other payables are non-interest bearing and have an average term of six months.

For explanations on the Company's credit risk management processes, refer to Note 26.

32, Interest bearing loans and borrowings

2016 2015

Hooo Hooo

Stanbic IBTC Bank 4,751 1,539
Trustbond Mortgage Bank Plc 153,000 296,798
First City Monument Bank Plc 455,395 448,816
Fidelity Bank 4,615 3
737,751 747,153

EEEEEEE TEREAEEE
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3.

Interest bearing loans and borrowings - continued

1016 2018

Moo Wooo

Current portion 567,761 &47:153
Lol )y TEEENT

Men - current portion 150,000 300,000
Tatal 717,761 767,153
TRESEaS TRAEANw

Terms and conditions of the loan

Stanbic IBTC Bank

The kig Million Stanbic loan relates to the loan obtained to finance the procurement of vehicles for the daily operation
of the Company. The loan tenar is 12 months with 24% interest rate

Trustbond Mortgage Bank plc

This relates to 300 Million loan from Trustbond Mortgage bank ta support the construction of 122 housing units at
Pearl Estate, Sangotedo, Lekki = Ajah, Lagos. The mortgage has an 18 months tenor with a 22% interest rate per
annum. The interest on the loan is payable monthly while the principal repayments becomes due biannually, The loan
is secured on the following;

a. Legal mortgage on undeveloped parcel of land measuring about 1chectares located along Lekki Epe Expressway,
Alakun Town, Ibeju Lekki Lagos.

b. Secondary rights on Pearl Estate located at Sangotedo Ajah

€. Corporate guarantee of Alpha Mead Facilities and Management Services Limited

First City Monument Bank loan

This relates to Mogo Million loan from First City Monument Bank Limited to part finance the construction of 54 howsing
units projects at Lekki, Lagos. The mongage has 36 months tenor with a 20% interest rate per annum and 12 months
moratarium on principal only. The principal and interest on the lean is repayable quarterly. The loan is secured on the
following

a. Tripartite legal mortgage over the property on Mo. 194, Milverton Road, lkoyi measuring 2,550 square metres,

b. Advance payment guarantee. Performance bond in respect of the construction] development works for housing
units.

€. Corporate guarantee of Alpha Mead Facilities and Management Services Limited

d. Afirst charge on the entire share capital of the company.

Fidelity Bank loan
This relates to M8,8g0,000 facility from Fidelity Bank Plc 1o finance the purchase of motor vehicles. The fa has 24
menths tenorwith a 24% interest rate per annum. The principal and interest on the loan i repayable from the company’s
cash flow and other sources available to the company

The loan is secured on the following;

a. Personal guarantee of the Managing Director of the company supported by his notarized statemant
of warth.

b. Updated other bank"s cheque covering 130% of the facility amount.
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23.

14.1

Reconciliation of net profit/ (loss) to net cash flows from operating activities

12 manths ended 15 months ended

31 December
2016
#'ooo
Profit) (loss) after tax 808,616
Adjustments to reconcile profit/ (Joss) before tax to
Het cash flows:
Depreciation of property and equipment 56,225
Interest paid 70,321
Gain on disposal of property, plant and equipment .
Amortisation of intangible assets 121
Fair value gain on investment properties {503,400}
Working capital adjustments
(Decrease)f Increase in inventory 83,000 (1,140, 406)
{Increase)f decrease in trade and other recetvables {1,536,758)
Decrease in prepayment 1,315
Increase in deferred income 8gB,68g 361,808
Increase in trade and other payables 116,721
Increase in income tax payable 14,184
Increase in deferred taxation 153,816
Met cash provided by operating activities 127,850

BEESTEEEN

Related party transactions

Related parties include the holding Company and ether group entities. The directors, their close family members and
any employee whao is able to exert a significant influence on the aperating policies of the Company are also considered
to be related parties. Key management personnel are also regarded as related parties. Key management personnel are
those persons having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indirectly, including any director (whether executive or otherwise) of that entity.

Alpha Mead Facilities and Management Services Limited

Alpha mead Facilities and Management Services is an affiliate company of Alpha mead Development Company. Both

entities share similar directors and management as well as some sharehalders.

Alpha Mead Security Systems and Technology Limited

Alpha mead Security Systems and Technology Limited is an affiliate company of Alpha mead Development Company.

Both entities share similar directors and management as well as some shareholders.

10 September
2015
Wooo

(187,102)

55,405
5,104
(44,300)
151
(503,000}

395553

299,008
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i4.2. The following table provices the total amount of transactions that have been entered into with related parthes for the
rebevant financial year

Purchases Costs Amounts
Sales to from  incurred on  Amounts owed owed ta
related related behalf of by refated related
parties parties  related party parties parties
Hoao 000 Mooo Mooo Mooo
Entity with significant
influence aver the
Campany
Alpha Mead Facilities and
management services
31-Dec-16 . . . = 303,843
31-Dec-1g . . - . 165,905
Alpha Mead Security
Systerns and Technology
Limited
31-Dec-16 - - - 5,250 -

J1-Dec-1g

143 Staff numbers and costs
The average number of persons, excluding directors, employed by the company during the year was as follows;

11 months ended 15 months ended

31 December 31 Decembaer

1016 1015

Murmber Mumber

Finance and administration 16 14
Operations 10 &
16 0
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24.3

Staff numbers and costs - continued

244 The table below shows the numbers of employees, other than directors whose emoluments, excluding allowances
were wthin the following ranges was,
Employes Salary in Migenan MNaira
12 months ended 15 months ended
31 Decembser 311 Decembaer
1016 1018
Mumbes Fumbeer
N 200,001 - M300,000 1 z
MNijoo,001 - MN4oo,000
Mgoo,c0n - MNgoo,000 1 H
Mgoo,00r - NGoo,000 1
Meoo,001 - Njoo,000 - b
Nrco,001 - NBoo,oco 3 1
MNioeo,00r - N2000,000 11 g
M2 000,001 - N3,000,000 2 3
Mz ooo,001 and above g &
26 20
4.8, Directors' remuneration
The directors did not receive any fees or emoluments from the Company for their services durnng the
year (2015 Mil).
25.  Contingent liabilities and other Financial Commitments
25.1  Contingent Liabilities
There are no significant contingencies that may have matenal effect on the financial statements of the Company as
at 31 December 2016, (2015 Nil)
25.2  Financial commitments
There are no financial commitments that may have material effect on the financial statements of the Company as
at 31 December 1016. {2015 Mil).
26.  Financial Risk Management objectives and policies

The company's financial risk management policy seeks to ensure that adequate financial resources are available for
the development of the Company's business while managing sts credit, liquidity, interest rate, foreign currency and
market price risk. The company’s overall risk management strategy seeks to minimize adverse effects from the
vnpredictability of financial markets on the company's performance. The company’s uses relevant financial
instruments to hedge the risks of such commercial exposure. Such financial instruments are not held for trade or
speculateve purposes. These market risk management activities are governed by its risk management system.

The company’s principal financial liabilities comprise trade and other payables. The main purpose of these financial
liabilities i5 to finance the Company’s operations and to provide guarantees to support its operations. The Company’s
principal financial assets include trade and other receivables and cash and bank balances that derive directly from its
operations. The company is exposed to market risk, credit risk and liquidity risk, The Company’s senior management
oversees the management of these risks. The company’s senior management ensures that the Company’s financial
risk activities are governed by appropriate palicies and procedures and that financial risks are identified, measured
and managed in accordance with Company policies and risk abjectives, The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarized below:

26. Financial Risk Management objectives and policies - continued
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ALPHA MEAD DEVELOFENT COMPANY LIMITED

KOTES TO THE ANANCLAL STATEMENTS - Centlnued

Market risk
Market risk is the risk that the fair value of future cash Nows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprise thres types of risk: interest rate sk, currency risk and price risk, The
Company is exposed to interest rate risk and curmency risk. It 15 not exposed to price risk. Financial instrements
affected by curmency nisk include cash and bank balances, and wade and other payables including loans and
bomowings

Foreign curmency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The company's exposure to the risk of changes in foreign exchange rates
relates prmarily 10 the Company’s operating activities (when revenue or expenses is denominated in a different
eurmency From the Company's presentation currency). The company seeks to manage its foreign currency exposure
by constructing natural hedges when it matches sales and purchases in any single currency or through financial
instruments, such as forsign currency forward exchange contracts.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all
other variables held constant. The impact on the Company’s loss before tax is due to changes in the fair value of
manetary assets and liabilties. The Company's exposure to foreign currency changes for all other currencies is not
material

Changes in USD rate Effect on loss before tax

N'ooa

Dec -16 5% (391}
5% £

Dec-1g ] &
£ 577

Credit risk 3
Credit risk is the risk that a counter party will not meet its obfigations under a financial instrument or custome
contract, leading to a financial loss. The company is exposed to credit risk from its operating activities

Cash and cash equivalents

Credit risk from balances with banks and financial institutions is managed by the Company's treasury unit in
accordance with the Company’s policy.

Thee maximurn exposure to credit risk for the components of the statement of financial pasition at 11 December 1016
and 31 December 2015 is the carrying amounts as illustrated in Note 18.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities due to shortage of funds.

The company maintains sufficient liquidity by closely menitoring its cash flows. Due to the dynamic nature aof its
undertying business, the company adopts prudent risk management policies in maintaining sufficeent credit facilities,
including the use of trade finance for the company’s purchase of construction materials. The company aims at
maintaining Mlexibility in funding by keeping credit facilities available with different banks,
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED
NOTES T0 THE FINANCIAL STATEMENTS - Continued

26 Financial Risk Management abjectives and policies - Continued
The table below summanzes the maturity profile of the Campany's Francial labibities based an contractual
undicounted payments
Carrying ameunt Contractual O-GMosths  § - 127Months  More than one
cashflow rear
Ngag MO0 OO0 Moo 00D
11 December 3016
Trade and other payables 1,606,307 1,606,307 803,158 481,892 311,361
Interest-beanng loans and
bormowings 727,761 717,761 183,880 283,802 150,000
2,324,068 3,324,068 1,087,034 765,13 47,361
31 December zazs
Trade and other payables 1,580,587 L4fa,587 159,000 1,290,587 "
Interest-bearing loans and
borrowings 747,153 747,153 476,822 179,333 :
2,236,740 2.216,740 675,822 1,560,918

a7

Fair value

Setaut below is a comparison by class of the carrying amounts and fair values of the company’s financial instruments
that are carried in the financial statements,

Carrying value Fair value
2016 w015 1016 015
H'oco Wooo W'oto Wooo
Financial assets
Trade and other receivables 1,641,654 4,897 1,543,654 4,807
Cash and short term deposits 40,772 20,292 L0772 0,292
1,582,426 25,18q 1,583,426 25,1
FEEEEAESSED EgaEssas EAESssEsSms EIEEEER
Financial liabilities
Interest bearing loans and
borrowings 712,367 Ta7:15 TILIeT 743,153
Trade and other payables 1,606,307 1,489,587 3,606,307 3,489,587
2,318,674 2,236,740 2,324,068 2,236,740
EEEEESEEEN EEITTTVEER TESSSICEEE AENsSEns
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS - Continued

26,  Financial Risk Management objectives and policies

Continued

The fair valuves of the financisl assete and labditses are ncluded at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale The fallowing
miethods and assumptions we e used b estimate the fair valoes

Cash and short-term deposits, trade payables and ather current liabilities approximate their canrying amaounts langely
due tothe short-term matunties of these instruments

The fair values of the Company's mterest-bearing loans and borrowings are determined by using the DCF methad
using discount rate that reflects the issuer's bormowing rate as at the end of the reperting period. Loans and
bomrowings, as well as other non-current financial abilities is estimated by discounting future cash flows using rates
currenthy availabhe for debt on simiar terms, credit risk and remaining maturties. In addition to being sensitive toa
reasonably possible change in the forecast cash flows or the discount rate, the fair value of the equity instruments is
also sensitive to a reasonably possible change in the growth rates.

Trade receivables are evaluated by the Company based on parameters such as interest rates, specific country risk
factors, and individual creditworthiness of the customer and the risk characteristics of the financed project. Based on
this evaluation, allowances are taken into account for the expected losses of these receivables

28,  Capital management
For the purpose of the Company’s capital management, capital includes isswed capital, and other equity reserves
attributable to the equity holders of the company. The primary objective of the Company's capital management is
to maximize the shareholder value In order to achieve this overall objective, the Company’s capital management,
amongst other things, 3ims to ensure & Mmaintains a strong credit rating and healthy capital ratios in order tosupport
its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in ecanomic conditions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust
the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within
net debt, trade and cther payables, loans and borrowings, less cash and bank balances.

2006 2045

Moo Wooo

Trade and other payables (Note 20) 1,606,307 1,480,587
Loans and bommowings 77762 TATA53
cash and short term deposits(Mote 18) {g0,772) {z0,292)
MNet debt 2,283,296 1,116,448
Equity 1,201,210 392,594
Capital and net debt 3,484,506 1,609,043
EaETTTARN =sSSEATRN

Gearing ratio (%) 6636 Bs¥

Ma changes were made in the objectives, pelicies or processes for managing capital during the years ended 31
December 2016 and 33 December 2015,

125




ALPHA MEAD DEVELOPMENT COMPANY LIMITED

NOTES T0 THE ANANCIAL STATEMENTS - Continued
9. Events after the reporting peried
There are no events or transactions that hawe occurred since the statements of financial pasition date which

would have a material effect upon the financial statements in order not to make them misleading as to the
financial position or results of operations
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ALPHAMEAD DEVELOPMENT COMPANY LIMITED

VALUE ADDED STATEMENT

FOR 15§ MONTHS ENDED 31 DECEMBER 2016

Revenue

Bought in materials and services

Other oparating incoma

Value added| (consumed)

Applied as follows:

Toemployess:
- As salaries and labour related expenses

To providers of capital:
- Ag interest

To government:
= As company taxes

Retained for the company's future:
- For assets replacement (Depreciation)
- Amartisation of Intangible assets
- Deferred tasation
- Profit] (loss) for the year

The value added/ (consumed) represents the wealth created) (utilized) through the Company's assets by its own and its
employees’. This statement shows the allocation of wealth amongst employees, capital providers and that retained for

future creation of wealth.

13 months ended

31 Decombor
1016
N'ooo

1,368,018

(175,258)

34

1,193,074

3,75
70,321
14,184

56,225

1231
153,816
808,616

3,493,074

SSEEEaAs

B

1§ months ended
11 December
2015
Wooo

24,563

(124,603)

{100,040)

56,423

{43,617

82,825

5,104

55405
152

(187,102)

[18g)

{12)

iz
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ALPHA MEAD DEVELOPMENT COMPANY LIMITED

FOUR-YEAR FINANCIAL SUMMARY

Statement of financial position
Assets and liabilities:

Property, plant and equipment
Intangible assets

Imvestrment properties

Mt current aszet) (Hability)

Mon current habilities:

Deferred revenue

Interest bearing loans and borrowings
Deferred taxation

Shareholders’ fund
Share capital

Cther reserves
Retained eamings

Revenue

Profit] (loss) before taxation
Taxation
Profitf (koss) after taxation

Basic/ diluted profit] (loss) per
share [(Maira)

31 Docembor 31 December 3o September 30 September
1016 2015 2014 2013
Moo W'oo0 W'ooo Wooo
157,393 215,561 410,456 5,087
m 13 . -
1,896,400 1,393,000 . .
792,333 (424,077) {326,183 {6,758)
(1,351,310} {492,621) {130,813} {5, 000)
(150,000} (300,000) . :
(153,816} -
1,201,210 392,594 (45,539) {6,671)
EEFENEEED AEEEREERW AESsEEnE EEEEEEEN
10,000 10,000 10,000 10,000
626,235 626,235 * »
564,975 (243641) (55,539) (16,671)
1,201,210 392,554 (46,539) (8,673
=sasmzE= s=s=z=s== EEEREERRES EEBEIES
12 months 15 months 12 months 15 months
ended ended ended ended
jiDecember  juDecember 3o September 3o September
1016 2015 2004 1013
N'ooo NoeD M'oo0 N'ooo
3,368,018 24,563 .
TTIEESTS EEEUERN LE LR L S ] EEEETEE
976,616 (187,302) (39,868) (26,672)
{168,000} - . A
BoB, 616 {a87,202) {39,368) {16,671)
SETSSEEE
80.86 (28.72) (3.99) (L67)
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INFORMATION RELATING TUVTHE ALPHA MEAD COMPANIES

ALPHA MEAD FACILITIES AND MANAGEMENT SERVICES LIMITED

Alpha Mead Facilines and Management Services Lumired (“AMFM”) was incorporated in January 2006,
AMFM’s primary focus i to provide facility management, project management services to real corporate
organisations and prvate investors with major real estate assets. AMEM prides itsel{ in the delivery of high
quality professional services while ensuring minimum total life evele cost of the asset it manages to the

MVTIEES.

In collaboration with its foreign technical partners; Clattons UK, AMFM is able to access plobal best
practices, systems and standards to deliver best value to its customers whilst leveraging on its knowledge
and espertise of the local environment in which it operates. AMEFM 15 also in actve collaboration with the
International Facility Management Assoctation {IFMA) Nigerian chapter.

AMFM's business is built an the strong platform of the 3Ps- People, Process and Place which defines the
company’s mission. s core 1o 1ts busiess sweategy, AMFM engages the nght people; internally and
externally and invests strongly in s people and people relationships, whether employees, customers,

suppliers or the wider community.

In efforts to consistently keep the company ahead of 115 marker, AMFM has developed processes and
standards which help to ensure that all its acuvities are sustainable and deliver good results to its customers,
The ulnimate result which AMEFM delivers is the quality of the place where its customers live, work or play,
AMEM thoves to ensure that its customers are provided with comfort, safery and security with all facilities
management relationship it is involved in.

Products and Services
The services and operations of AMFM comprise the following business areas:

*  Facility Management Organisation Review
= Facility Audit/Condinon Survey

*  Onsite Facliy Management

*  Faclity Management Truining

s Life Cycle Asset Development

= Project/ Construction Management

*  Procurement Management

= Crenerator Services

Project Portfolio

Alpha Mead Facilities and Management Services Company has estabhished itself as both the main market
leader and trusted parter to s clients in the Nigeria facility management industry. AMFEM has also reached
beyond the borders of Nigeria and is building a reputation 1n the African continent as a professional facility
management secrvices provider. AMPM provides facility management services to some of the most
reputable corporate orgamsanions, commercial properties, as well as to residential premises. Among these
inchude:
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Ericsson: Nigeria | Ghana | Cameroon | Kenya: Alpha Mead Facilities and Management Services
Limited cureently provides integrated facilities: management for corporate head offices, and residential
apariments of Ercsson in Lagos, Ghana, Cameroon, and Kenya, Some of the services provided by AMFM
within the terms of this contract include: energy optimisation, cleaning, waste disposal and pest control,
fire protecuon-and detection services, office supphies management, concierge and conference services,
opetation and - maintenance, AC, swimming pool, water freamment system, sewage [reatment plant,

generators, parking lot management, bore-hole, lifts, UPS, fumigation, etc,

Nokia Solutions: Multiple Locations: In collabsranan witly its foreign technical partner; Cluttons LLP,
AMFM provided Facilities Management and Project Managemenr services to various Nokia Siemens
facilities located across 13 African countries including: Kenyn, Tanzania, Uganda, South Aftica, Morrocco,
Libya, Algeria, Tumsia, Zambi, Madagasear, Mozambique, Namibia, and Nigeria. Provision of these

sepvices are snll ongoing in 4 of the Afncan couneries.

Shell Nigeria Exploration and Producing Company (SNEPCO): Alpha Mead Facilities has provided
various for SNEPCO on its various ficilines in the Lagos locations covering both the offices and residential
facilities. These services include: Civil and plumbing mantenance of her Corporate Head Office complex,
management of Guest Houses and Warchouse, as well as various civil renovation and plumbing projects.

Shell Petroleum Development Company (SPDC) East and West: The project covers locations actoss
Port-Harcourt and Warn. Under this eonteacr, AMEFM provides an integrated facilines management service
which involves the supervisory and contenct management aspects of works executed by the COMUTIMELLY
contractors. The scope also covers the management of over 200 Client Services Representatives and 2,400
local contractors for the 88 Hecares Port-Harcourt Industrial and Mam Office Area comprising 3,850
workstations in 81 buildings of office space, warehouses and workshops. In addition the contract also
covers the management of the 87 Hectares Main Office Area of SPDC in Warri comprising about 1,000

worksmtions i Warrn,

MTN Nigeria: AMEM provides integrated facilinies management services o more than fifty (50) asser
locations of MIN Nigeria in Lagos, and west and northern Nigeria. Services provided include borh hacd
facilines management services — covering mechanical and plumbing services, electrical SYSTEMIS Services,
lifts and escalator maintenance, building fabric maintenance, fire and life safetv systems maintenance,
secunity systems maintenance; as well as soft facilities management services — covering landscape
maintenance, cleamung, fumigation and pest control, waste management services, helpdesk reporting,

coordination of all facthnes management acuvities amongst others.

Nigeria Stock Exchange House: The property is occupied by the Nigeria Stock Exchange and other
business organisanons. AMFM provides integrated facilities managemeént services to include maintenance
of cooling systems, generator, lifts, cleaning, sub-contractot/vendor management, public power supply
administration, water treatment plant, sewage rreatment plant, ete.

Total E&P: AMFM provides integrated facilities management services on some of the key management
houses for Toml E&P,

Access Bank Data Centre: AMFM provides facilities management services o the Access Bank Data
Centre located in Victoria Island, Lagos.

First City Monument Bank (FCMB): AMEFM currently provides integrated facilies management
services to the Head offices of FCMB in Victoria Island, Lagos, as well as 1o fifteen (15) other pame
branches aceoss Lagos state.

Drelea Alrike Engineering: .-"Llpha Mead is engaged by Delta Afrik to provide total facilines management
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services to three (3) of the company’s facilities in Vierovia Island.

Other faciliies management projects cuerently bemng handled by AMFM include: NNPC Tower Abuja,
First Exploration & Petroleum Company Lumited, Mulliner Towers Tkoyi, NECOM House (old Nitel
Building), Ado Bayero Mall Kano, 1004 Estate Victoria Island, Primrose Properties Investment Limited
(mulnple high-end tessdential estates in Ikoyi), Treasure Gardens. From these pool of facilities management
contracts/ projects, AMFM has been able to generate contractual revenues in excess of M3billion per

annum in the last 3 years with the potental to significantly grow its revenue going in the coming years.

Profile of Directors

Obi Nwasike = Chairman

Obi Nwasike holds a Bachelor’s degree in Mechanical Engineering from the University of Wales, Swansea
and an MSc. in Environmental Engineenng Saence from the Californa Institute of Technology, Pasadena.
His esperience spans 28 years in International hydrocarbon and assets development, including 22 years in
the services of Shell Nigeria. Obi left Shell in September 2000 to create Chester Mead Associates, an
engineering design and project management services company operating out of Port Harcourt.

His expertise covers process engineering, design/field operations & project management of oil and gas
recovery, weatment and transportation svstems broadened into organizational (transformation) re-
engineering and project implementaton.

He has delivered variety of technologies and projects in remote and challenging environments, with over
40% caprtal expenditure savings, reduced environmental impact and delivered significant economic value,
Flis work experience covers the Middle East, North Sea, London, California, Texas and West Afaca

Olufemi Kayode Akintunde — Managing Director

An Industrial Engineenng graduate with a Masters” degree in Engineering Management and a graduate
certificate in Management, Femi 1s an accomplished engineer and business management professional with
strong entrepreneurial drive. He is an accomplished member of many professional organisatons;
Registered COREN engineer, Nigerian Society of Engineers (NSE), Nigerian Institute of Managemenr
(NIM), Insumate of Personnel Management (IPM), Insttute of Industnal Engineers (11E), International
Facility Management Assoctation (IFMAL

He started his carcer in 1988 with Nestle Foods Nigeria Ple. a5 an Industrial Engineer (Factory) and rose
to the position of Head, Corporare Technical Planning, o position he occupied between 1991 and 1993
befare proceeding to Shell Perroleum Development Company (SPDC). During hus 12-vear stint in SPDC,
he occupied senior and management positions in the following key areas; Humin Resources, Major oil &
gis projects, engineenng, services, faclities and asset management. Fullnwigg his renupe 1n SPDC and
SNEPCO, Fem served as Deputy General Manager, Corporate Services, United Bank for Afriea (UBA),
where he was responsible for delivering corporate services to the entire UBA group of Companies in
Nigena and overseas covering; Banking and Insurance, Asset Management, Global Markets etc.

Solomon Dada Thomas = Non-Executive Directar

Dada Thomas has a strong background in Facilities Engineering and more than 33 veaes of oil industry
track record, including 22 vears in the Shell Group, He has pursued vanous business interests since leaving
Shell i 1998 and has grown a portfolio of interests in a number of ol and gas companies.

Dada is a co-founder of Rhodax Holdings & Invesmment Limited Group, an investment company with
varied interest in Real Estate, Ol & Gas, Logistcs, Construction, Facilies Management, and
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Telecommunications.

He 15 also the CEQ of Frontier Oil Ltd, a wholly-owned Nigeria Exploration and Production Company.

Jide Balogun — Non-Executive Director

Jide brings a wealth of experience from the Nigerian real estate market, where he has directly initiated and
overseen developments in excess of $150 Million (N24 Billion) over the last five years. o addition o his
legal background, Jide worked in Corporate Finance and Investment Banking at one of the leading
investment banks in the country, He is a member of the Nigerian Bar Association (WBA) and holds an
MBA from Dusham University, UK,

He 15 also a co-founder of Pamrose Development Company (PDC), a property development company
whose roots as real estate developer stretch back ta more than 30 years to its progenifor organizations,
Primrose Properties Investment Limited (PPIL) and City Securities Limited.

Demola Onanuga — Non-Executive Director

Demola Onanuga is the current Execunive Vice Chairman of Bolton Projects. He holds a degree n
Pharmacy from University of Ife (now QAL and an MBA from the University of Wales, Cardiff. He has
been involved in the marketing and provision of I'T hatdware and communication systems to a wide mnge
of clientele in the UK and in West Africa.

Demola has worked with a number of repumble organizations such as the Central Bank of Nigeria and

Phizer Ple., where he distinguished himself as an achiever, before co-founding BASSCOMM Nigeria Led.

BASSCOMM 15 an engineening solutions firm that specializes in mregrated systems engineenng design for
VArious Sectors induding o1l & gas, construction, telecommunication, petrochemical and manufacniring,

Kenny McCrae — Non-Executive Director

Kenny McCrae, is a Director ar Cluttons GFM JL. He 15 the Head of Global Facilites Management for
Cluttons and their partners in the Corporate Real Estate market covering APAC including Greater China,
Middle Ease Africaand Europe.

Cluttons has been operaung in both the residenual and commercial property markets for 250 years, covermg
London, the Middle East, Asia and larely Africa with services n residential sales & letungs, commercial leasing

& investment, consultancy, property & faclines management and valuation.

ALPHA MEAD DEVELOPMENT COMPANY LIMITED

Alpha Mead Development Company (“AMIDC”) is a Real Estate Development, Asser Managemenr and
Advisory firm established 1n 2013, AMDC's focus s to be a major stakeholder in badging Nigena’s huge
housing gap with quality and affordable homes, by parmering with global brands to deploy rechnology,

capacity and expertise to meet Nigeria's estimated four million middle income housing needs.

AMDC leverapes on the experience, expertise and international srandards of Alpha Mead Facilities &
Management Services Limited (AMFM) — Nigena's first facility management company cerfied to
International Standards of the [SO 9001-2008, by the UKAS and ANAB in the UK and US respectively
= 1o provide functional and safe communities for its customers to live, work and play.

Having idenufied market realties such as skill gap, low quality buildings and longer delivery time for houses
in the country, AMDC has adopted a strategic and innovative approach to delivering homes at a Faster,
cheaper and better quality level to its customers. Since its inception, AMDC has invested in capacity and
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technology that can now deliver homes between seven to ten days — post foundation, reduce cost

between 10% and 20%, and cur marenial wastage to near-zero level,

Through its Advisory Services, AMDC has also taken a research-driven approach to ease the financing
bottleneck that inhibits homeownership and profitable Real Estate investment. Working with reputable
financial parmers; AMDC has designed convensent and flexible payment plans that have lowered home
ownership entry level from the current average of N6 million, to as low as N230,000 maonthly, in the interest
of the market. This innovative approach, deployed under a scheme called AMPOISE (an acronym for
Alpha Mead Property Ownership Investment Scheme), 15 being implemented across vanous sites in
Nigeria, with key focus on major cities such as: Lagos, Abuja and Port-Harcourt. The goal of AMPOISE
is to drive the vision of AMDC 1o be the biggest provider of quality and affordable housing to the middie
income level ner macket in Nigena by the year 2020.

From concept to completion, AMDC has perfecred the art of leveraging local capacity to deliver global
standards by working with global partners like Wall-Tiles and Forms — a recognized world leader in the
formwork industry which produces and s]:gip;t aver 30 million tles a year and over 200,000 aluminium
concrete forms 1o Brzil, Singapore, and other markets 1n 45 countries around the world = to help Nigeran
middle-income class fulfil their home ownership dreams.

Products and Services
The services and operations of AMDC comprise the following business areas:

= Advanced Building Solunons

*  Design Bouquet Services

*  Asset Management and Property Management
*  Real Estate Advisory

*  Project Management

Project Portfolio
Lekka Pearl Estate:

Lekki Pearl is a world class, residential development implemented by Alpha Mead Development Company
(AMDC). Lekki Pearl is a2 functional and qualitative 112-unit residential development being implemented
by AMDC. Tucked away in the heart of the rapidly developing Lekki axis, the development sets a new
benchmark for sustainable residential developments in Lagos.

This estate is a deliberate attempt to create a liveable and functional community with good infrastructure,
where people can live close to key business and leisure areas like Cinemas, Malls, Beach, Schools, Big
Markets, a Narare pack, a Conservation park and Bars. Lekki Pearl provides the much-needed premium
value for its residents along with waorld class facilities,

The Estate is located ar abour five minutes” drive from Vietoria Garden City (VGC) and within walking
distance from Lagos Business Sehool (LBS). It is also i close proximity to major estate projects such as
Chevron Twin Lakes, Crown Estate, Golden Park Estre, amongst other quality developments in the Lekki
ax1s.

The development, which has four different house types, 15 one of the projects under the AMPOISE
Scheme; where AMDC is working to create wealth for middle income Nigerians through Real Estate
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mvestment.

The project which it 1o be implemented over three (3) phases is currendy in its fisst phase (phase 1) —
comprising Avista Villa (3 bedeoom fully detached with BQ), Acden Villa (4 bedroom semu-detached with
BQ), Alverstone Terrace (4 bedroom terrace with BQ) and Acropolis Flats (3 bedrooms tHlats). The phase
one is esimated to be completed by Q3 of 2017,

Green Park Estates

Green Park Estates is a gated layout develapment with infrastructure, located within Fidiso Village apposite
Fara Park Lekki Lagos. The scheme is situated within the new Lekki which is one of the fastést growing
real estate developments around the Lekki axis and is 3 minures drive from the the Novare Lekk Mall
Sangotedo. Other estates within the vicinity include Amity esrate, Farapark estate, Abijo GRA etc.

Green park estate 1s 50 hectares of land which compnises of 600 residential plots measuring #00sqms each,

4 recreation park, mixed use centres among other uses:
Transcendence Estate

Transcendence Estate is strategically located within the Lekki Phasé 11 axis which is one of the fastest
growing real estate properties around the Lekki axis. The estate has dual access through Sangotedo and
Ajah roundabout which makes 1 a4 unique landmatk in the heart of Lekki It is a 320 square meters
residenual plot of land.

Marketing and Off-take Methods

AMDC 15 presently n the process of enteting into a strategic relationship with the Mortgage Warehouse
Funding Limited (“BDINWTFL™ a2z a4 means to significantly improve affordability and drive sales valume,
MWFL is a member-user mortgage origination funding company that provides liguidity to its member
banks for financig the origination of mortgage loans, Under this acrangement, AMDC would have at its
disposal all the member banks of MWFL {which stood at seven as at the tme of deafting this prospectus)
on standby to provide mortgage finance (offitake) to home buyers ar the point of completion of its real
estate projects. With off-take finance assured, buyers of AMIDC real estate developments would, instead
paying up for the full value of the property at the point of purchase or go into & payment plan in which
they are required to make full payment within a 24-month period, have the option of coming up with only
20% of the value of the property from the time of off-plan purchase to the point of completion. At the
point of completon of project all buyers get mortgage finance from a partner mortgage bank.

AMDC has also entered into.an MOU with Meristem Trustee Limuted; one of the major Trust and Asset
Management Companies in Nigeria as a means fo attract off-take from Nigerians in diaspora, Under thus
arrangement, Nigenans i diaspora ean feel confident 1o purchase properties developed by AMDC through
a Trust Company who acts on their behalf thereby providing assurance in respect of the purchase. AMDC
believes that this will significantly expand its market and further drive sales volume.

A Deed of Assignment shall be executed with every purchaser of the AMDC properties/land, alienating
their interest from the assets of AMDC.
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FORM OF THE PRICING SUPPLEMENT

Sar ot below i5 the form of the Pricing Supplement which will be compleved by the Issuer for cach Sevies of Bowds frsed wider
the Programmee:

Pricing Supplement (Supplementary Shelf Prospectus)
To the Base Shelf Prospectus dated []

Alpha Mead Funding Company Ple.

Issue of ] [Tide of Bonds|
Under the d[m|Short Term Bond Programme

Issue Price: [m] per unit
Payable in full on Applicauon

Applicaton list Opens: |®]

Application list Closes: [o]
This Pricing Supplement is prepared for the purpose of Rule 279 of the Rules and Regulation of the
Securities & Exchange Commission (“the Commuission” or SEC) in connection with the 3[m] Shott Term
Bond Programme established by Alpha Mead Funding Company Ple. (“the Issuer). This Pricing
Supplement is supplemental o, and should be read in conjunction with, the Shelf Prospectus dated {@]and
any other supplements to the Shell Prospectus to be issued by the Issuer. Terms defined in the Shelf

Prospectus have the same meaning when used in this Pricing Supplement.

To the extent that there is any conflict or inconsistency benween the contents of this Pricing Supplement
and the Shelf Prospectus, the provisions of this Pricing Supplement shall prevail. This Pricing Supplement
may be used to offer and sell the Bonds only if accompanied by the Shelf Prospectus. Copies of the Shelf
Prospectus can be obtaned from the Lead Issuing House.

The registration of the Shelf Prospectus and this Pricing Supplement shall not be mken to indicate that the
Commussion endorses or recommends the Securities or assumes cesponsibility for the correctness of any
statements made or opmions or reports expressed in the Shelf Prospectus or this Pricing Supplement. No
Secunties will be allotted or issued on the basis of the Shelf Prospectus read together with this Pricing
Supplemnent later than three vears after the date of the issue of the Shelf Prospectus.

This Pricing Supplement contins particulars in compliance with the requirements of the Commission for
the purpose of giving information with regard to the Securines being 1ssued hereunder (the “Senes |m]
Bonds” or “Bonds”). Application has been made to the Council of a Securities Exchange for the admission
of the Bonds to the Daily Official List of the Sccunties Exchange.

The Issuer accepts full responsibility for the accuracy of the nformadon contaned in this Prcing
Supplement. The Issuer declares that having taken rensonable care to ensure that such is the case, the
information contained in this Pricing Supplement iz, to the best of its knowledge, in accordance with the
facts and does not omit anything likely to affect the import of such informauon and thar save as disclosed
herein, no other significant new factor, material mistake or inaccuracy relating to the information included
tn the Shelf Prospectus has arisen or has been noted, as the case may be, since the publication of the Shelf
Prospectus. Further, the matenial facts contaned herein are true and accurate in all matenial respects and
the Isster confirms that, having made all reasonable enquines, 1o the best of its knowledge and belief, there
are no matenal facts, the omission of which would make any statement contained herein misleading or
untrae:




FINAL TERMS OF SERIES (@] BONDS

[ssuer:

Series Number:

Apggregate Prncipal Amount of Sertes
{i)y  Issue Price

(i}  Gross Proceeds
Denomination(s)

(1) lssue Date

(ii) Interest Commencemnent Date (if different
from Issue Date)

Matunty Date

[nterest Basis

Redemption/ Payment Bass
Status;

Security

Listng(s}):

Method of Distribution:

Offer Period

[Alpha Mead Funding Company Ple.]

[e]
[#]
f*]
[e)
fol
[®]
[®]

(o]
|® " Fixed Rate|

[# %o Floaung Rate|

[*]

[*]

[*]

[Nigerian ‘Stock Exchange/FMDO
OTC Secunties exchange]

(8]

[#]

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

Fixed Rate Bond Provisions

() Inerest Raw(s)

() Interest Payment Date(s):

(1) [nterest Amount(s):

(iv) Day Count Fraction:

(v} Business Day Convention:

o %

I*]

1ol

|Following Business Day
Convention/ Preceding Business Day
Convention/ Modified Business Day]
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18,

19

20.

21,

2

{vi) Busmess Day:

(vit) Other terms relating to method of caleulating

mnterest for Fixed Rate Bondy:

Floating Rate Bond Provisions

(i) Interest Payment Date(s):
(ii) Reference Banks
(ii)Spread (if apphicable)

{w)Party responsible for calculating interest rate and

mnterest amount(s)
(v} Relevant Time (if applicable)

(vi)Sereen Rate Determination

- Benchmark

= Interest Determination Dates(s)

= Relevant Screen Page

(viij Day Count Fraction

PROVISIONS RELATING TO REDEMPTION
Opuenal Eacly Redempuon (Call Option):

Opuonal Eacly Redempnon (Put Option):

Scheduled Redemption/ Amortisation:
Redemption Amoun(s):
Scheduled Redemption Dates:

Final Redemption Amount;

(¢]

[MNot Applicable/Give Details]

[Applicable/Nor Applicable|

(if nos delete the remaining sub-paragraphs
of this perragaraph)

l®]
[e]
o)

]
fo]

[NIBOR/MPR/FGN /Nigerian
Treasury Bills Rate)

[*]
[®]
[®]

[Applicable/Not Applicable]
[Applicable/MNot Applicable]
[Applicable/Not Applicable]
[#]
[®]
|*]

GENERAL PROVISIONS APPLICABLE TO THE BONDS

Form of Bonds:

[f} Regstrar:

(i) Clearing System:

Trusteeds)

Record Date:

Deématenalited Bonds

[®]
fe]




26.  Other rerms or special conditions: [e]

DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS

27, Underwntten/Book-building [o]
28, 1f Underwritten, names of Underwriters L
2Y.  Clearing System: Cental Securities Cleanng System
Limited
GENERAL
30, Ratng (o]
31, Tazadon (o]
32, Governing Law Nigeria
APPENDICES
33,  Appendices [List and Artach Appendices if
applicable]
USE OF PROCEEDS

The Issuer secks to raise shart term debt under the Programme in order to invest in debt securities issued by
the Underlying Companies.

The use of proceeds for the relevant Series of Securities issued under the Programme shall be specified in
the applicable Pricing Supplement.

MATERIAL ADVERSE CHANGE STATEMENT

Exeept as disclosed in this document and in the Shelf Prospectus dated |#) {and the supplementary shelf
prospectus dated (@], there has been no significant change in the financial or trading position of the Issuer
and the Underlying Companies since [insert date of last audited accounts or interim accounts (if later)] and
no material adverse change in the financial posiion or prospects of the Issuer and the Underlying Companies
since [inserr date of last published annual accouns).

RESPONSIBILITY

The Issuer accepts responsibility for the information contained in this Pricing Supplement which, when read
together with the Shelf Prospectus referred to above, containg all information that is material in the context
of the issue of the Bonds,

Signed on behalf of the Issuer:

Company Secretary/ Director Director
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TAXATION

The faliowing ts o general siammary of Nigersan tax: consequences as af the date hervfl This summary does Rt purport fo deseribe
adl posstbie tux: considerations ar consequences that may be refevant to o Bondbolder or prospective Bandbolder, In siow of its
geweral nasure, it should be treated with corvesponding cawtion, It ¢ wot exhaustive and purchasers are ursed to consult their
professional advisars as 10, ¢he tax consequences to them of bolding or transferving the Bondi. Excapt as etherwise indicared, this
swmpary anly addresses Nigerin face legickiion, as in effest wed in force it the date bereaf, as interpreted and itpplied by the
courts ar fax: authorities in IN{gerta, without prejudie to any amendments infrodiced at a loter-date and implemented with or
withoul retroadive effect,

Taxation of Bondholders

Under Nigenan law, payments of principal and interest on the Bonds to an individual who is a non-resident
of Nigena or 1o a legal endty that s neither incorporated in Nigera, not has 2 permanent establishment in
Nigeria or otherwise has no tasable presence in Nigeria (together, “Non-Nigenan Holders™) will not be
subject ta taxation in Nigeria, and no withholding of any Nigerian tax will be required on any such payments.
In addivon, gams realized by Non-Nigeman Holders derived from the disposal, sale, exchange or transfer of
the Bonds will not be subject to capital gains tax or value added tax 1n Nigeria.

Under the Capital Gamns Tae Act C1 LFN 2004 (as amended) (the “CGT Act™) there is capiral gains tax on
disposal of corporate bonds or other debt instruments nor issued by the Federal Government of Nigera.
Thus, gains realized by such Nigerian Holders from the disposal, sale, exchange or transfer of the Bonds may
be subject to capital gains tax at the rate of 10 per cent. Although the Federal Government has approved a
waiver of capital gains tax on gains realized from the disposal of corporate bonds, the legislative and
administrative processes required to give legal effect to the waiver have not yet been implemented.

Save for ths, the transaction between any Bondholder and the Issuer will not be liable to any form of txation
in Nigeria,

Stamp dutics

The Trust Deed, the Vending Agreement, the Intercompany Bond Issuance Agreement, the Accounts &
Paying Agency Agreement, All Assets Debenture Deed and the documents for the issue of any series of
Bands will need to be stamped for the purpose of admission in evidence before a Nigertan court and
enforcement by such courts, To stamp the documents, the said documents will be subject to the payment
of the relevant rate of stamp duty, assessed by the Nigerian Commussioner for Stamp Duties, as prescribed
by the Stamp Duties Act, Cap 58, LFN, 2004. Arrangements will need o be made for the payment of sta mp
duty wathin 4 days from when the documents are executed in Nigeria.

Stamp duty is payable in Nigeria either on a flat rate or an ad valorem basis. Each of the documents, other
than the Trust Deed and each All Assets Debenture, would be subject to a nominal amount of stamp duty
assessed on a flat rate of about N10DD, In respect of each All Assets Debentuee which attract ad valorem
duty, the maximum rate of stamp duty payable in Nigena in respect of such documents securing pavment or
repayment of money (where the secunty is not a marketable secunty transferable by delivery), is 0.375%,
levied on the sum secured. Based on current practice in Nigeria, it i« unclear whether stamp duty will be
assessed on the Trust Deed ata flat eate or on an ad valorem basis. However, it is more likely that stamp duty
will be assessed on the Trust Deed at a flat rate especully 1f ad valorem dury is paid on each All Assets
Dyebenture,
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Other taxes and duties

Save as set out above, no registration fees, or any other similar documentary tax, charge or duty will be
payable in Nigera by the Bondholder in respect of, or in connection with the 1ssue of the Bonds or with

respect to the pavment of interest or principal by the Tssuer under the Bonds,
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GENERAL PUBPOSE OF ISSUE

The Issuer will issue bonds from time to ame under the programme and utilise different financial instruments
to on-lend the gross proceeds thereof to the Alpha Mead Companies to fund their working capital
requiremnents, capiral expenditure (CAPEX) and refinance existing loans as more specifically specified in the
applieable pricmg supplement.
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MNIGERLY OVERYVIEW

The Information in this section bas bten exitracted  frame. docunanis and Jrebitoations pubiitely available and reteased {g' LT
porklic and private opsanisations such as the Centval Bank of Nigersa (CBN), the Economic Ineellisence Unit (EIU), Warld
Develgpment Indicators, ihe World Bank, Internationa! Monetary Fand, National Burean of Statistis. other financial
mragazines and pournals. Neither the Compeny hor s advisers are able 19 ascertain if facty bave been omitied that wosdd render
tix reproduced information inacarate or pasleading, Uhe Company and it advisers have velied on the accnracy of this infarmeation
without independent verifieation and make wo representation al to ity avuracy or otherwise,

Introduction
With €195 million people as at June 2018, and an annual estumated growth rate of €.2.61%, Nigeria is the
most populous country in Africa and accounts for ~47% of West Afnica’s populace (~2.6% of world

populanion) and has one of the largest populatons of youth in the world with 4 median age of 17.9.

According to the Nigerian National Petrolenm Corporation (NNPC), Nigeria has a maximum crude oil
production eapacity of 2.5 million barrels per day and has consistently ranked as Africa’s largest producer and
suxeh largest i the world. Nigena's petroleum mdustry is the largest in Africa with proven oil and gas reserves
of 37 billion barrels and 192 mllion cubic feet respectively.

The year 2017 was u year of recovery for the Nigerian economy and financial market compared to the sharp
business cycle contraction witnessed in 2016 alongside weak market returns, which is consequent on the
upturn in commodity prices. [n résponse to the nation’s 2016 economic headwinds, the government lunched
the Economic Recovery Growth Plan (ERGP) in March 2017, The ERGP set out broad targets ranging from
macroeconomic stability to economic diversificadion and improving governance.. The pnmary aim of the
ERGP was to reflate the economy through spending in strategic sectors, like infrastructure, agriculture, solid
minetals etc., to galvanise économic activities. As a result, at the end of 2017, the Nigerian economy grew by
1:40% in real terms 10 the third quarrer of 201 Twhich 15 consistent with the improvements in other indicators.
According o the National Bureau of Statistics (NB3), the country’s 2017 GDP {at current Basic Price)
improved to 8211375 tnllion compared to its 2016 GDP of 810149 tallion. Furthermore, Moody’s has
forecast exponenual growth w Nigena’s GDP for the medium term, predicting a nise to $4.5 trillion by 2050.
Thus 15 expected 1o lift Nigeria to the bracket of the top 15 largest economies, rivalling countmes like Holland.
Nigena accounts for ~90 % of the Gross Domestic Product (GDP) of Anglophone countries in West Africa
spite of 1s current challenge-which makes the country Africa’s largest economy. The country's economy
remains heavily dependent on the oil sector, which accounts for over ~70% of government revenue and
ahout ¢.90% of foreign exchange earnings. The country’s economy is driven largely by its heavy dependence
on ot} earnings and a tradivonal subsistent agriculiural economy.

Over the last decade, seveml initiatives have been put in place to improve the country’s macroeconomic
management and mternatonal image. Ta the recent past, oghter controls on monetary policy, Anancial sector
reforms and the use of oil revenues o reduce Nigena's debt burden have considerably bolstered the country's
external reserves position. External borrowing has become a strong economic tool to supplement domestic
savings and allow the govermnment to carry out infrastructural development, accelerate economic activities
and fund budget deficits: Having fully repaid s Pans Club debr which was estimated at US$30.5 billion,
however, Nigeria’s external debr obligation has increased and estimated at US822.07 billion (346.75 trillion)
a5 at March 2018,
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Table L Macroeconomic Indicators

GDP @¥'tr), 2017 113.71

GDP (US8'bn), 2017 371.61
DD growth rate (%), 2017 0.853%
Population, mn 195
GDP per capita (US§) 2,738
External Reserves (US§'bn) (May 31, 2018) 47.61
Domestic debe, (8'w) (Marh 31, 2018) 1596
External debt (8 'tr) (Manh. 37, 2018) 6.75
Diebe/GDP (%), March. 20158 200,010
Monetary Policy Rate (%) (Jame 2078) 14.00
Inflanon (%), May, 2018 1161
Inflation (%), 12-mth. Av. 14.85

Soirve: National Burscas of Statistics, Debt .qugemw Offtce, DLM Regganch
Gross Domestic Product

Nigeria’s muacro-economy has recorded significant growth over the past decade. Despite headwinds,
Nigeria’s nominal GDP breached the NGN100mllon mark for the first time ever in 2016, growing from
2:24.08 mllion i 2004 to 810149 tnllion in 20106 largely driven by the non-oil sector. In 2015, the LCOnOmY
slowed sharply as real GDP growth decelerated 1o 2.7%% year-on-year from 6.2% vear-on-year n 2014. In
2016, the economy recorded its first recession since 1991, recording 2 GDP contraction of -1.58% year-on-
vear as disraptions i crude oil production exacerbated the decline in the ol price, and low investment inflow,
low government spending, depressed FX reserves, delaved bscal sumulus and lack of clarity on the pf_:—li(:jl.'
environment spilled over to the non-oil sector, resulting to the non-oil sector contracting by 0.2% vear-an-
year. However, by Q2'17, the Nigenan economy exited recession eecording a posiuve growth rate of 0.5%
year-on-year, which was supported by recovery in the oil sector, improvement i oil prices and production
vilumes. In addition, the non-oil sector recorded a positive growth spurred by a recovery in the

manubactunng sector due to improved foreign exchange (FX) liquidiry.

The economy turther improved in the last quarter of 2017 as the GDP accelerated 1.92%, maintaining irs
posiuve growth since the emergence of the economy from recession in the second quarter of 2017, The 2017
tourth quarter GDP growth 1s against the contraction of —1.73 per cent recorded in Q4 2016 and a growth
of 1.40) per cent recorded in Q3 2017,

As a result, in 2017, Nigena economy recorded a growth of 0.83% year-on-year.

Figure 3: Nigeria’s Nominal GDP (2010-2017), ™ trillion




Souerce: Nationa! Beoren of Statistics

Figure 3: Nigeria’s Nominal GDP Growth (2010-2017), %

Sasrver Nationad Bureas of Statisticr
Fiscal Policy and Government Debt

After the 2005 debt relief granted to Nigeria by the Paris Club which reduced the debr stock of Nigena from
$36.63bn to $3.51bn, the nanon’s toral debr stock have started nsmg, especially demesne debt. The nation’s
total domestic debts rose from ¥3.2 wrillion in December 2009 to 213.96illion as ar 31 March 2018,
whilepublic debt as ar March 2018 stoad at 222, 714trillion (574.28billion), decomposed into 812.58tmllion
($41.15billion —FGN only}, #415.96tnllion ($52.21hilhon - FGN and States), and M3 38million ($11.06billion
—States only), tepresenting domestic debt and external debr respectively, This representing an increase of
+.51% over total public debt as at December 2017. Debr owed to multilateral orpanisations accounted for
49.52% of total external debr stock while bilateral and FGN Bonds accounted for 10.61% and 39.87%
respectively. The debt dynamics from the current perspective show the increasing strain on government
finances to meet its growing obligations. The Federal Government’s principal soutee of raising domestic
capital berween 2003 and 2006 was wreasury bills. Since then however, there has been a shift to the issuance
of Federal Government Bonds which now account for approximately 73,66% of the domestic debt stacks.
The rise in the navon’s domestic debt stock was as a result of the need for the govemment to provide long
term funding for its planned infrastructure developments and budgetary allocations. Overall, Nigeria has one
of the lowest debt to GDP mtios which currently stands ar ¢.20% below the globally acceptable benchmark
of €.30% of GDP for frontier markets. Nigeria's public debt to revenue rauo for 2016 is 393.3% and it 1s
projected to peak at 437.9% in 2018, both higher than country specific threshold, despite optinustic
assumptions. Assuming Nigena's revenue grows at the same rate as it did in the second half of 2017, toral
government revenue for 2018 is expected to rise above N3.9 trillion but below the N7.16 trillion as stazed in
the 2018 budget. The future fiscal options for Nigeria and implications for debe will depend on the growth
of non-oil exporss, mproved productvity and teal income, the beoadening of country’s economy and rax
base, the closure of loopholes and the growth of GDP. However, there is a need to adopt a cantious approach
towards borrowing through improved fiscal pradence and ensuring that all debits are channelled towards
specific investments in infrastructure that supports the ereation’ of employment oppormnities, economic
growth and ease of re-payment. In May, 2017, the Natonal Assembly passed the 2017 Appropriatons Bill,
rasing the national budget from ™7.28 trillion earlier proposed by President Muhammadu Buhari in
December, to #7.44 tnllion. This represents an increase of about 22.57% over the 2016 Appropriation of
856.07trillion. The key assumptions underpmning the budger include a crude cil benchmark price of §42.5
pec barrel with an oil production estimate of 2.2million barrels per day and an exchange rate of M305/%1.
With total expected revenue at 35.08 trillion, projected deficit is #2.36 trillion, which translates 1o abous
31.72% of the total budget and expecred o be financed largely through borrowing and refunds fram looted
funds. The capital expenditure component of the budget is 382 trillion (principally infrastructure), with more
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than 24500 billion directed into investments in toads, power and housing projects. The eapital expenditure
component represents 26.88% of the ol budger.

In June 2018, President Buhan signed into law the 2018 budger of ™91 tallion, representing a 22.31%
increase from the 2017 budget, and was based on a crude ol benchmark price of USS31 per barrel and a
production estimate of 2.3 million barrels per day. With a revenue projecuon of 87.16 tillion, the
government is espected to run a deficit of 31.95 willion, representing a deficii/GDP of 1.74% compared to
2.18% defici/GDP rano in 2017 Tt is worthy of note that emphasis has been placed by the Federal
Government on capital expenditure which represents abour 31.5% of the budget compared to the 2017
budget where only 26% of the total budget was allocated to capital expenditure. The government’s
expansionary fiscal stance will see the government ramping up its spending and compel the government 1o
increase its borrowings as well w offser the huge defici. The defict is expected to be financed by a
combination of domestic and foreign borrowing of 8984 billion and 3000 billion respectively, and recovery
of [ooted funds.

Monetary Policy and Inflation

Nigeria's Monetary Policy Commuttee (MPC) mer six times i1 2016 in a bid to evaluare domestic and
international economic conditions which determines the economy’s policy direction. The monetary policy
eate (MPR) was retained at 14% after it was moved from 12% in July 2016 In addition, the Cash Reserve
Rate (CRR) and Liquidity Ratio were remined at 22,30 percent and 30.00 percent eespectively. The basis for
the hike ar that time was attributed to the assertion that the apex bank lacked the instruments required 10
directly jumpstart growth, The committee’s decision was also underpinned by the need to improve the
biquidity and depth of the foreign exchange market to ensure self-sustainability.

Subsequent to the decline in oil price and the attendant depreciation of the Naira, meeting demand for foreign
exchange, and making sure that it gets to the end-users at the fixed rate has been one of the toughest tests
for the Central Bank of Nigeria (CBN) in recent times. However, the geadual inerease in oil production,
increased oil prices, modest improvements in exchange rate policy, and federal government external
commercial borrowings has helped to increase foreign currency inflows into the Nigerian economy since
2017, Nigera’s headline inflanon rate increased by 18.72 percent {vear-on-vear) in January 2017, 0.17
percentage points higher from the rate recorded in December 2016 (18.55) percent; thegeby heralding the
mavement of the natson’s inflanon rate in the double-digit range, predominandy driven by the rise in food
staples, exchange rate pass-through from imported goods, and seasonal factors, The inflation rate however
recorded its first decline in February 2017 with an inflation rate of 17.78% and has maintained the downward
trend with May2018 inflation rate standing at 11.61%.

Figure 4: Nigeria’s Headline Inflation Rate (%), January 2014 - May2018 9 (Soune: Ceurrad Bk of Nigeria)
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External Reserves

The Central Bank of Nigeria Act 1991 vests the custody and management of the country’s external reserves
in the CBN. Nigeria's external reserves derive mainly from the proceeds of crude oil production and sales.
Onl has remained the major source of Nigeria's foreign exchange earnings accounting for over 90% of its
foreign exchange. This explains the vulnerability observed in its capital account as a result of the fluctuations

in crude oil prices.

According to the CBN, the external reserves closed the year 2017 at US$38.76billion on December 29, 2017
up from the US$25.40billion recorded at the beginning of that vear. Although increasing, however, this
represents a marked decline in the counmry’s foreign reserves compared to US350billion recorded in 2013
which 1s primarily caused by the huge decline in global oil prices. In January 2018, and for the first time in
President Buhari's administration since he assumed office in May 2015, MNigeria’s external reserves hit
U5330bilion — the first time being in July 2015 with external reserves at US$31billion. One of the most
significant drivers has been the sharp decline in the country’s import bill, as a direct result of the June 2015
CBN’s policy to restrict FX access to items which could be produced locally: the “41-items policy”. Despite

the initial pushbacks against this policy, it has no doubt heralded significant benefits for the country.

Figure 5: CBN Foreign Reserves, 2008 - 2016 (US$’millions)
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Sanrce: Central Bank of Nigeria

The MNaira has been significantly affected by the developments in the oil price market which has affected the
country’s reserves. Nigeria's foreign currency reserves is expected to hit $57 billion by year-end which
compares to South Africa’s $50.5 billion reserve and Egypt’s $38 billion as of end-February 2018. Higher oil
prices, increased foreign portfolio inflows and less CBN interventions in the foreign exchange market are
key factors likely to spur reserve accretion. The naira has converged below 2400/$ this year as the CBN
remains determined to achieve a unified exchange rate. Despite the marked increase recorded, the current
level of reserves has been a source of worry even as oil theft, pipeline vandalism, and smuggling has reduced
which helped to to bolster the nation’s oil production and foreign reserves. According to the April 2017
NNPC Financial and Operations report r, downstream pipeline sabotage decreased from 94 pipeline
vandalized points in March, 2017 to 82 in April 2017, representing a 12.77% reduction relative to the previous
month. The Aprl 2017 numbers also indicate substantial progress compared to corresponding period of
April 2016 which recorded 214 incidents. However, the sustainability of the reserves which is largely affected
by o1l prices and oil production levels remains a challenge for the CBN as it continues to intervene in the FX

matket.
Foreign Exchange Management

The foreign exchange market in Nigeria has evolved over ume influenced by a number of factors such as the
changing pattern of international trade, institutional changes in the economy and structural shifts in

production. The second-tier foreign exchange market was introduced in September, 1986, the unified official
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market in 1987, the autonomous foreipn exchange market in 1995 and the inter-bank foreign exchange
market in 1999, The parallel market for foreign exchange has existed since the exchange control era, The
searciry in the official sector and the bureaucranc procedures necessitated the growth and development of
the parallel market. Since the introduction of the Whaolesale Dutch Auction System (WIDAS) and rhe Retail
Dutch Auction System (RDAS) 1 2006, the liberalised FX marker witnessed unprecedented stability
including the unification of exchange rates berween the official and mnter-bank markers and resolution of

miltiple currency problems,

In 2006, the CBN scrapped the RDAS and WIAS foreign exchange windows to help stabilise the nation’s
currency which meant that all demand for exchange was o be channelled to the inter-bank foreign exchange
market. The policy was inevitable as the widening marpin between the rates in the inter-bank and the RDAS
EX windows had engendered the metficient allocation of scarce foreign exchange by creating opportunity
for round-tripping and other forms of rent-seeking activities in the murket. In November 2014, the CBN
announced the devaluation of the naira with the new exchange rate officially set ar 8168 o a dollat, down
by 8% from the intal 8155 to a dollar. This move, according to the CBN, was aimed at strengthening the
currency in the cousse of the dwindling oil price a3 the country struggled to reshape ws fiscal policies. In
February 2015, the CBN Further devalued the naira as it began to sell the dollars at 34198, far below its self-
ser band of #4160 — 2176,

In the face of infense pressures on external reserves and Foreign exchange supply crises, the CBN in May
2016, abandoned its fixed exchange rate policy in favour of a flexible and multple-marker model implying a
floating exchange rate regime. Under this regime, the FX marker will be purely marker-driven using the
Thomson-Reuters Order Marching System and the FMDQ Conversational Dealing Book; the CBN however
participates in the market theough periodic interventions to either buy or sell FX as the need arises. With this
new regime, the naira has waded berween #8305 and 8306 w a dollar at the interbank market while the CBN
will ensure availability of the dollar through the FX Primary Dealers for customers. The CBN introduced an
over the counter (OTC) nara-settled futares with daily rates on the CBN-approved FMDQ Trading and
Reporting System. The furures will help moderate volaulity in the exchange rate by moving non-uepent FX
demand from the spot to the futures marker.

The CBN released puudelines for individuals o access FX for medical, school fees and travel costs under the
new policy. This is in continuation of the apex bank’s efforts 10 increase FX availability in the Nigerman
Foreign Exchange Market, and the need to ease the difficultics encountered by Nigerians in obtaining funds
for some invisible transactons. The CBN is to sell FX to selected banks an a weekly basis to meet the demand
for the above-mentioned bills which will ensure that speculative demand for FX is reduced 1o 1ts barest

minimum.
Foreign Direct Investment

Total capital importatton into Nigena, which comprises total Foreign Direct Investment (FDI), Foreign
Porttolio Investment (FPI) and other mvestments bur excludes re-investment eamings, fell from US$2.28
billion in 2014 to US$1.45 billion in 2015. The ficst quarter in 2018 saw a continuous growth in toral Capital
Importation into Nigeria, the fourth consecutive quarterly increase since Q2 2017, The rotal value of capiral
imported in the quarter stood ar 1/$$6,303.63 mullion, which is a vear on year increase of 594.03% and a
17.11% growth over the figure reported in the previous quarter. This increase in capitl inflow in Q1, 2018
was drven mainly by Portfolio Invesunent, which grew from US$3,477.53 million in the previous quarter to
LU584.565.09 million, accounting for 72.42% of the total Capital Importation during the quarter. To the first
quarter, Foreign Direct Investment stood at US$246.62 million, falling by 34.83% from the figure reporred
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in the previous quarter, and growing by 16.67% on a vear-on-year basis. Equity Investment, a sub-category
under FDI contributed (US$246.61 million) or 99.9% of FDI during the quarter, while Other Capital under
FDI contributed less than 0.001%. Portfolio Investment remained the largest component of total capital
inflow into Nigeria in the first quarter of 2018. The total value of Portfolio Investment was US$$4,565.1
million, which is a 1,355.66% growth compared to Q1, 2017 and a 31.27% growth compared to the figure
reported in Q4, 2017. The strong growth of Portfolio Investment was mainly due to the increase in Money
Market Instruments

According to data from the Nigerian Bureau Statistics, the total capital imported into the country in 2017
increased from USS$5.1 billion dollars in 2016 to US$12.2 billion in 2017. . In the third quarter of 2016, the
total value of FDIs was US$340.64million. The growth in Capital Importaton in 2017 was mainly driven by
an increase in Portfolio Investment, which went up by U5%$5,516.2 million from the previous vear to reach
U557,329.1 million in 2017, and accounting for 60% of capital imported. The total value of Foreign Direct
Investment recorded in the fourth quarter of 2017 was $378.4 million, representing a vear on year increase
of 9.8%, while Other Investment recorded $1,526.9, growing by 66% when compared to quarter 4 of 2016.
The United Kingdom kept its leading role in capital investment in Nigeria in the first quarter of 2018, with
US52.25 billion capital invested in Nigeria and closely followed by United States and the South Africa which
accounted for US§1.26 billion and US$493.22million respectively. Foreign investors’ continued interests in
Nigeria will be driven mainly by their continued search for improved yield in global markets, its perceived

economic growth prospects and the country’s need to bridge its infrastructure deficit in identified sectors.

Figure 6: Total Foreign Direct Investments in Nigeria, Q313 = Q1’18 (US$ millions)
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Source: National Burean of Statistics
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GLOSSARY

Unless the context otherwise requires, the following expressions shall have the meanings respectively

assigned to them:

“Account Bank Agreement”

“Account Bank"

“Business Day”

“Business Day Convention”,

“Board of Directors™

means the agreement dated on or about the date hereof among the
Issuer, the Trustee, the Account Bank and other persons expressed to be
parties to it

means, Zenith Bank Ple. or any other commercial bank licensed by the
Central Bank of Nigeria as account bank or in replacement of any
existing account bank pursuant to the provisions of the Trust Deed
and/or Account Bank Agreement;

means a day (other than a Sawrday, Sunday or Federal Government of
Nigeria declared public holiday) on which commercial banks are open
for general business in Abuja and Lagos;

means in relaton to any particular date, has the meaning given in the
relevant Final Terms and, if so specified in the relevant Final Terms, may
have different meanings in relation to different dates and, in this context,
the following expressions shall have the following meanings:

(1) “Following Business Day Convention™ means that the relevant
date shall be postponed to the first following day that is a Business
Diay;

(f} “Modified Following Business Day Convention” or "Modified
Business Day Convention" means that the relevant date shall be
postponed to the first following day that is a Business Day unless
that day falls in the next calendar month in which case that date
will be the first preceding day that is a Business Day;

(i) “Preceding Business Day Convention™ means that the relevant
date shall be brought forward to the first preceding day that is a
Business Day;

{iv) “Floating Rate Convention™ means that each relevant date shall be
the date which numerically corresponds to the preceding such date
in the calendar month which is the number of months specified in
the applicable Final Terms as the Specified Period after the
calendar month in which the preceding such date occurred,
provided, however, that

(A) if there is no such numercally corresponding day in the
calendar month in which any such date should occur, then
such date will be the last day which is a Business Day in that
calendar month;

(B) if any such date would otherwise fall on a day which is not a
Business Day, then such date will be the first following day
which is a Business Day unless that day falls in the next
calendar month, in which case it will be the first preceding day
which is a Business Day; and

(C) if the preceding such date occurred on the last day in a
calendar month which was a Business Day, then all
subsequent such dates will be the last day which is a Business
Day in the calendar month which is the specified number of
maonths after the calendar month in which the preceding such
date occurred;

means the directors of the [zsuer.:
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“Bonds” or “Securities”

“Bondholder”

“Conditions”

“Closing Dare”

“CSCS” or “Clearing System”

“Day Count Fraction”

“Deed” ar “Trust Deed”

“Denominations”

“Extraordinary Resolution™

“Events of Default”

“Final Terms™

means the securities of any Séries tssued by the Company pursuant to
the Programme constiruted by the Trust Deed and upon the terms and
conditions stupulated m this Shelf Prospectus and the applicable Final
Terms,

means any person for the time being entered in the Register or the CSCS
a5 4 holder of 2 unit or units #of the Bonds and includes peLsons 50
registeced as joint holders;

means in relation to the Bonds of any Series, the terms and conditions
ta be endorsed, or incorporated by reference in, the applicable Series
Trust Deed, or in such other form, having regard to the terms of the
relevant Series, as may be agreed between the Company, the Trustee(s)
and the relevant Issuing House(s) as modified and supplemented by the
Final Terms applicable to such Senies; as any of the same may from nme
to time be modified 10 accordance with the provisions of this Deed and
any reference in this Deed to a particular numbered Condition shall be

-construed in relinon to the Bonds of such Series accordingly;

means the closing date speafied in the Final Terms. relating ro the
Securites being issued;

means the Central Securities Clearing System Limited;

means in respect of the caleulation of an amount for any periad of tme
(the “Calculanion Period”) such day count fraction as may be specified
in the Conditions or the applicable Final Terms, and, if “Actual /365" is
specified, the actual pumber of days in the Caleulation Period divided by
363,

means. this wust deed (and the schedules hereto) and any teust deed
supplemental herero and the Schedules (if any) thereto and the Bonds,
the Conditions, all as from tme to ume modified 10 accordance with the
provisions herem or therein contained:

means 320,000,000.00 and integral multiples of 25 000,000.00 or such
other denominations as may be specified or determined in the applicable
Final Terms;

has the meaning defined in the Trust Deed;

means in respect of a Series, in relation to any Bonds of that Series, any
of the events stipulated as defined in the Progeamme Truse Deed;

means the relevant Supplemenral Trust Deed, Supplementary Shelf
Prospecrus and/or Pricing Supplement specifying the fnal terms
applicable to a Seres of Bonds, provided that, in the event of
inconsistency between the Supplemental Trust Deed, Supplementary
Shelf Prospectus and/or Pricing Supplement, the relevant term shall
have the meaning specified in the relevant document ranking the highest
i the following order of priority:

() fiesdy, the Supplementary Shell Prospectus and/or Pricing
Supplement;

(i) secondly, the Supplemental Trust Deed;
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“Final Redemption Amount”

“Interest Amount”

“Tnterest Period™

“Interest Rate”

“Investment and Securities
Act” or “ISA”

“Interest Commencement
Date”

“Issue Date” or “Closing Date”

“Issue Price”

“Issuer” or “Company”
“Issuing House”

“Maturity Date”

“Minimum Working Capital
Requirement”

“Month"

“Monthly Deducton Amount™

“Waira or N"

means, in respect of any Bond, us prncipal amount or such other
amount as may be specified in, or determuned m accordance wath, the
applicable Final Terms;

means, 0 relation to a Bond and an Interest Penod, the amount of
terest payable in respect of that Bond for that lnterest Period as may
be specified in (an amortsation/payment schedule appended ta), or
determined in accordance with, the applicable Final Terms;

meané each period, as specified in the applicable Final Terms, in respect
of which interest accrues on the Bonds of that Serics, commencing on
(and including) each [nterest Payment Date and ending on (bur
excluding) the following Interest Payment Date, provided that the first
Interest Period in respect of any Senies of Bonds shall be from {and
including) the Interest Commencement Date to (but excluding) the first
Interest Payment Date thereafter, as specified w the applicable Final
Terms;

means the rate or rates {expressed as a percentage per annum) of inferest
payable in respect of the Bonds specified in the applicable Final Terms
or calculated or determined in accordance with the provisions of the
applicable Final Terms;

means the Investments and Securities Act Na 29 of 2007;

means in respect of each Series of Bonds, the Issue Date or such other
first date from which interest on such Bonds will accrue, as specified in
the applicable Final Terms:

in relation to 4 Series of Bonds, means the date specified as the Issue
Date or Closing Date in the Pricing Supplement relating to the parteulas

‘Senes 1o be issued;

means #1000 (one thousand Naira) for each Bond or such sther issue
price specified in the applicable Final Terms in respect of each Series of
Bonds;

means the Alpha Mead Funding Company Plc;

Dunn Loren Merrifield Advisory Partners Limited;

means in reladon toa Series of Bonds, the final date upon which the

Bends of that Series are to be redeemed, as set out in the applicable Final
Terms;

means an esumated amount used by Alpha Mead Facilives and
Management Services Limited and Alpha Mead Development Company
Limited for its day 1o day operations in a one-month period of time;

means a caletidar month;

means; where applicable, an amount equal to the Annual Debr Service
divided by 12 calendar months.

means the legal and valid currency of the Federal Republic of Nigeria;




“Offer Documents”

“Offer” or “Issue®

“Offer Period”

“Optional Redemption
Amount (Call)”

“Optional Redemption
Amount (Put)”

“Optional Redemption
Date (Call)”

“Optional Redemption
Date (Pur)”

"OTC market”

“Payment Date” or “Interest
Payment Date”

“Payment Account™

“Paying Agent”

“Principal Amount
Ouistanding”™

“Pricing Supplement”

“Priority of Payments"

means this Shelf Prospectus, the Priang Supplement and any other
docoment specified herew issued or to be issued by the Issuing House
on behalf of the Company, invinng the public to subsenbe o the
Securnties on the terms and conditions specified in them;

means an issue, offer for subscnption or purchase, or an invitation fo
subscribe for or purchase the Securitics pursuant to the Offer
Daocumenis:

means the peried for which the Issue will be open as Spﬂ‘.iﬁtd in the
applicable Pricing Supplement;

means, in respect of any Bond, the principal amount outstanding at the
Optional Redemprion Call date or such other amount as may be
specified in, or determined in accordance wirh, the applicable Final
Terms;

means, 1n respeet of any Bond, the principal amount outstanding at the
Opuonal Redempuon Put date or such other amount as may be specified
in, or determmed i accordance with, the applicable Final Terms;

has the meatiing given in the applicable Final Terms;

has the meaning piven in the applicable Final Terms;

means over-the-counter market;

means in respect of each Series, the dates specified as such in the
applicable Final Terms upon which interest and/ or principal are due and
pavable in respect of the Bonds of that Seres:

means, in relaton to a Senes, an account established by the Issuer with
the Account Bank under the contral of the Trustee which shall be funded
by the Tssuer with instalments to be determined in accordance with the
applicable Final Terms;

means, Zenith Bank Pl or any other person or entity appointed as
paying agent or in replacement of any existing paying agent pussuant to
the provisions of the Trust Deed and/or Account Bank & Paying Agenrt
Agreement,

means, oo any day in relation to a: Bond, the principal amount of that
Bond on issue less the aggregate of all prnincipal payments that have
become due and payable in respect of thar Bond and have been paid on
or prior to that day;

means the Supplemental Prospectus issued in relation 1o a Series of
Bonds, the final terms specifying the relevant issue details in relatdon to
that Series of Bonds, setting out such additional and/or other terms and
conditions in such form as described in the section of the Shelf
Prospectus headed “Form of Pricing Supplement™;

means the priority of payments provided in Condition 16;




“Programme” means the 2510,000,000.000.00 Alpha Mead Funding Company Ple.
Short Term Bond Programme constituted by the Trust Deed and
prescribed in this Shelf Prospectus and the applicable Pricing

Supplerent;

“Programme Limit” means #10,000,000,000.00 being the maximum aggregate principal
amount of Bonds that can be issued and outstandmg at any nme under
the Proprammie;

“Record Date” i relation to the Bonds, means the date specified as the Record Date in

the Conditions and/or the Pricing Supplement for that Serles, being 15
days before the due date for the relevant payment;

“Redemption Amount™ or

“Principal Redemption Amount"means, in respect of any Bond, its principal amount or such other
amount as may be specified in (an amortisation/payment schedule
appended o), or determined in asccordance withy, the applicable Pricing
Supplement;

“Receiving Banks” means Sterling Bank Ple and Fuest City Monument Bank Limited;

“Redemption Amount” means, as appropriate, the Final Redempuon Amount, the Opnional
Redempoon Amount (Call), the Optional Redemption Amount (Put), or
such other amount i the natre of a redemption amount as may be
specified in, or determined in aceardance: with the provisions of, the
applicable Final Terms;

“Register” means the register containing the names, particulars and Bonds held by
each Bondholder kepr by the Registmr;

“Registrar” means African Prudential Registrars Ple. or any other person or entity
appointed as registrars or in replacement of any exisung registcar
pussuant to the provisions of the Trust Deed;

“SEC” or the *Commission® means the Securities and Exchange Commuission established under the
Invesmments and Securites Acr

“SEC Rules & Regulations” means the Rules and Regulatons of the Secuntes and Exchange
Comnussion issued pursuant to the Investments and Securites Act Na,
29 2007;

“Securities Exchange” means this prospectus issued by the Issuer and registered with the SEC
pursuant to the Rules and Repulations of the SEC;

“Series” means an issue of Bonds that are identical in all respects, including the
15sue date!

“Statutory Obliganon™ means an act or course of action by which any or both of the Underlying
Comparies i€ bound by lavs;

“Trust Deed” means the Trust Deed entered into between the Issuer and the Trostees,

“Transaction Accounts” means the Minimum Reseeve Account, the Pavment Account, the Bond

Collection Acecount, the  Revenue Accounts of the Underlying
Companies, and the Operations Aceounts of the Underlying Companies;

“Trustces” means, DEM Trust Company Limited and UTL Trust Management
Services Limited or any other wrustee or tustees for the tme bemng
appointed under the Trust Deed or i replacement of any extstng
trustee; and
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“Underlying Companies” means Alpha Mead Development Company Limited and Alpha Mead
Facilities and Management Services Lumited and Undetlyng
Company refers to either of them;

“Year” means a calendar year.
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